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Investice % lis. K&
Investments % CZK thousands
| Patefni sit | Backbone network 49,5 187 792
2 Zakaznické pripojky, z toho: | 28,5 108 069
Customer connections, of which:

2a Hlas | Voice

2b Data | Data

2c Internet | Internet

3 ITIIT 13,1 49 823
4 Dopravni prostfedky | Vehicles 2,0 7 447
5 Budovy a ostatni | Buildings/other 6,9 26 058
Celkem | Total 100,0 379 189



M Profil spoleénaosti

Corporate Profile

Spoleénost GTS Czech s.r.o. (diive GTS NOVERA s.r.0.) je celonarodni
telekomunikacni operator, ktery poskytuje komplexni portfolio
hlasovych, datovych a internetovych sluzeb v garantované
kvalité. Spole¢nost vznikla v roce 2005 spojenim dvou vedoucich
alternativnich telekomunikaénich operatord GTS CZECH a Aliatel
a patfi do silného mezinarodniho telekomunikac¢niho uskupeni
GTS Central European Holding B.V. (déle GTS CE), které sdruzuje
predni telekomunikacni operatory v Polsku, Madarsku,
Rumunsku, na Slovensku a v Ceské republice.

V roce 2006 GTS Novera dokoncila akvizici telekomunikacnich
operator( plsobicich na ¢eském trhu - spoleénosti Contactel,
Telenor Networks a Nextra. Diky akvizici spole¢nosti Sitel Data
Center pocatkem roku 2011 se GTS Czech stala prednim
poskytovatelem sluzeb datovych center v Ceské republice.
Svymi produkty a sluzbami se zaméruje predevsim na firemni
zékazniky na celém Gzemi Ceské republiky; sva regionalni
zastoupeni provozuje v Brné, Ceskych Budé&jovicich, Hradci
Krélové, Ostravé, Plzni, Usti nad Labem a Liberci. V Praze, Brné
a Ostraveé spolec¢nost disponuje Spickovymi datovymi centry,
do nichz mohou zékaznici umistit své servery a technologie.
GTS Czech je také dlouhodobym partnerem a dodavatelem
telekomunikacnich sluzeb v oblasti vefejné spravy — statni
spravy i mistnich samosprav. Diky silnému zazemi
stifedoevropského telekomunikacniho uskupeni je spole¢nost
schopna aktivné nabizet své maloobchodni i velkoobchodni
sluzby také na mezinarodni Urovni.

K 1. 10. 2010 byla Spole¢nost GTS NOVERA s.r.0. v souvislosti
s konsolidaci mezinarodni skupiny GTS CE prejmenovana

na GTS Czech s.r.0. (dale téz ,GTS Czech" nebo ,spolecnost").

Ucetni jednotka nema organizacni slozku v zahranidi.

GTS Czech s.r.o. (formerly GTS Novera s.r.0.) is a nationwide
telecommunication operator providing a comprehensive portfolio
of voice, data and Internet services at a guaranteed quality.

The company was founded in 2005 following the merger of two
leading alternative telecommunication operators, GTS CZECH
and Aliatel, and belongs to the powerful international
telecommunication group GTS Central European Holding B.V.
(“"GTS CE"), which serves as an umbrella for prominent
telecommunication operators in Poland, Hungary, Romania,
Slovakia and the Czech Republic.

In 2006, GTS Novera completed the acquisition

of telecommunication operators on the Czech market -
Contactel, Telenor Networks and Nextra. With the acquisition

of Sitel Data Center in early 2011, GTS Czech has become

a leading provider of data centre services in the Czech Republic.

The company focuses its portfolio of products and services
primarily on corporate customers throughout the Czech Republic;
regional offices can be found in Brno, Ceské Budé&jovice, Hradec
Kralové, Ostrava, Plzer, Usti nad Labem and Liberec.

The company boasts top-class data centres in Prague, Brno

and Ostrava which offer to host customers’ servers and
technology. GTS Czech is also a long-term partner and supplier
of telecommunication services in public administration, working
with central and local government bodies. Having a strong
Central European telecommunication group behind it,

the company is also able to offer its retail and wholesale services
internationally.

As at 1 October 2010, GTS NOVERA s.r.o. was renamed GTS
Czech s.r.o. ("GTS Czech” or the "Company”) as part
of the consolidation of the international group GTS CE.

The entity has no organizational units abroad.
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Statutarni orgdny | Corporate Governance

M Skatutarni organy Corporate Governance

Jednatlelé

Stuart William Evers
od1.1.2010 do 15. 12. 2010

Ing. Pelr Mozis
po celé obdobi 2010 dosud

Peter Charles Ramsay Broster
po celé obdobi 2010 dosud

David Sita
od 1. 3. 2011 dosud

Clenove dozorti rady

John Gerald Grace
po celé obdobi 2010 dosud

Adam Sawicki
po celé obdobi 2010 dosud

Rafal Ciecwierz
po celé obdobi 2010 dosud

Artur Maciej Osltrowski
po celé obdobi 2010 dosud

Danny Boltoms
od 10. 5. 2011 dosud

GTSCZECH | VYROCNT ZPRAVA 2010 ANNUAL REPORT

Managing Directors

Stuart William Evers

from 1 January 2010 to 15 December 2010
Pelr Mozis

all of 2010 to the present

Peter Charles Ramsay Broster

all of 2010 to the present

David Sita
from 1 March 2011 to the present

Members of the Supervisory Board
John Gerald Grace

all of 2010 to the present
Adam Sawicki

all of 2010 to the present

Rafal Ciecwierz

all of 2010 to the present

Artur Maciej Ostrowski

all of 2010 to the present
Danny Boltoms

from 10 May 2011 to the present



M Hiavni ¢innosli spoleénaosti

V roce 2010 se spolecnost GTS Czech nadale profilovala jako
poskytovatel telekomunikacnich sluzeb a feSeni pro firemni
klientelu a verejny sektor.

Produktovému portfoliu dominovala sluzba IP VPN (IP Virtudlni
privatni sit&), vyznamnym zdrojem vynost byla i produktova
fada Ethernet.

V souladu s trendy predchozich let klesaly vynosy z hlasovych
sluzeb, a to jak dlsledkem poklesu prdmérnych minutovych
sazeb (zejména snizenim terminacnich poplatkl do GSM siti),
tak i celkovym snizenim provozu v siti (pokracujici GSM
substituce, stagnace ekonomické aktivity). Stabilizujicim prvkem
naseho hlasového portfolia byly zejména tzv. barevné linky, kde
se nam trvale dafi zvySovat trzni podil. Rostl provoz a vynosy
sluzeb Virtualni Ustfedna a rozvijel se i prodej sluzby
Manazovana pobockova Ustredna.

Relativni nasycenost trhu pripojeni k internetu plsobila na
snizovani cen, coz se negativné promitlo do vyvoje vynosl této
produktové rady.

Vyznamnou udélosti bylo spusténi dvou novych produktl
kratkych textovych zprav ke konci roku 2010 - GTS Premium
SMS a GTS Gate SMS.

Diky akvizici spoleCnosti Sitel Data Centre se GTS Czech stala
nejvyznamnéjsim poskytovatelem sluzeb datovych center

v Ceské republice. Dalsi investice v této oblasti sméfovaly do
rozsifeni prostor datovych center - novy sal datového centra THP
v Praze a nové datové centrum v Ostravé ve spolupraci se
spolecnosti K2 atmitec.

Nova strategie vstupu na trh ICT, integrovanych sluzeb
telekomunikaci a IT, navazuje na vedouci pozici spole¢nosti na
trhu datovych center v Ceské republice a stanovuje smérovani
investic do budovani portfolia fizenych sluzeb a cloud
computingu. Prikladem sluZzeb s vyznamnym vynosovym
potencialem pro rok 2011 jsou Fizena bezpecnost, virtualni

i dedikované servery, datova ulozisté ¢i platforma jako sluzba.
Prvni produkt tohoto typu byl na trh uveden koncem roku 2010
pod nazvem GTS Managed Security.

V oblasti hlasovych sluzeb budeme zkvalitiovat produkty
hlasovych sluzeb s pfidanou hodnotou pomoci implementace
nové platformy inteligentni sité (NG IN, Next Generation
Intelligent Network). V oblasti datovych a internetovych sluzeb
je nasi prioritou dokonéeni vyvoje inovativnich produktd na bazi
Ethernetu. Diky jedinecnému ¢lenstvi v mezinarodni organizaci
MEF (Metro Ethernet Forum) a certifikaci ethernetového

Principal Aclivities

In 2010, GTS Czech continued to profile as a provider
of telecommunication services and solutions for corporate clients
and the public sector.

The product portfolio was dominated by the IP VPN (IP Virtual
Private Network) service; another important source of income
was the Ethernet product line.

In line with trends established in previous years, voice service
yields declined as a result of falling average minute rates
(notably due to the reduction in GSM network termination rates)
and overall network traffic contracted (in view of ongoing GSM
substitution and economic stagnation). A stabilizing element

in our voice portfolio was special-tariff colour lines, where

we have consistently succeeded in increasing our market share.
Managed PBX operations and revenues expanded parallel

to rising sales of Managed PBX services.

The relative saturation of the Internet connection market put
downward pressure on prices, which was negatively reflected

in the yields of this product line.

An important event was the launch of two new short text
messaging products at the end of 2010 - GTS Premium SMS
and GTS Gate SMS.

With the acquisition of Sitel Data Center, GTS Czech became

the leading provider of data centre services in the Czech
Republic. Further investments in this area were channelled into
expanded data centre premises — a new hall housing a THP data
centre in Prague and a new data centre in Ostrava in cooperation
with K2 atmitec.

The new entry strategy for the ICT, integrated
telecommunications service and IT markets builds

on the company’s prominence in the data centre market

in the Czech Republic and paves the way for investment

in a portfolio of managed services and cloud computing.
Controlled security, virtual and dedicated servers, data
repositories and the platform as a service are examples

of services offering major revenue potential for 2011. The first
product of this type was launched in late 2010 under the name
GTS Managed Security.

We will improve the quality of voice services products, delivering
added value by implementing a new intelligent network platform
(NG IN, Next Generation Intelligent Network). Our data and
Internet service priority is to complete the development of our
innovative Ethernet-based products. Our unique membership

of the international organization MEF (Metro Ethernet Forum)
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produktového portfolia budeme produktovou jednickou nejen na
trhu v Ceské republice, ale i na trhu stfedni a vychodni Evropy.
V oblasti ICT je prioritou letosniho roku rozvoj bezpecnostni
sitové komunikace jako sluzby pro zdkazniky, serverova
virtualizace a sluzby fizeného Ulozisté dat. Budou rovnéz
podniknuty konkrétni kroky smérem k nabidce sluzeb cloud
computingu, zejména fizenych platforem (PaaS, platforma jako
sluzba) i SaaS (software ¢i aplikace jako sluzba).

Informacni systemy

V telekomunikacni skupiné GTS CE pokracoval v roce 2010
proces konsolidace informacnich systém(, jehoZ cilem je

v maximalni mozné mife sjednotit firemni procesy, vybudovat
pro spolec¢nosti ve skupiné jednotny CRM systém propojeny

s lokalnimi BSS/0OSS systémy a soucasné zefektivnit

a optimalizovat provozni naklady.

V oblasti CRM jsme zacali s analyzou nahrady stavajicich
lokélnich systémd Salwin a OC novym systémem Salesforce.com.
K nahrazeni by mélo dojit v roce 2012.

Stavajici billingové systémy (Durian, AWSB) i automatizované
service provisioning moduly ve spole¢nosti GTS Czech zlstavaji,
a tak pokracoval i jejich vyvoj souvisejici s rozvojem
produktového portfolia spolec¢nosti.

Data warehouse (DWH) vybudovany v GTS Novera v roce 2007
byl vybran jako findlni systém pro reporting celé skupiny.
Postupné v ném tedy vznikaji nové reporty, datové kostky

i aplikace &erpajici data ze zdrojovych systémdi celé
telekomunikaéni skupiny GTS CE.

V roce 2010 jsme dokoncili vyznamnou etapu implementace
Umbrella Management Systému (UMS) - byly uvedeny do
provozu vSechny kli¢ové technologické sondy zajistujici sledovani
alarml i nac&itani konfiguraci aktivnich prvkd sit& pro potieby jeji
automatické evidence (oblasti NRM). Velkou pozornost jsme
vé&novali zavadé&ni novych technologii a nastrojd pro komunikaci
a spolupraci. Od ¢ervna 2010 pouzivame nastroje Office
Communicator a Live Meeting, které vyrazné zefektivnily nasi
schopnost koordinovat aktivity napfi¢ skupinou a prispély

i k Uspofe cestovnich nakladd.

V dalsim obdobi bude nase pozornost soustfedéna na Uspésné
dokonéeni konsolidace informaénich systémd v souladu se
strategii skupiny GTS CE.
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and certification of our Ethernet product portfolio will make us
the product leader in the Czech Republic and across Central and
Eastern Europe. The ICT priority this year is to develop secure
network communications as a service to customers, server
virtualization and controlled data storage services. We will also
take purposeful steps towards offering a range of cloud
computing services, mainly the controlled platforms PaaS
(Platform as a Service) and SaaS (Software as a Service).

Informalion systems

Within the GTS CE telecommunication group, the process

of information system consolidation continued in 2010 with

a view to unifying corporate processes as much as possible,
building a uniform CRM system connected with the local
BSS/0SS systems for group companies, and streamlining and
optimizing operating costs.

In our CRM operations, we began by analysing the replacement
of the existing local Salwin and OC systems with a new system,
Salesforce.com. The changeover is due to take place in 2012.

The existing billing systems (Durian, AWSB) and automated
service provisioning modules will remain at GTS Czech, where
they will continue to be developed as the company’s product
portfolio expands.

The data warehouse (DWH) built at GTS Novera in 2007 was
chosen as the final system for group-wide reporting. New
reports, data cubes and applications drawing data from source
systems across the GTS CE telecommunication group will
gradually be created here.

In 2010, we completed an important stage in the implementation
of the Umbrella Management System (UMS) by starting up all
key technological probes for monitoring alarms and reading

the configuration of active network elements in order to maintain
automated records (NRM). We paid particular attention

to the introduction of new technologies and tools

for communication and collaboration. Since June 2010, we have
used Office Communicator and Live Meeting, which have
significantly streamlined our ability to coordinate activities across
the group and have contributed to travel cost savings.

In the future, we will concentrate on the successful completion
of information system consolidation in accordance with

the GTS CE group strategy.



Technologie a infrastruktura

V roce 2010 pokracovala integrace a konsolidace sitové
infrastruktury a pfenos pronajatych kapacit na vlastni sit.
Pokracovaly investice do rozsifovani transportnich siti
(XWDM a L2), pristupovych siti (LLU a FWA) a zékaznickych
datovych center.

Postupovalo také rozsifovani pokryti xXWDM sité na Groven
okresnich mést a rozsifovani metropolitnich siti. V metropolitnich
a regionalnich sitich je vyuzito jak DWDM, tak i cenové méné
nakladné CWDM te&eni. Zadala ptiprava nasazeni 40G signalt do
nejvytizenéjsich ¢asti DWDM sité. Na rok 2011 je naplanovana
fyzickd implementace 40G signald do DWDM sité.

V roce 2010 byl dokoncen novy zdkaznicky datovy sal v Praze

o celkové rozloze 560 m? v budové THP, ktery uspokoji stale
rostouci poptavku po hostingovych fesenich.

Do stavajicich SDH siti v roce 2010 sméfovaly pouze minimalni
investice potfebné pro udrzovani stavajiciho pokryti. Byla
dokoncena konsolidace SDH siti, jejimz vysledkem je jednotna
sit realizovand na technologiich pouze od dvou dodavateld.

PokracCovalo masivni rozsifovani paketové orientované L2
transportni sit& (celkovy pocet instalovanych prvk{ se pFibliZil
250), kterd nahrazuje plvodni TDM transportni sité.

Diky generacni obméné narodni paterni L3 sité na 10G a upgrade
narodni internetové konektivity na 4 x 10G v roce 2008 nebyly
tfeba v roce 2010 Zadné velké investice do posilovani L3
infrastruktury (investice jsou naplanovany na rok 2011).

Probihalo standardni rozsifovani TDM platformy EWSD (Siemens)
- navy$ovani mnoZstvi portl a byla zruSena druha TDM
platforma DMS100 (Nortel), jejiz provoz byl pfeveden na EWSD.
VoIP sit je provozovana na platformach Nortel CS2000,
Comverse (Netcentrex) a Mera (na pristi rok je naplanovan
generacni upgrade nosné VoIP platformy CS2000 a nahrada
technologie MERA). V roce 2010 byly také komercné nasazeny
systémy pro poskytovani telekonferencnich sluzeb a sluzeb
spojenych s poskytovanim SMS zprav. VoIP sit je propojena

s asi 100 VoIP operatory.

Technology and infrastructure

In 2010, the integration and consolidation of the network
infrastructure and the transmission of leased capacity

to the company’s own network continued. The company

also continued to invest in expanding transport networks
(XxWDM and L2), access networks (LLU and FWA), and customer
data centres.

The expansion of xXWDM network coverage progressed to district
towns, with the further expansion of metropolitan networks.
DWDM and the less costly CWDM solutions are used

in metropolitan and regional networks. Preparations have started
for the deployment of 40G signals into the busiest parts

of the DWDM network. The physical implementation of 40G
signals in the DWDM network is scheduled for 2011.

In 2010, the new customer data room in Prague, covering a total
area of 560 m? in the THP building, was completed, ready
to satisfy growing demand for hosting solutions.

The investment needed to maintain current coverage in existing
SDH networks in 2010 was very low. The consolidation

of the SDH networks was completed, resulting in a single
network implemented with technology from just two suppliers.

The massive expansion of the packet-oriented L2 transport
network continued (the total number of installed elements
approached 250); this network is intended as a replacement
for the original TDM transport network.

The generational replacement of the national L3 backbone
network to 10G and the upgrade of national Internet connectivity
to 4 x 10G in 2008 meant that no major investment was needed
in 2010 to strengthen the L3 infrastructure (investments are
planned for 2011).

The standard expansion of the EWSD TDM platform (Siemens)
progressed, with an increase in the number of ports; the second
TDM platform, DMS100 (Nortel), was closed down and operations
were transferred to the EWSD. The VoIP network is operated

on the platforms Nortel C52000, Comverse (Netcentrex) and
Mera (the generational upgrade of the central CS2000 VoIP
platform and the replacement of MERA technology are scheduled
for next year). In 2010, systems providing teleconference
services and services related to the provision of SMS messages
were also commercially deployed. The VoIP network

is interconnected with approximately 100 VoIP operators.
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V oblasti zpfistupnéni mistni smycky v roce 2010 zacala
implementace nové technologie SHDSL.bis do jiz zfizenych
kolokaci prekryvné ke stavajicim DSL technologiim. Paralelné
probihalo rozdifovani portd stavajicich DSLAMUO UTS (dle
zdkaznickych pozadavkd).

V oblasti radiovych prFistupovych siti pokracovalo rozsifovani
pokryti FWA sité v pasmu 26 a 28 GHz (technologie Hughes).

Kontaktni centrum

Rok 2010 byl v oblasti péce o zakazniky rokem inovaci. Iniciovali
jsme prechod centra na modernéjsi integrovany telekomunikacni
systém na bazi IP, kterd zajisti efektivnéjsi provoz. Zaroven byl
nastartovan projekt jednotného CRM systému v ramci celé
skupiny GTS CE. Spolu se standardizaci kli¢ovych procesi

napfi¢ skupinou GTS CE tak nadale posilujeme nasi spole¢nou
vizi One GTS.

Dohledové centrum

Rok 2010 byl vénovan zlepSovani provozni péce pro zakazniky,
implementaci novych prvk( do sit& a do systém& Umbrella
Management System a Performance Monitoring System. Systémy
nam jiz ted poskytuji moznosti byt proaktivni u vétsiny
poskytovanych sluzeb a hlavné u novych sluzeb poskytovanych
prostfednictvim technologie L2 - Ethernet.

Prohlubovali jsme rovnéz spolupraci s dohledovymi centry

v ostatnich zemich, kde skupina GTS plsobi, a s mezindrodnim
dohledovym centrem v Polsku. U&elem je zajistit jednotné
vystupovani a jednotnou prezentaci GTS ve vSech zemich.
Dllezitym tkolem bylo i plynulé prestéhovani Dohledového
centra do novych prostor za plného provozu.

V roce 2011 probéhnou dalsi ndro¢né vymeény a zejména
implementace novych technologii v ramci celé skupiny GTS,

k jejichz monitoringu budou pouzity systémy Umbrella
Managament System a Performance Monitoring System.
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In local loop unbundling in 2010, work started

on the implementation of new SHDSL.bis technology

in established collocations to overlap the existing DSL
technologies. This was accompanied by an expansion in the ports
of the existing UTS DSLAMs (in accordance with customer
requirements).

FWA network coverage in the 26 and 28 GHz bands (Hughes
technology) continued in the field of radio access networks.

Call centre

Innovation was top of the customer care agenda in 2010.

We initiated the centre’s transition to a more modern, integrated
IP-based telecommunication system to ensure more efficient
operation. At the same time, a project to set up a single CRM
system across the GTS CE group was launched. By standardizing
key processes across the GTS CE group, we are forging ahead
with our shared vision of One GTS.

Nelwork maintenance centre

We devoted 2010 to enhanced customer care service and

to the implementation of new elements in the network,

the Umbrella Management System and the Performance
Monitoring System. These systems already provide

us with the opportunity to be proactive in the provision

of the majority of services, especially new services available
via L2 technology - Ethernet.

We cemented our cooperation with network maintenance centres
in other countries where the GTS group operates and with

the international maintenance centre in Poland. The purpose

is to ensure a consistent front and the uniform presentation

of GTS in all countries.

Another important task was the smooth relocation
of the Network Maintenance Centre to new premises without
interrupting operations.

In 2011, there will be further intensive replacement, including,
in particular, the implementation of new technologies throughout
the GTS group, which will be monitored by the Umbrella
Management System and the Performance Monitoring System.



B Zameéstnanecka politika Employee policy

Polet zamé&stnancl a organizaéni struktura odrézeji potfeby
spolec¢nosti GTS Czech s prihlédnutim k pokracujicimu procesu
standardizace v ramci mezinarodni skupiny GTS CE. Ke konci
roku 2010 spole¢nost GTS Czech s.r.0. zaméstnavala priblizné
500 osob.

Struktura zaméstnanct a mzdy

Spole¢nost klade dliraz na vybér a udrzeni kvalifikovanych
zaméstnancd, ktefi jsou schopni naplfiovat cile spole¢nosti.
Nedilnou soucasti pracovniho postupu kazdého zaméstnance
je vzdélavani, rozvoj a odborny rdst s cilem dosahnout
oc¢ekavanych odbornych a morélnich kvalit. Primérny vék
zaméstnancl spole¢nosti je 33 let. Z pohledu vzdélanostni
struktury jsou ve spolecnosti zaméstnany predevsim osoby se
stifedoskolskym (62 %) a vysokoskolskym (38 %) vzdélanim.
Vyvoj mezd v roce 2010 reflektoval rozpoctové moznosti
spolecnosti a respektoval situaci na mistnim telekomunikac¢nim
trhu. Mzda zaméstnancl se sklada ze zakladni a pohyblivé
motivacni slozky, ktera odrazi realny vykon kazdého
zaméstnance. VySe mzdy spolec¢né s dalsimi benefity je Gcinné
stanovovana s ohledem na vnitfni spravedlnost a praxi mistniho
trhu v oblasti informacnich technologii a telekomunikaci.

Pece o zamésinance

Péce o zdravi zaméstnance je v souladu s platnou legislativou
zajistovana systémové. Velky prostor je vénovan sportovnim
aktivitdm, které napomahaji uvolnéni od pracovni zatéze. Kazdy
zaméstnanec spole¢nosti mad moznost vyuzivat sportovnich
aktivit dle platného benefitniho systému. VSichni zaméstnanci
maji nadrok na nadstandardni vstupni a vystupni |ékafFskou
prohlidku u spole¢nosti COMFORT CARE, a.s.

Ochrana zivolniho prostiedi

GTS Czech dba na ochranu Zivotniho prostredi a zachovani trvale
udrzitelného rozvoje. Z tohoto dfvodu ma spoleénost
definovanou Politiku ochrany zivotniho prostfedi (soucasti Politiky
kvality), kde deklaruje pozadavky a pfistup zamé&stnancl

a spolecnosti k této oblasti. V ramci spolecnosti dlouhodobé
probiha aktivita nazvana ,Zelena GTS", jejimz cilem je zajisténi
neustalého rozvoje oblasti ochrany zivotniho prostfedi, at se jiz
jedna o osvétu v této oblasti mezi zaméstnanci nebo o zcela
konkrétni akce. V uplynulém roce se napriklad zlepsily moZnosti
tFid&ni odpadl ve vSech prostorech spole¢nosti instalaci
moderné&jdich kos{, byla rozitena sbé&rnd mista na pouzité
baterie a akumulatory a v neposledni fadé bylo dle
dlouhodobého planu nahrazeno asi 35 klimatizacnich jednotek

s ekologicky skodlivym chladivem R22 (nahrazeni zbyvajicich je
planovano do konce roku 2011).

The number of employees and the organizational structure
reflect the needs of GTS Czech as it pushes forward with
standardization within the international GTS CE group.

At the end of 2010, GTS Czech s.r.0. employed approximately
500 people.

Employee structure and remuneration

The company places an emphasis on the selection and retention
of qualified employees who are able to fulfil the company’s
objectives. An integral part of each employee’s workflow

is training, development and professional growth in order

to achieve expected professional and moral qualities.

The average age of employees at the company is 33 years.

In terms of education structure, the company mainly employs
people who have completed upper secondary (62%) and higher
(38%) education. Salaries in 2010 reflected the company’s
budgetary possibilities and respected the situation in the local
telecommunications market. Salaries comprise base pay plus

a variable motivational component that reflects the actual
performance of each employee. Salaries and other benefits are
effectively set with respect to internal equity and local market
practices in the field of information technology and
telecommunications.

Employee care

The company provides systemic health care for employees in line
with current legislation. It is careful to devote plenty of time

to sports activities as a release from the pressures of employees’
workloads. Every employee has the opportunity to take part

in sports under the current benefits system. All employees are
entitled to superior-standard entrance and exit medical
examinations at COMFORT CARE, a.s.

Environmental proteclion

Czech GTS, as a company careful to protect the environment
and maintain sustainable development, has defined

an Environmental Protection Policy (part of the Quality Policy)
setting out the requirements and approach of employees and
the company in this field. The company has long been engaged
in a “"Green GTS” scheme to ensure the continuous development
of environmental protection, encompassing employee awareness
and other specific projects. Last year, for example, waste sorting
opportunities in all company premises were improved with

the installation of modern bins, collection points were expanded
to include used batteries and accumulators and, not least,
approximately 35 air-conditioning units using the environmentally
harmful refrigerant R22 were replaced as part of a long-term
plan (the remainder are due to be replaced in 2011).
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M Zprava nezavislého auditora
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PricewaterhouseCoopers Audit, s.r.o.

Katerinska 40/466

120 00 Praha 2, Ceska republika
T: +420 251 151 111

F: +420 251 156 111
WWW.pWC.com/cz

Zprava nezavisleho auditora

SPOLECNIKUM SPOLEENOSTI GTS CZECH S.R.0.

Ovérili jsme Ucetni zavérku spolenosti GTS Czech s.r.o., identifikacni ¢islo 28492170, se sidlem Pfemyslovska 2845/43, Praha 3 (dale
~Spolecnost") za rok koncici 31. prosince 2010 uvedenou ve vyrocni zpravé v pfiloze ¢. 1, ke které jsme dne 11. bfezna 2011 vydali
vyrok uvedeny v této pfriloze.

Zprava o vyrocni zprave

Ovérili jsme soulad ostatnich informaci obsazenych ve vyroc¢ni zpravé Spolec¢nosti za rok koncici 31. prosince 2010 s vySe uvedenou
Ucetni zavérkou. Za spravnost vyrocni zpravy odpovida statutarni organ Spolecnosti. Nasim Ukolem je vydat na zékladé provedeného
ovéreni vyrok o souladu vyrocni zpravy s ucetni zavérkou.

Uloha auditora

OvéFeni jsme provedli v souladu s Mezinarodnimi standardy auditu a souvisejici aplika¢ni dolozkou Komory auditord Ceské republiky.
V souladu s témito predpisy jsme povinni naplanovat a provést ovéreni tak, abychom ziskali pfimérenou jistotu, Ze ostatni informace
obsazené ve vyroc¢ni zprave, které popisuji skutecnosti, jez jsou téz predmétem zobrazeni v Ucetni zavérce, jsou ve vsech vyznamnych
ohledech v souladu s prislusnou Ucetni zavérkou. Jsme presvédceni, Ze provedené ovéreni poskytuje pfiméreny podklad pro vyjadreni
naseho vyroku.

Vyrok

Podle naseho nazoru jsou ostatni informace uvedené ve vyrocni zpravé Spolec¢nosti za rok koncici 31. prosince 2010 ve vSech
vyznamnych ohledech v souladu s vyse uvedenou Ucetni zavérkou.

PricewaterhouseCoopers Audit, s.r.o0., se sidlem Katefinska 40/466, 120 00 Praha 2, IC: 40765521, zapsana v obchodnim rejst¥iku vedeném Méstskym
soudem v Praze, oddil C, vlozka 3637 a v seznamu auditorskych spole¢nosti u Komory auditori Ceské republiky pod opréavnénim &islo 021.

© 2011 PricewaterhouseCoopers Audit, s.r.o. VSechna prava vyhrazena. “PwC"” je znacka, pod niz ¢lenské spolec¢nosti PricewaterhouseCoopers International Limited (PwCIL) podnikaji

a poskytuji své sluzby. Spole¢né tvofi svétovou sit spoleénosti PWC. Kazda spole¢nost je samostatnym pravnim subjektem a jednotlivé spoleénosti nezastupuji sit PwCIL ani Zadnou
jinou ¢lenskou spole¢nost. PWCIL neposkytuje zadné sluzby klientdm. PWCIL neodpovida za jednani ¢ opomenuti jednotlivych spoleénosti sité PwC, ani nem{ze kontrolovat vykon
jejich profesionalni ¢innosti ¢i je jakymkoli zplsobem ovliviovat.
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PricewaterhouseCoopers Audit, s.r.o.

Katefinska 40/466

120 00 Prague 2, Czech Republic
T: +420 251 151 111

F: +420 251 156 111
WWW.PWC.com/cz

Independent auditor’s report

TO THE SHAREHOLDERS OF GTS CZECH S.R.0.

We have audited the financial statements of GTS Czech s.r.0., identification humber 28492170, with registered office at Street
Premyslovska 2845/43, Praha 3 (“the Company”) for the year ended 31 December 2010 disclosed in the annual report in the appendix
no. 1 and issued the opinion dated 11 March 2011 and disclosed in this appendix.

Report on the Annual Report

We have verified that the other information included in the annual report of the Company for the year ended 31 December 2010

is consistent with the financial statements referred to above. The Statutory Body is responsible for the accuracy of the annual report.
Our responsibility is to express an opinion on the consistency of the annual report with the financial statements based on our
verification procedures.

Audilor’s Responsibility

We conducted our verification procedures in accordance with the International Standards on Auditing and the related application
guidance of the Chamber of Auditors of the Czech Republic. Those standards require that we plan and perform the verification
procedures to obtain reasonable assurance about whether the other information included in the annual report which describes matters
that are also presented in the financial statements is, in all material respects, consistent with the relevant financial statements.

We believe that the verification procedures performed provide a reasonable basis for our opinion.

Opinion

In our opinion, the other information included in the annual report of the Company for the year ended 31 December 2010 is consistent,
in all material respects, with the financial statements.

PricewaterhouseCoopers Audit, s.r.o., registered seat Katerinska 40/466, 120 00 Prague 2, Czech Republic, Identification Number: 40765521, registered with
the Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register of Audit Companies with the Chamber of Auditors
of the Czech Republic under Licence No 021.

© 2011 PricewaterhouseCoopers Audit, s.r.o. All rights reserved. "PwC” is the brand under which member firms of PricewaterhouseCoopers International Limited (PwCIL) operate and
provide services. Together, these firms form the PwC network. Each firm in the network is a separate legal entity and does not act as agent of PWCIL or any other member firm. PwCIL
does not provide any services to clients. PWCIL is not responsible or liable for the acts or omissions of any of its member firms nor can it control the exercise of their professional
judgment or bind them in any way.
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Zprava o ovéreni zpravy o vztazich

Dale jsme provedli provérku priloZzené zpravy o vztazich mezi Spolecnosti a jeji ovladajici osobou a mezi Spolec¢nosti a ostatnimi osobami
ovladanymi stejnou ovladajici osobou za rok koncici 31. prosince 2010 (dale ,Zprava”). Za Uplnost a spravnost Zpravy odpovida
statutdrni organ Spolecnosti. Nasi Ulohou je vydat na zakladé provedené provérky stanovisko k této Zpraveé.

Rozsah ovéreni

Ovéreni jsme provedli v souladu s Auditorskym standardem ¢. 56 Komory auditord Ceské republiky. V souladu s timto standardem jsme
povinni napldnovat a provést provérku s cilem ziskat omezenou jistotu, ze Zprava neobsahuje vyznamné vécné nespravnosti. Provérka je
omezena pfedeviim na dotazovani zamé&stnancl Spole¢nosti, na analytické postupy a vyb&rovym zplsobem provedené provéieni vécné
spravnosti idajd. Proto provérka poskytuje niz$i stupef jistoty ne? audit. Audit jsme neprovadéli, a proto nevyjadfujeme vyrok auditora.

Zaver
Na zékladé nasi provérky jsme nezjistili Zddné vyznamné vécné nespravnosti v Udajich uvedenych ve Zpravé sestavené v souladu

s pozadavky §66a obchodniho zakoniku.

5. srpna 2011

PricewaterhouseCoopers Audil, s.r.o.

zastoupena
Ing. Vaclav Prgmek Ing. Marlina Chramecka
partner statutarni auditorka, opravnéni ¢. 2198
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Report on review of the Report on Relalions

In addition we have also reviewed the accompanying report on relations between the Company and its controlling party and between
the Company and the other persons controlled by the same controlling party for the year ended 31 December 2010 (the “Report”).

The completeness and accuracy of the Report is the responsibility of the Statutory Body of the Company. Our responsibility is to express
our opinion on the Report based on performed review.

Scope of Review

We conducted our review in accordance with Audit standard 56 of the Chamber of Auditors of the Czech Republic. This standard requires
that we plan and perform the review to obtain limited assurance as to whether the Report is free of material factual misstatement.

A review is limited primarily to inquiries of Company personnel, analytical procedures and examination, on a test basis, of factual
accuracy of data. A review therefore provides less assurance than an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying Report has not been properly
prepared, in all material respects, in accordance with the requirements of Article 66a of the Commercial Code.

5 August 2011

PricewaterhouseCoopers Audil, s.r.o.
represented by

Vaclav Prgmek Martina Chramecka
Partner Statutory Auditor, Licence No. 2198
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Rozvaha

Financni caslt

M Rozvaha (v celych tisicich K&)

Priloha €. | vgroéni zpravy

Oznaceni AKTIVA 31.12.2010 31.12.2008
Brulto Korekce Nelto Nelto

AKTIVA CELKEM 15 140 689 -9410 114 5 730 575 5632 474

B. Dlouhodoby majetek 12 697 938 -9 268 791 3429 147 3 337 037
B. I. Dlouhodoby nehmotny majetek 1 502 244 -1 349 300 152 944 179 020
B.I. 1. Software 1 323 626 -1 260 885 62 741 77 623
2. Ocenitelna prava 171 470 -88 415 83 055 91 886

3. Nedokonceny dlouhodoby nehmotny majetek 7 148 0 7 148 9511

B. II. Dlouhodoby hmotny majetek 10 224 025 -7 919 321 2 304 704 2 537 303
B. II. 1. Pozemky 200 0 200 200
2. Stavby 1 614 833 -1 070 302 544 531 591 074

3. Samostatné movité véci a soubory movitych véci 6 665 950 -5 356 283 1 309 667 1421 470

4, Jiny dlouhodoby hmotny majetek 187 0 187 187

5. Nedokonceny dlouhodoby hmotny majetek 25 551 0 25 551 51 869

6. Poskytnuté zalohy na dlouhodoby hmotny majetek 172 0 172 216

7. Ocenovaci rozdil k nabytému majetku 1917 132 -1 492 736 424 396 472 287

B. III. Dlouhodoby finanéni majetek 971 669 -170 971 499 620 714
B. III.1. Podily v ovladanych a fizenych osobach 170 -170 0 0
2. Plj¢ky a Gvéry - ovladajici a Fidici osoba, podstatny vliv 971 499 0 971 499 620 714

C. Obézna aktiva 2 413 940 -141 323 2272 617 2 261 362
C. L Zasoby 161 161 -40 164 120 997 121 751
C.I. 1. Material 161 161 -40 164 120 997 121 751
C. II. Dlouhodobé pohledavky 727 858 0 727 858 760 377
C. 1II. 1. Dlouhodobé poskytnuté zalohy 1709 0 1709 2 591
2. Jiné pohledavky 9 253 0 9 253 7 205

3. Odlozena danova pohledavka 716 896 0 716 896 750 581

C. III. Kratkodobé pohledavky 963 669 -101 159 862 510 872 518
C. IIL.1. Pohledavky z obchodnich vztahd 886 186 -101 159 785 027 812 091
2. Kratkodobé poskytnuté zalohy 29 484 0 29 484 21 093

3. Dohadné Gcty aktivni 136 0 136 787

4, Jiné pohledavky 47 863 0 47 863 38 547

C. IV. Kratkodoby financni majetek 561 252 0 561 252 506 716
C.IV. 1. Penize 149 0 149 231
2. UEty v bankach 561 103 0 561 103 506 485

D. L. Casové rozliseni 28 811 0 28 811 34 075
D.I. 1. Naklady pristich obdobi 28 811 0 28 811 34 075
Oznaceni PASIVA 31.12.2010 31.12.2009
PASIVA CELKEM 5 730 575 5632 474

A. Vlastni kapital 1090 175 1077 390
A. 1 Zakladni kapital 1 300 400 1 300 400
A. 1. 1. Zakladni kapital 1 300 400 1 300 400
A. IV. Vysledek hospodafeni minulych let -223 010 -1
A.IV. 1. Neuhrazenad ztrata minulych let -223 010 -1
A. V. Vysledek hospodareni bézného Gcetniho obdobi (+/-) 12 785 -223 009
B. Cizi zdroje 4 632 514 4 546 742
B. I. Rezervy 12 090 12 695
B.I. 1. Ostatni rezervy 12 090 12 695
B. II. Dlouhodobé zavazky 3 649 032 3 447 942
B. II. 1. Zavazky - ovladajici a Fidici osoba 3 648 971 3447 272
2. Jiné zdvazky 61 670

B. III. Kratkodobé zavazky 971 392 1 086 105
B. III.1. Zavazky z obchodnich vztahl 372 119 475 594
2. Zavazky k zaméstnancim 22 180 21 900

3. Zavazky ze socidlniho zabezpeceni a zdravotniho pojisténi 11 365 9019

4, Stat - danové zavazky a dotace 35 924 33187

5. Kratkodobé prijaté zalohy 22 543 55 439

6. Dohadné Ucty pasivni 496 481 478 915

7. Jiné zavazky 10 780 12 051

C. 1. Casové rozligeni 7 886 8 342
C.I. 1. Vynosy pristich obdobi 7 886 8 342
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Financial Stalements

Il Balance Sheel (in thousand Czech crowns)

Annex No. | to the Annual Report

Ref. ASSETS 31.12.2010 31.12.2009
Gross Provision Nef Nef

TOTAL ASSETS 15,140,689 (9,410,114) 5,730,575 5,632,474

B. Fixed assets 12,697,938 (9,268,791) 3,429,147 3,337,037
B. I. Intangible fixed assets 1,502,244 (1,349,300) 152,944 179,020
B.I. 1. Software 1,323,626 (1,260,885) 62,741 77,623
2. Royalties 171,470 (88,415) 83,055 91,886

3. Intangible fixed assets in the course of construction 7,148 0 7,148 9,511

B. II. Tangible fixed assets 10,224,025 (7,919,321) 2,304,704 2,537,303
B. II. 1. Land 200 0 200 200
2. Constructions 1,614,833 (1,070,302) 544,531 591,074

3. Equipment 6,665,950 (5,356,283) 1,309,667 1,421,470

4. Other tangible fixed assets 187 0 187 187

5. Tangible fixed assets in the course of construction 25,551 0 25,551 51,869

6. Advances paid for tangible fixed assets 172 0 172 216

7. Adjustment to acquired fixed assets 1,917,132 (1,492,736) 424,396 472,287

B. III. Long-term investments 971,669 (170) 971,499 620,714
B. III.1. Investments in controlled entities/subsidiaries 170 (170) 0 0
2. Intra-group loans - controlled entities/subsidiaries 971,499 0 971,499 620,714

C. Current assets 2,413,940 (141,323) 2,272,617 2,261,362
C. I Inventories 161,161 (40,164) 120,997 121,751
C.I. 1. Raw materials 161,161 (40,164) 120,997 121,751
C. II. Long-term receivables 727,858 0 727,858 760,377
C. II. 1. Long-term advances paid 1,709 0 1,709 2,591
2. Other receivables 9,253 0 9,253 7,205

3. Deferred tax asset 716,896 0 716,896 750,581

C. III. Short-term receivables 963,669 (101,159) 862,510 872,518
C. III.1. Trade receivables 886,186 (101,159) 785,027 812,091
2. Short-term advances paid 29,484 0 29,484 21,093

3. Anticipated assets 136 0 136 787

4., Other receivables 47,863 0 47,863 38,547

C. IV Financial assets 561,252 0 561,252 506,716
C.IV. 1. Cash in hand 149 0 149 231
2. Cash at bank 561,103 0 561,103 506,485

D. I Accruals and deferrals 28,811 0 28,811 34,075
D.I. 1. Prepaid expenses 28,811 0 28,811 34,075
Ref. LIABILITIES AND EQUITY 31.12.2010 31.12.2009
TOTAL LIABILITIES AND EQUITY 5,730,575 5,632,474

A. Equity 1,090,175 1,077,390
A. 1. Share capital 1,300,400 1,300,400
A I 1. Share capital 1,300,400 1,300,400
A. IV. Retained earnings (223,010) (1)
A. IV. 1. Accumulated losses (223,010) (1)
A. V. Profit (loss) for the current period 12,785 (223,009)
B. Liabilities 4,632,514 4,546,742
B. I. Provisions 12,090 12,695
B.I. 1. Other provisions 12,090 12,695
B. II. Long-term liabilities 3,649,032 3,447,942
B. II. 1. Liabilities — controlled entities/subsidiaries 3,648,971 3,447,272
2. Other liabilities 61 670

B. III. Short-term liabilities 971,392 1,086,105
B. III.1. Trade payables 372,119 475,594
2. Liabilities to employees 22,180 21,900

3. Liabilities for social security and health insurance 11,365 9,019

4. Taxes and state subsidies payable 35,924 33,187

5. Short-term advances received 22,543 55,439

6. Anticipated liabilities 496,481 478,915

7. Other payables 10,780 12,051

C. L Accruals and deferrals 7,886 8,342
C. 1. 1. Deferred revenue 7,886 8,342
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Vykaz zisku a zhaly

B Vykaz zisku a 2trdlty (v celych tisicich k&)

Oznaceni TEXT Skutegnost v ugetnim obdobi
2010 2009

1. Trzby za prodej zbozi 18 924 5 460

A. Naklady vynaloZzené na prodané zbozi 21 605 10 028
+ Obchodni marze -2 681 -4 568
11. Vykony 4 904 030 5347 596
1. 1. Trzby za prodej vlastnich vyrobk{ a sluzeb 4 747 451 5215117

2. Aktivace 156 579 132 479

B. Vykonova spotieba 3 426 658 3790 471
B. 1. Spotfeba materidlu a energie 251 407 239 644
2 Sluzby 3175 251 3 550 827

s Pridana hodnota 1474 691 1 552 557

C. Osobni naklady 556 360 577 497
C. 1. Mzdové naklady 397 569 423 705
2. Odmény ¢&lenlim organl spole¢nosti a druZstva 21 845 17 404

3. Naklady na sociadlni zabezpeceni a zdravotni pojisténi 128 247 127 266

4, Socialni naklady 8 699 9122

D. Dané a poplatky 58 617 55 589
E. QOdpisy dlouhodobého nehmotného a hmotného majetku 663 303 736 052
I11. Trzby z prodeje dlouhodobého majetku a materidlu 8 335 10 949
II1.1. Trzby z prodeje dlouhodobého majetku 1384 10 002

2 Trzby z prodeje materidlu 6 951 947

F. ZUstatkové cena prodaného dlouhodobého majetku a materialu 23 022 52 020
F. 1. ZUstatkové cena prodaného dlouhodobého majetku 7 187 13 679
2. Prodany material 15 835 38 341

G. Zvyseni (+) / snizeni (-) rezerv a opravnych polozek v provozni oblasti -39 318 -39 790
V. Ostatni provozni vynosy 16 341 20 677

H. Ostatni provozni naklady 36 733 25 353
* Provozni vysledek hospodareni 200 650 177 462
Vynosové Uroky 52 230 30 535

N. Nakladové Uroky 227 720 335 793
XI. Ostatni finanéni vynosy 28 076 15
0. Ostatni finan¢ni naklady 6 766 11 420
5 Financ¢ni vysledek hospodareni -154 180 -316 663
Q. Dan z prijmu za béznou ¢innost 33 685 83 808
Q. 1. - odlozena 33 685 83 808
RS Vysledek hospodareni za béznou ¢innost 12 785 -223 009
*kk Vysledek hospodareni za Gcetni obdobi 12 785 -223 009
ket Vysledek hospodareni pred zdanénim 46 470 -139 201
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M Income Skatement (in thousand Czech crowns)

Ref. DESCRIPTION Accounling period
2010 2008

1. Sales of goods 18,924 5,460

A. Cost of goods sold 21,605 10,028
+ Gross profit (2,681) (4,568)
II. Sales of production 4,904,030 5,347,596
II. 1. Sales of own products and services 4,747,451 5,215,117

2. Own work capitalised 156,579 132,479

B. Cost of sales 3,426,658 3,790,471
B. 1. Raw materials and consumables 251,407 239,644
2 Services 3,175,251 3,550,827

+ Added value 1,474,691 1,552,557

C. Staff costs 556,360 577,497
C. 1. Wages and salaries 397,569 423,705
2. Emoluments of board members 21,845 17,404

3. Social security and health insurance costs 128,247 127,266

4., Other social costs 8,699 9,122

D. Taxes and charges 58,617 55,589
E. Depreciation of long-term assets 663,303 736,052
III. Sale of long-term assets and raw materials 8,335 10,949
II1.1. Sale of long-term assets 1,384 10,002
Sale of raw materials 6,951 947

F. Net book value of long-term assets and raw materials sold 23,022 52,020
F. 1. Net book value of long-term assets sold 7,187 13,679
2. Net book value of raw materials sold 15,835 38,341

G. Increase / (decrease) in operating provisions (39,318) (39,790)
IV. Other operating income 16,341 20,677

H. Other operating charges 36,733 25,353
& Operating result 200,650 177,462
Interest income 52,230 30,535

N. Interest expense 227,720 335,793
XI. Other financial income 28,076 15
0. Other financial expense 6,766 11,420
& Financial result (154,180) (316,663)
Q. Tax on profit or loss on ordinary activities 33,685 83,808
Q. 1. - deferred 33,685 83,808
B Profit or loss on ordinary activities after taxation 12,785 (223,009)
RS Net profit (loss) for the financial period 12,785 (223,009)
o Net profit (loss) before taxation 46,470 (139,201)
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Piehled o zmeénach viastniho kapitdlu | Piehled o penéznich tocich

M Piehled o zménach vlastniho kapitalu

Rok koncici 31. prosince 2010

Zakladni Nerozdeleny Neuhrazend Celkem
kapital zisk zlrgla
lis. K& lis. K& lis. K& lis. K&
ZGstatek k 1. lednu 2009 400 0 -1 399
Kapitalizace dvérl a drokd 1300 000 0 0 1 300 000
Vysledek hospodareni za Gcetni obdobi 0 0 -223 009 -223 009
Zlstatek k 31. prosinci 2009 1 300 400 0 -223 010 1077 390
Vysledek hospodareni za Gcetni obdobi 0 12 785 0 12 785
ZGstatek k 31. prosinci 2010 1 300 400 12 785 -223 010 1090 175
M Prehled o penéznich tocich rok konéici 31. prosince 2010
2010 2009
lis. K& lis. K&
Penézni toky z provozni ¢innosti 46 470 -139 201
Ucetni zisk (+) /ztrata (-) z béZné cinnosti pred zdané&nim
A.1  Upravy o nepenéZni operace:
A.1.1 Odpisy stalych aktiv 663 303 736 052
A.1.2.Zména stavu opravnych polozek a rezerv -20 245 -40 545
A.1.3.Ztrata z prodeje stalych aktiv 5803 3677
A.1.5.Vyuctované nakladové (+) a vynosové (-) Uroky 175 490 305 258
A.1.6.Upravy o ostatni nepenézni operace -22 480 0
A*  Cisty pené&Zni tok z provozni ¢innosti pred zdan&nim, zménami pracovniho kapitalu 848 341 865 241
A.2. Zmény stavu nepenéznich slozek pracovniho kapitalu:
A.2.1.Zména stavu pohleddvek a prechodnych Gctl aktiv 1870 80 598
A.2.2.Zména stavu kratkodobych zavazk( a prechodnych ucétll pasiv -98 763 -9 854
A.2.3.Zména stavu zasob -6 119 16 281
Ax*  Cisty penésni tok z provozni &innosti pfed zdan&nim 745 329 952 266
A.3. Uroky vyplacené -3 541 -537
A.4. Uroky pfijaté 1738 7 139
Ax** Cisty pen&Zni tok z provozni ¢innosti 743 526 958 868
PenéZni toky z investi¢ni ¢innosti
B.1. Vydaje spojené s nabytim stalych aktiv -390 539 -318 478
B.2. Prijmy z prodeje stalych aktiv 1842 23 998
B.3. Pdjcky a Gvéry spiiznénym osobam -300 293 -409 526
B*** Cisty penéZni tok z investi¢ni ¢innosti -688 990 704 016
Penézni toky z financni ¢innosti
C.1. Zména stavu dlouhodobych a kratkodobych zavazkd 0 -7 440
c*** Cisty penéZni tok z finanéni ¢innosti 0 -7 440
Cisté zvydeni penéZnich prostfedkd a penéZnich ekvivalentd 54 536 247 412
Stav penéZnich prostfedkll a penéznich ekvivalenttl na po¢atku roku 506 716 259 304
Stav penéznich prostfedkd a penéznich ekvivalentt na konci roku 561 252 506 716

GTSCZECH | VYROCNI ZPRAVA 2010



M Statement of Changes in Shareholders’ EqQuilty vear Ended 31 December 2010

Share Refained Accumulated Total
copifal earnings loss
CZK'000 CZK'000 CZK'000 CzK'000
As at 1 January 2009 400 0 (1) 399
Interest and loans capitalisation 1,300,000 0 0 1,300,000
Net loss for the current period 0 0 (223,009) (223,009)
As at 31 December 2009 1,300,400 0 (223,010) 1,077,390
Net profit for the current period 0 12,785 0 12,785
As at 31 December 2010 1,300,400 12,785 (223,010) 1,090,175
M Cash Flow Stalement vear ended 31 December 2010
2010 2008
CzZK'000 CZK'000
Cash flows from operating activities
Net profit / (loss) on ordinary activities before tax 46,470 (139,201)
A.1. Adjustments for non-cash movements:
A.1.1.Amortisation / depreciation of fixed assets 663,303 736,052
A.1.2.Change in provisions (20,245) (40,545)
A.1.3. (Profit) / loss from disposal of fixed assets 5,803 3,677
A.1.5.Net interest expense / (income) 175,490 305,258
A.1.6.0Other non-cash movements (22,480) 0
A * Net cash flow from operating activities before tax, changes in working capital 848,341 865,241
A.2. Working capital changes:
A.2.1.Change in receivables and prepayments and accrued income 1,870 80,598
A.2.2.Change in short-term payables and accruals and deferred income (98,763) (9,854)
A.2.3.Change in inventories (6,119) 16,281
A ** Net cash flow from operating activities before tax 745,329 952,266
A.3. Interest paid (3,541) (537)
A.4. Interest received 1,738 7,139
A *** Net cash flow from operating activities 743,526 958,868
Cash flows from investing activities
B.1. Acquisition of fixed assets (390,539) (318,478)
B.2. Proceeds from the sale of fixed assets 1,842 23,998
B.3. Loans to related parties (300,293) (409,526)
B*** Net cash flow from investing activities (688,990) 704,016
Cash flows from financing activities
C.1. Change in long- and short-term liabilities 0 (7,440)
C*** Net cash flow from financing activities 0 (7,440)
Net increase / (decrease) in cash and cash equivalents 54,536 247,412
Cash and cash equivalents as at the beginning of the year 506,716 259,304
Cash and cash equivalents as at the end of the year 561,252 506,716
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Priloha ucelni zaverky

B Pfiloha ucelni 2aveérky Rrok konéici 31. prosince 2010

I VSEOBECNE INFORMACE

GTS Czech s.r.o. (dale ,Spolecnost") byla zapséna do obchodniho rejstfiku dne 21. listopadu 2008 pod nazvem GTS Czech Republic s.r.o. Spole¢nost zménila
své jméno na GTS NOVERA s.r.0. dne 4. Gnora 2009. V disledku schvaleni fuze slou¢enim se Spole¢nost stala pravnim nastupcem a prevzala aktiva, pasiva
a veskeré zavazky zanikajici spole¢nosti GTS NOVERA a.s. (identifikacni Cislo: 610 58 904) s platnosti od 1. cervence 2009. S ucinnosti od 1. fijna 2010 se
Spolecnost pfejmenovala na GTS Czech s.r.o0. Registrované sidlo Spole¢nosti je na adrese Premyslovska 2845/43, 130 00 Praha 3. Identifikacni Cislo
Spolec¢nosti je 284 92 170.

Hlavnim pfedmétem podnikani Spolec¢nosti je poskytovani telekomunikacnich sluzeb, zfizovani, instalace, Udrzba a obsluha telekomunikacniho zarizeni,
zpracovani dat, datové sluzby, sprava siti a odborné poradenstvi v oblasti telekomunikaci.

Jednatelé k 31. prosinci 2010 byli nasledujici:
Peter Charles Ramsay Broster jmenovan |. ¢ervence 2009
Petr Mozis jmenovan 3 1. cervence 2009

Zmény v osobéach jednatell b&hem roku 2010 byly nésledujici:

Stuart William Evers byl jednatelem od 2 1. listopadu 2008 do |5. prosince 201 0.
SloZeni dozorci rady k 31. prosinci 2010 a 2009 bylo nasledujici:
Funkce
John Gerald Grace tlen
Adam Sawicki tlen
Rafal Ciecwierz tlen
Artur Maciej Ostrowski tlen

Organizacni struktura

Spole¢nost je ¢lenéna do sedmi divizi (technickd, finanéni, obchodni, komeré&ni podpory, produktd a projektového Fizeni, velkoobchodu a vnéjsich vztahd,
Fizeni lidskych zdrojd), které se dale dé&li na Useky. Niz$im organiza¢nim ¢&ldnkem neZ Usek je oddé&leni. Nejnizsim ¢lankem organizaéni struktury je pracovni
tym.

2 UCETNi POSTUPY

[a) Zakladni zésady zpracovani Ucetni zaverky

Ucetni zavérka je sestavena v souladu s G¢etnimi predpisy platnymi v Ceské republice a je sestavena v historickych cenéch.

[b) Dlouhodoby nehmotny majetek

Nehmotny majetek, jehoz doba pouzitelnosti je del$i nez 1 rok a pofizovaci cena prevysuje 10 tis. K¢ za polozku, je povazovan za dlouhodoby nehmotny
majetek.

Nakoupeny nehmotny majetek je prvotné vykazan v pofizovacich cenach, které zahrnuji cenu pofizeni a naklady s jeho pofizenim souvisejici.
Dlouhodoby nehmotny majetek je odpisovan metodou rovnomérnych odpisli na zakladé& jeho predpoklddané doby Zivotnosti, nejvyse véak po dobu 4 let
s vyjimkou licenci, které jsou odpisovany po dobu 10 az 20 let.

Nehmotny majetek s dobou Zivotnosti del$i nez 1 rok a pofizovaci cenou vy3si nez 3 tis. K& a soucasné nizéi nez 10 tis. K& je uctovan do nakladd pii
poFizeni. Tento nehmotny majetek je veden v podrozvahové evidenci po celou dobu jeho pouzivani.

Pokud zlstatkova hodnota aktiva presahuje jeho odhadovanou zpétné ziskatelnou &astku, je jeho zlistatkové hodnota snizena na tuto ¢astku prostiednictvim
opravné polozky.

[c] Dlouhodoby hmotny majetek
Hmotny majetek, jehoz doba pouzitelnosti je delSi nez 1 rok a pofizovaci cena prevysuje 5 tis. K¢ (majetek technologické povahy) nebo 10 tis. K¢ (majetek
netechnologické povahy), je povazovan za dlouhodoby hmotny majetek.

Nakoupeny dlouhodoby hmotny majetek je prvotné vykazan v pofizovacich cenach, které zahrnuji cenu pofizeni a ndklady s jeho pofizenim souvisejici.
Dlouhodoby hmotny majetek vytvoreny vlastni ¢innosti se ocefiuje vliastnimi naklady.

Dlouhodoby hmotny majetek je odpisovéan metodou rovnomérnych odpist na zékladé jeho predpokladané doby Zivotnosti nasledujicim zplisobem:
Pozemky -

Budowvy a stavby 10 - 30 let
Stroje a zafizeni 2-15let
Inventai 4 -8 let
Molorova vozidla 4 roky

Technické zhodnoceni pronajatého majetku je odpisovédno metodou rovnomérnych odpist po dobu kratsi z doby prondjmu nebo doby predpokladané
zivotnosti. Technické zhodnoceni majetku pronajatého na dobu neurcitou je odepisovano po dobu 10 let.

Odpisovy plan je v pribéhu pouzivéni dlouhodobého hmotného majetku aktualizovén na zakladé ocekévané doby Zivotnosti a predpokladané zbytkové
hodnoty majetku.

Pokud z(statkova hodnota aktiva presahuje jeho odhadovanou zpétné ziskatelnou &astku, je jeho zlistatkovd hodnota snizena na tuto ¢astku prostiednictvim
opravné polozky. Zpétné ziskatelna ¢astka je stanovena na zakladé ocekavanych budoucich penéznich tok{ generovanych danym aktivem.

Néklady na opravy a udrzbu dlouhodobého hmotného majetku se Gétuji pfimo do nakladg.
Technické zhodnoceni hmotného majetku, které presahlo béhem roku 40 tis. K¢ za polozku, je aktivovano.

Hmotny majetek v pofizovaci cené od 3 tis. K¢ do 5 tis. K¢ (majetek technologické povahy) nebo 10 tis. K¢ (majetek netechnologické povahy) za polozku je
povazovan za zasoby a Uétovan do nakladl pfi spotieb&. Tento hmotny majetek je veden v podrozvahové evidenci po celou dobu jeho pouzivani.

Ocerovaci rozdil, ktery vznikl p¥i pofizeni nékolika podnik{, predstavuje rozdil mezi ocenénim nabytého podniku ve smyslu obchodniho zakoniku a souhrnem
ocenéni jeho jednotlivych slozek majetku a zévazkd v Géetnictvi plvodniho vlastnika (zanikajici spole¢nosti). Ocefovaci rozdil k nabytému majetku
se odpisuje rovhomérné po dobu 15 let.
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M Noles o Financial Stalements vear ended 31 December 2010

I GENERAL INFORMATION

GTS Czech s.r.o (“the Company”) was recorded in the Commercial Register on 21 November 2008 under the name GTS Czech Republic s.r.o. The Company was
renamed to GTS NOVERA s.r.0. on 4 February 2009. Following the merger in January 2009 the Company became the legal successor of the dissolved company
GTS NOVERA a.s. (identification no: 610 58 904), acquiring its assets, equity and all liabilities, effective from 1 July 2009. The Company changed its name

to GTS Czech s.r.o0. effective from 1 October 2010. The registered office of the Company is Pfemyslovska 2845/43, 130 00 Praha 3. Identification number

of the Company is 284 92 170.

The principal business activities of the Company are the provision of telecommunication services, the establishment, installation, maintenance and service
of telecommunications equipment, data processing, hosting services, network management and technical advisory services in the area
of telecommunications.

The Statutory Representatives as at 31 December 2010 were as follows:
Mr Peter Charles Ramsay Broster appointed on | July 2009
Mr Pelr Mozis appointed on 31 July 2009

Changes in the Company’s Statutory Representatives made in the Commercial egister during the year 2010 were as follows:
Stuart William Evers was in the posilion of Stalutory Representalive from 21 November 2008
lo 15 December 2010.

The members of the Supervisory Board as at 31 December 2010 and 2009 were as follows:

Position
John Gerald Grace Member
Adam Sawicki Member
Rafal Ciecwierz Member
Artur Maciej Ostrowski Member

Organisalional stucture

The Company is organised into seven divisions (technical, finance, sales, operations, product and design management, wholesale and external relations and
human resources) which are further divided into separate subdivisions. The lower organisational units are departments. The lowest organisational units are
work teams.

2 ACCOUNTING POLICIES

[a] Basis of preparalion
The financial statements have been prepared in accordance with Generally Accepted Accounting Principles in the Czech Republic and have been prepared
under the historical cost convention.

[b) Intangible fixed assets
All intangible assets with a useful life longer than one year and a unit cost of more than CZK 10,000 are treated as intangible fixed assets.

Purchased intangible fixed assets are initially recorded at cost, which includes all costs related with its acquisition.

Intangible fixed assets are amortised applying the straight-line method over their estimated useful lives, but not more than 4 years, except for licenses
which are amortised over a period of 10 to 20 years.

Intangible assets with a useful life longer than 1 year and a unit cost of more than CZK 3,000 but less than CZK 10,000 are treated as expense for services
upon acquisition. These intangible assets are recorded in off-balance sheet accounts until the end of their use.

A provision for impairment is established when the carrying value of an asset is greater than its estimated recoverable amount.

[c) Tangible fixed assets
All tangible assets with a useful life longer than one year and a unit cost of more than CZK 5,000 (technological assets) or CZK 10,000 (non-technological
assets) are treated as tangible fixed assets.

Acquired tangible fixed assets are initially recorded at cost, which include all costs related with its acquisition. Own work capitalised is recorded at cost.

Tangible fixed assets are depreciated applying the straight-line method over their estimated useful lives as follows:

Land -

Buildings and construclions 10 - 30 years
Plant, machinery and equipment 2 - 15 years
Furnifure and fitlings 4 - B years
Motor vehicles 4 years

Technical improvements of leased assets are depreciated applying the straight-line method over the shorter of the lease term or their estimated useful lives.
Technical improvements of assets leased for an indefinite time period are depreciated applying the straight-line method over 10 years.

The depreciation plan is updated during the useful life of the tangible fixed assets based on the expected useful life and anticipated residual value
of the tangible fixed assets.

A provision for impairment is established when the carrying value of an asset is greater than its estimated recoverable amount. The estimated recoverable
amount is determined based on expected future cash flows generated by the individual asset.

Repairs and maintenance expenditures of tangible fixed assets are charged to expense as incurred.
Technical improvements of tangible fixed assets with a cost of CZK 40,000 per item are capitalised.

Tangible fixed assets with a unit cost more than CZK 3,000 and less than CZK 5,000 (technological assets) or CZK 10,000 (non-technological assets) are
treated as inventory and are expensed upon consumption. These tangible assets are recorded in off-balance sheet accounts until the end of their use.

Differences arising upon the acquisition of enterprises represent the difference between the fair value of the enterprise acquired, in accordance with
the Commercial Code, and the aggregate carrying amount of assets and liabilities acquired as recorded in the accounts of the original owner (dissolved
enterprise). Such differences are amortised on a straight-line basis over a period of 15 years.

GISCZECH | ANNUAL REPORT 2010

Notes to Financial Statements



Priloha ucelni zaverky

[d]) Podily v ovlddanych/fizenych osobach
Podily v ovlddanych a fizenych osobach predstavuji podniky, které jsou ovlddané nebo Fizené Spolecnosti (dale téz ,Dcefina spole¢nost™).

Podily v Dcefinych spolecnostech jsou ocenény pofizovaci cenou zohlednujici pfipadné snizeni hodnoty.

(e] Zasoby
Nakoupené zasoby jsou oceriovany pofizovaci cenou snizenou o opravnou polozku. Pofizovaci cena zahrnuje veskeré naklady souvisejici s pofizenim téchto
zasob (zejména dopravné, clo, atd.). Pro Ubytky nakoupenych zasob uZivd Spole¢nost metodu vézeného priiméru.

Opravna polozka k pomaluobratkovym a zastaralym zasobam je tvofena na zédkladé analyzy obratkovosti zasob a na zédkladé individualniho posouzeni zasob.

PouZiti ndhradnich dild p¥i opravach je tctovano jako spotfeba materidlu a snizeni stavu zasob, pricemz opétovné zarazeni téchto nahradnich dilli na sklad je
Gctovéno jako zvyseni zasob a aktivace ve vys$i 60 % z pofizovaci ceny nahradnich dild.

[f) Pohledavky
Pohledavky jsou vykazany v nominalni hodnoté snizené o opravnou polozku k pochybnym pohledavkam. Opravna polozka k pohleddvkam je vytvorena
na zakladé vékové struktury pohledavek a individudiniho posouzeni vymahatelnosti pohledavek.

Spolecnost nevytvari opravné polozky k pohleddvkam za spfriznénymi stranami.

(a) Piepocet cizich mén
Transakce provadéné v cizich ménach jsou prepolteny a zalétovany devizovym kurzem platnym v den transakce.

ZUstatky penéznich aktiv, pohledavek a zavazk{ vedenych v cizich ménach byly prepocteny devizovym kurzem zvefejnénym Ceskou narodni bankou
k rozvahovému dni. Véechny kurzové zisky a ztraty z pirepoctu penéznich aktiv, pohledavek a zavazk{ jsou Uctovany do vykazu zisku a ztraty a v Gcetni
zaveérce jsou vykazany souhrnné.

[h) VUnosy
Trzby jsou zauctovany k datu poskytnuti sluzeb a jsou vykazany po odecteni slev a dané z pfidané hodnoty.

TrZzby jsou zauUctovany k datu doruceni zbozi a jeho akceptace zakaznikem a jsou vykdazany po odecteni slev a dané z pfidané hodnoty.

[i) Leasing

Pofizovaci cena majetku ziskaného formou finan¢niho nebo operativniho leasingu neni aktivovana do dlouhodobého majetku. Leasingové splatky jsou
Gctovény do nakladl rovhomérné po celou dobu trvani leasingu. Budouci leasingové splatky, které nejsou k rozvahovému dni splatné, jsou vykazany
v pfiloze k GCetni zavérce, ale nejsou zachyceny v rozvaze.

(i) Rezervy
Spolecnost tvofi rezervy, pokud ma soucasny zadvazek, je pravdépodobné, Ze bude na vyporadani tohoto zédvazku tfeba vynalozit vlastni zdroje,
a existuje spolehlivy odhad vyse zavazku.

[k) Zamestnanecke pozitky
Na nevybranou dovolenou Spolecnost vytvari rezervu.

Na odmény a bonusy zaméstnanclim Spole¢nost vytvafi dohadnou polozku pasivni. Pfi tvorb& dohadné polozky pasivni Spole¢nost zohledfiuje ocekavany
primérny celoroéni pomér odvod{ na socidlni a zdravotni pojisténi viici mzdovym nékladim.

K financovéni statniho dichodového pojisténi hradi Spole¢nost pravidelné odvody do statniho rozpoctu. Spole¢nost také poskytuje svym zaméstnanciim
penzijni pripojiténi prostiednictvim prispévkl do nezavislych penzijnich fond.

(1) Urokove naklady

Veskeré Urokové naklady jsou Gétovany do nakladd.

[m] OdloZzena dan
OdloZena dan se vykazuje u vdech prechodnych rozdild mezi zlstatkovou hodnotou aktiva nebo zévazku v rozvaze a jejich dafiovou hodnotou. OdloZena
danova pohledavka je zalctovana, pokud je pravdépodobné, Ze ji bude mozné dariové uplatnit v budoucnosti.

[n] Spiiznéné strany

SpFiznénymi stranami Spoleénosti se rozumi:

| strany, které pfimo nebo nepfimo mohou uplatriovat podstatny nebo rozhodujici vliv u Spolecnosti, a spolecnosti, kde tyto strany maji rozhodujici vliv;

I &lenové statutarnich, dozor¢ich a Fidicich orgédnd Spoleénosti nebo jeji matefské spolenosti a osoby blizké t&mto osobam, véetné& podnikd, kde tito ¢lenové
a osoby maji podstatny nebo rozhodujici vliv;

| dcefiné spolecnosti.

Vyznamné transakce a zUstatky se spfizn&nymi stranami jsou uvedeny v Poznamce 16.

[o) Piehled o penéznich tacich
Spolecnost sestavila prehled o penéZnich tocich s vyuzitim nepfimé metody. Penézni ekvivalenty predstavuji kratkodoby likvidni majetek, ktery lze snadno
a pohotové prevést na pfedem znamou ¢astku hotovosti.

[p) Nasledne udalosti
Dopad udalosti, které nastaly mezi rozvahovym dnem a dnem sestaveni Ucetni zavérky, je zachycen v Ucetnich vykazech v pfipadé, Ze tyto udélosti poskytly
doplrujici informace o skutecnostech, jez existovaly k rozvahovému dni.

V pripadé, ze mezi rozvahovym dnem a dnem sestaveni Ucetni zavérky doslo k vyznamnym uddlostem predstavujicim skutecnosti, které nastaly po
rozvahovém dni, jsou disledky téchto udalosti popsany v ptiloze Gcetni zavérky, ale nejsou zatctovany v Gcetnich vykazech.

[g) Srovnatelne udaje

Ve vykazu zisku a ztrat za rok 2010 jsou kurzové zisky a kurzové ztraty vykazany souhrnné v fadku Ostatni finanéni vynosy. Z dlivodu srovnatelnosti udajd
byly ve vykazu zisku a ztrat za rok 2009 kurzové zisky a ztraty vykazany rovnéz souhrnné&. Dopadem této reklasifikace je presunuti kurzovych ziskl ve vysi
94 618 tis. K¢ na radek Ostatni finan¢ni naklady.
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[d] Investments in controlled entilies/subsidiaries
Investments in controlled entities/subsidiaries represent ownership interests in enterprises that are controlled by the Company (“the Subsidiary”).

Investments in subsidiaries are recorded at cost less a provision for diminution in value.

[e) Inventories
Purchased inventories are stated at the lower of cost and net realisable amount. Cost includes all costs related with its acquisition (mainly transport costs,
customs duty, etc.). The weighted average method is applied for all disposals.

A provision is created for slow-moving and obsolete inventory based on an analysis of turnover and individual evaluation of inventories.

Spare parts used for repairs are accounted for as cost of material versus decrease in inventory, whereas reactivation of these spare into inventory
is accounted for as increase in inventory versus activation in the amount of 60% of its purchase cost.

[f] Receivables
Receivables are stated at nominal value less a provision for doubtful amounts. A provision for doubtful debts is created on the basis of an ageing analysis
and individual evaluation of the credit worthiness of the customers.

Receivables from related parties have not been provided for.

[a) Foreign currency translation
Transactions denominated in a foreign currency are translated and recorded at the rate of exchange ruling as at the transaction date.

Cash, receivables and liabilities balances denominated in foreign currencies have been translated at the exchange rate published by the Czech National Bank
as at the balance sheet date. All exchange gains and losses on cash, receivables and liabilities balances are recorded in the income statement. The exchange
gains and losses are recorded in net aggregate amount in the financial statements.

[h) Revenue recognition
Sales are recognised as at the date the services are rendered and are stated net of discounts and Value Added Tax.

Sales are recognised upon the delivery of products and customer acceptance and are stated net of discounts and Value Added Tax.

[i] Leases
The costs of assets held under both finance and operating leases are not capitalised as fixed assets. Lease payments are expensed evenly over the life
of the lease. Future lease payments not yet due are disclosed in the notes but not recognised in the balance sheet.

(j) Provisions
Provisions are recognised when the Company has a present obligation, it is probable that an outflow of resources will be required to settle the obligation,
and a reliable estimate of the amount can be made.

(k) Employment benefits
The Company recognises a provision relating to untaken holidays.

The Company recognises an estimated payable relating to the rewards and bonuses of employees. The Company takes into account an expected average
ratio of payments for social and health insurance and payroll expenses when creating the estimated payable. Regular contributions are made to the state
to fund the national pension plan. The Company also provides contributions to independent pension plans operated by third parties.

(1) Interest costs
All interest expenses are expensed.

[m) Deferred tax
Deferred tax is recognised on all temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base. Deferred
tax assets are recognised if it is probable that sufficient future taxable profit will be available against which the assets can be utilised.

[n) Related parlies

The Company’s related parties are considered to be the following:

| parties, of which the Company is a subsidiary or an associate, directly or indirectly, and other subsidiaries and associates of these parties; and/or

| members of the Company’s or parent company’s statutory and supervisory bodies and management and parties close to such members, including entities
in which they have a controlling or significant influence; and/or

| subsidiaries.

Material transactions and outstanding balances with related parties are disclosed in Note 16.

(o) Cash flow statement
The Company has prepared the cash flow statement using the indirect method.

Cash equivalents are short-term highly liquid investments that can be exchanged for a predictable amount of cash.

[p) Subsequent events
The effects of events, which occurred between the balance sheet date and the date of preparation of the financial statements, are recognised in the financial
statements in the case that these events provide further evidence of conditions that existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet date but prior to the preparation of the financial statements, which are indicative
of conditions that arose subsequent to the balance sheet date, the effects of these events are disclosed, but are not themselves recognised in the financial
statements.

[g) Comparatives
In the income statement for the year 2010, exchange gains and losses are recorded in net aggregate amount in Other financial income. To make the figures
in the year 2009 comparable, the exchange gains in the amount of CZK 94,618,000 were reclassified to net against Other financial expense.
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3 DLOUHODOBY NEHMOTNY MAJETEK

Pofizovaci cena

|.ledna 2010 Prfirdstky Vufazeni Preuctovani 31. prosince 2010
lis. K& lis. K¢ lis. K& lis. K& lis. K&
Software 1 286 462 34 635 -5 863 8 392 1323 626
Ocenitelna prava 171 470 - - - 171 470
Nedokonceny majetek 9511 6 989 -960 -8 392 7 148
Celkem 1467 443 41 624 -6 823 - 1 502 244
Opravky
|.ledna 2010 Prirdstky Vufazeni 31. prosince 2010
lis. K& lis. K¢ lis. K& lis. K&
Software 1120112 89 179 -5 863 1203 428
Ocenitelna prava 79 584 8 831 - 88 415
Celkem 1199 696 98 011 -5 863 1291 843
Opravné polozky 88 727 - -31 270 57 457
ZUstatkova hodnota 179 020 152 944
Porfizovaci cena
|. ledna 2008 Prirdstky Vufazeni Preuctovani 31. prosince 2008
lis. K& lis. K¢ lis. K¢ lis. K& lis. K&
Software 1270618 39 217 -27 505 4132 1 286 462
Ocenitelna prava 171 470 - - - 171 470
Nedokonceny majetek 1726 9 511 - -1726 9511
Zalohy 2 406 - - -2 406 -
Celkem 1446 220 48 728 -27 505 - 1 467 443
Opravky
|. ledna 2008 Prirdstky Vufazeni 31. prosince 2008
lis. K¢ lis. K¢ lis. K& lis. K&
Software 1 060 461 87 156 -27 505 1120112
Ocenitelna prava 70 753 8 831 - 79 584
Celkem 1131214 95 987 -27 505 1199 696
Opravné polozky 120 116 - -31 389 88 727
ZUstatkova hodnota 194 890 179 020
4 DLOUHODOBY HMOTNY MAJETEK
Pofizovaci cena
|.ledna 2010 Prirdstky Vufazeni Preuctovani 31. prosince 2010
lis. K& lis. K¢ lis. K& lis. K& lis. KE
Pozemky 200 - - - 200
Budovy a stavby 1576 367 46 302 -11 246 3410 1614 833
Umeélecka dila 187 - - - 187
Stroje a vybaveni 6 625 684 258 281 -289 684 44 052 6 638 333
Motorova vozidla 22 509 7 447 -2 859 520 27 617
Nedokonceny majetek 51 869 25 450 -3 915 -47 853 25 551
Ocenovaci rozdil k nabytému majetku 1917 132 - - - 1917 132
Poskytnuté zalohy 216 85 - -129 172
Celkem 10 194 164 337 565 -307 704 = 10 224 025
Opravky
|.ledna 2010 PrirGstky Vufazeni 31. prosince 2010
lis. K¢ lis. K¢ lis. K¢ lis. K¢
Budovy a stavby 985 293 92 266 -7 257 1 070 302
Stroje a vybaveni 5193 192 409 837 -274 113 5328 916
Motorova vozidla 14 899 3701 -2 844 15 756
Ocenovaci rozdil k nabytému majetku 1 444 845 47 891 - 1492 736
Celkem 7 638 229 553 695 -284 214 7 907 710
Opravné polozky 18 632 - -7 021 11 611
ZUstatkova hodnota 2 537 303 2 304 704

Dlouhodoby hmotny majetek v z{statkové hodnot& 1 720 585 tis. K& k 31. prosinci 2010 je zastaven, viz Pozndmka 16.
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3 INTANGIBLE FIXED ASSETS

Cost
| January 2010 Addilions Disposals Transfers 3| December 2010
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000
Software 1,286,462 34,635 (5,863) 8,392 1,323,626
Royalties 171,470 - - - 171,470
Intangible fixed assets in the course of construction 9,511 6,989 (960) (8,392) 7,148
Total 1,467,443 41,624 (6,823) - 1,502,244
Accumulated amortisation
| January 2010 Addilions Disposals 3| December 2010
CZK'000 CZK'000 CZK'000 CZK'000
Software 1,120,112 89,179 (5,863) 1,203,428
Royalties 79,584 8,831 - 88,415
Total 1,199,696 98,011 (5,863) 1,291,843
Impairment 88,727 = (31,270) 57,457
Net book value 179,020 152,944
Cost
| January 2008 Addilions Disposals Preuctovani 3| December 2010
CzZK'000 CzZK'000 CZK'000 CZK'000 CzZK'000
Software 1,270,618 39,217 (27,505) 4,132 1,286,462
Royalties 171,470 - - - 171,470
Intangible fixed assets in the course of construction 1,726 9,511 - (1,726) 9,511
Advance payments 2,406 - - (2,406) -
Total 1,446,220 48,728 (27,505) - 1,467,443
Accumulated amortisation
| January 2008 Additions Disposals 3| December 2010
CzZK'000 CZK'000 CZK'000 CzZK'000
Software 1,060,461 87,156 (27,505) 1,120,112
Royalties 70,753 8,831 - 79,584
Total 1,131,214 95,987 (27,505) 1,199,696
Impairment 120,116 - (31,389) 88,727
Net book value 194,890 179,020
4 TANGIBLE FIXED ASSETS
Cost
| January 2010 Addilions Disposals Transfers 31| December 2010
CzZK'000 CzZK'000 CZK'000 CZK'000 CzZK'000
Land 200 - - - 200
Buildings, halls and other constructions 1,576,367 46,302 (11,246) 3,410 1,614,833
Works of art 187 = = = 187
Machinery and equipment 6,625,684 258,281 (289,684) 44,052 6,638,333
Motor vehicles 22,509 7,447 (2,859) 520 27,617
Tangible fixed assets in the course of construction 51,869 25,450 (3,915) (47,853) 25,551
Adjustments to acquired fixed assets 1,917,132 - - - 1,917,132
Advances paid for tangible fixed assets 216 85 - (129) 172
Total 10,194,164 337,565 (307,704) = 10,224,025
Accumulated amortisation
| January 2010 Addilions Disposals 3| December 2010
CZK'000 CZK'000 CZK'000 CZK'000
Buildings, halls and other constructions 985,293 92,266 (7,257) 1,070,302
Machinery and equipment 5,193,192 409,837 (274,113) 5,328,916
Motor vehicles 14,899 3,701 (2,844) 5,755
Adjustments to acquired fixed assets 1,444,845 47,891 - 1,492,736
Total 7,638,229 553,695 (284,214) 7,907,710
Impairment 18,632 - (7,021) 11,611
Net book value 2,537,303 2,304,704

Tangible fixed assets as at 31 December 2010 amounting to CZK 1,720,585,000 have been pledged and are disclosed in Note 16.
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Pofizovaci cena

|. ledna 2008 PrirGstky Vufazeni Preuctovani 3 1. prosince 2008
lis. K& lis. K& lis. K& lis. K& lis. K&
Pozemky 200 - - - 200
Budovy a stavby 1578 192 21 444 -24 211 942 1576 367
Umélecka dila 187 - - - 187
Stroje a vybaveni 7 219 726 226 690 -847 480 26 748 6 625 684
Motorova vozidla 38 886 3 820 -20 197 - 22 509
Nedokonceny majetek 44 568 49 650 -14 855 -27 494 51 869
Ocenovaci rozdil k nabytému majetku 1917 132 - - - 1917 132
Poskytnuté zalohy 290 129 -7 -196 216
Celkem 10 799 181 301 733 -906 750 = 10 194 164
Opravky
|. ledna 2008 Prir0stky Vufazeni 3 1. prosince 2009
lis. K& lis. K& lis. K& lis. K&
Budovy a stavby 910 580 94 135 -19 422 985 293
Stroje a vybaveni 5535 361 450 953 -793 122 5193 192
Motorova vozidla 31 269 3119 -19 489 14 899
Ocenovaci rozdil k nabytému majetku 1 396 856 47 989 - 1 444 845
Celkem 7 874 066 596 196 -832 033 7 638 229
Opravné polozky 14 907 3725 - 18 632
ZUstatkova hodnota 2 910 208 2 537 303

Dlouhodoby hmotny majetek v z{statkové hodnot& 1 870 245 tis. K& k 31. prosinci 2009 je zastaven, viz Pozndmka 16.

Ocenovaci rozdil k nabytému dlouhodobému majetku vykazany v rozvaze ke dni 31. prosince 2010 a 2009 v porizovaci hodnoté 1 917 132 tis. K¢ je tvoren
nasledujicimi aktivy:

| Castka 324 325 tis. K¢ byla zauctovana v souvislosti se slou¢enim spolecnosti GTS Czech Net a.s., GTS Inec a.s., DATTEL a.s. a DATTEL Consultancy, a.s.,
do spolec¢nosti GTS CZECH, a.s., v roce 2001;

Castky 667 494 tis. K¢ a 580 065 tis. K¢ byly zauctovany v souvislosti s nakupem spolecnosti CESNET, z.s.p.o., spole¢nosti Contactel s.r.o. v roce 2000

a s nakupem internetové divize spolecnosti PVT, a.s., spoleCnosti NEXTRA Czech Republic s.r.o. v roce 2000;

| Castka 345 248 tis. K¢ byla zauctovana v souvislosti s fuzi se spolec¢nosti GTS NOVERA a.s. dne 1. ledna 2009.

V letech 2003 az 2005 byly zatctovany mimoradné odpisy oceriovaciho rozdilu v celkové vysi 490 341 tis. K. V roce 2005 tak byl ocenovaci rozdil

k nabytému majetku v plvodni vy$i 667 494 tis. K& pIné odepsan.

Pronajatd akliva
FINANCNI LEASING
Leasingové splatky ze soucasnych smluv o finan¢nim leasingu Ize analyzovat takto:

31. prosince 2010 31. prosince 2009

lis. K¢ lis. K¢

Splacené splatky 23 359 1822
Splatky splatné do jednoho roku 26 177 22 976
Splatky splatné pozdé&ji 1925 26 663
Celkova vyse splatek splacenych i splatnych ze soucasnych smluv 51 461 51 461

OPERATIVNI LEASING

Spolecnost vyuziva operativni leasing k ndjmu osobnich automobil se zbyvajici dobou prondjmu kratsi nez 12 mésicl. Ro¢ni naklady téchto leasingovych
smluv v roce 2010 Cinily 1 632 tis. K¢ (2009: 23 501 tis. K&). V roce 2009 byla vétsina leasingovych smluv prevedena z operativniho leasingu na financni
leasing.

Spolecnost mé najaty kancelafské prostory a ostatni prostory vyuZivané k provozu telekomunikacnich zafizeni. V roce 2010 cinily celkové roc¢ni naklady
tykajici se najmu administrativnich prostor a souvisejicich sluzeb 76 043 tis. K¢, najmu technologickych prostor a souvisejicich sluzeb 106 229 tis. K¢
a najmu okruh{ 701 010 tis. K& (2009: administrativni prostory 81 742 tis. K¢&, technologické prostory 103 661 tis. K& a okruhy 717 140 tis. K¢&).

Dalsi informace viz Poznamka 18.

5 PODIiLY V OVLADANYCH OSOBACH
K 31. prosinci 2010 a 2009:

Vlastnicky podil Nominalni
hodnota podilu
% lis. K&

Zahranic¢ni
Slovakia Carrier Services s.r.0. v likvidacii 100 % 170
Opravna poloZka -170

ZUstatkova hodnota -

Slovakia Carrier Services s.r.0. v likvidacii (sidlo spole¢nosti: Soltésovej 12, 811 08 Bratislava) nevykazuje zadnou &innost, proto k ni v roce 2005 byla
vytvorena opravna polozka k investici ve vysi 100 %. Rozhodnutim jediného spolec¢nika ze dne 6. fijna 2005 vstoupila spole¢nost do likvidace.

V roce 2010 neméla Spole¢nost 2adny vynos z titulu pFijatych podill na zisku.
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Cost

| January 2008 Additions Disposals Transfers 3| December 20039
CZK'000 CZK'000 CZK'000 CZK'000 CZK'000
Land 200 - - - 200
Buildings, halls and other constructions 1,578,192 21,444 (24,211) 942 1,576,367
Works of art 187 = = = 187
Machinery and equipment 7,219,726 226,690 (847,480) 26,748 6,625,684
Motor vehicles 38,886 3,820 (20,197) = 22,509
Tangible fixed assets in the course of construction 44,568 49,650 (14,855) (27,494) 51,869
Adjustments to acquired fixed assets 1,917,132 - - - 1,917,132
Advances paid for tangible fixed assets 290 129 (7) (196) 216
Total 10,799,181 301,733 (906,750) = 10,194,164

Accumulated amortisation
| January 2009 Addilions Disposals 3| December 2009
CZK'000 CZK'000 CZK'000 CZK'000
Buildings, halls and other constructions 910,580 94,135 (19,422) 985,293
Machinery and equipment 5,535,361 450,953 (793,122) 5,193,192
Motor vehicles 31,269 3,119 (19,489) 14,899
Adjustments to acquired fixed assets 1,396,856 47,989 - 1,444,845
Total 7,874,066 596,196 (832,033) 7,638,229
Impairment 14,907 3,725 - 18,632
Net book value 2,910,208 2,537,303

Tangible fixed assets as at 31 December 2009 amounting to CZK 1,870,245,000 have been pledged and are disclosed in Note 16.

The adjustment to acquired fixed assets stated in the balance sheet as at 31 December 2010 and 2009 in gross value of CZK 1,917,132,000 consists
of the following assets:

| CZK 324,325,000 was recorded in relation to the acquisition of GTS Czech Net a.s., GTS Inec a.s., DATTEL a.s. a DATTEL Consultancy, a.s.

by GTS CZECH, a.s. in 2001;

CZK 667,494,000 and CZK 580,065,000 were accounted for in connection with the acquisition of the following enterprises: CESNET, z.s.p.o.,

Contactel s.r.o0. in 2000 and the internet division of PVT, a.s. of company NEXTRA Czech Republic s.r.0. in 2000;

| CZK 345,248,000 relates to the merger with GTS NOVERA a.s. on 1 January 2009.

From 2003 to 2005 there was an additional extraordinary depreciation charge in the total amount of CZK 490,341,000. In 2005, the revaluation difference
to purchased assets in the original amount of CZK 667,494,000 was fully amortised.

Leased assels
FINANCIAL LEASE
The finance leases may be analysed as follows:
3| December 2010 3| December 2009

CZK'000 CzZK'000
Amounts paid 23,359 1,822
Outstanding amounts payable within one year 26,177 22,976
Amounts payable after more than one year 1,925 26,663
Total amounts paid and payable on current contracts 51,461 51,461

OPERATING LEASE

The Company has operating leases for personal cars with remaining lease terms shorter than 12 months. Annual expenses for these lease contracts
amounted to CZK 1,632,000 in 2010 (2009: CZK 23,501,000). During the year 2009 most of the leasing contracts were transferred from operating lease
to finance lease.

The Company has operating leases for office and other premises used for telecommunication equipment installation. In respect of the office premises,

the annual cost of the leases for 2010 amounted to CZK 76,043,000. The annual costs of leases in respect to technological premises were CZK 106,229,000
and in respect to rent of optical fibres were CZK 701,010,000 (2009: office premises CZK 81,742,000, technological premises CZK 103,661,000 and optical
fibres CZK 717,140,000).

For details, refer to Note 18.

5 INVESTMENTS IN CONTROLLED ENTITIES
As at 31 December 2010 and 2009:

Share capital Nominal value
% CZK'000

Foreign entities
Slovakia Carrier Services s.r.o. in liquidation 100% 170
Provision for diminution in value (170)

Net book value —

Slovakia Carrier Services s.r.0. in liquidation (registered office: Soltésovej 12, 811 08 Bratislava) does not perform any business, therefore there was
a 100% adjustment created for this investment in 2005. Based on the sole shareholder’s decision dated 6 October 2005, the company entered in liquidation.

The Company had no revenues from long-term investments in 2010.
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6 DLOUHODOBE POSKYTNUTE PUJEKY
K 31. prosinci 2010:

Splatnost Urokovd sazba Jistina Urokova
pohledavka
% lis. K& lis. K¢
Antel Holding Germany Na vyzvu 5 % 6 750 2 360
GTS CEH B.V.* 1. ¢ervna 2013 PRIBOR + 5,25 % 878 617 83 772
Celkem 885 367 86 132
K 31. prosinci 2009:
Splatnost Urokovd sazba Jistina Urokova
pohledavka
% lis. K& lis. K¢
Antel Holding Germany Na vyzvu 5 % 7 129 2136
GTS CEH B.V.* 1. Cervna 2013 PRIBOR + 5,25 % 577 945 33 504
Celkem 585 074 35 640
* GTS Central European Holdings B.V.
PUjcka Antel Holding Germany
Pljcka je splatnd kdykoliv na zéklad& vyzvy véfitele. Vedeni Spoleénosti nepiredpoklada, Ze by doslo k vyzvé o splaceni v nésledujicich 12 mésicich,
a proto je pljcka klasifikovana jako dlouhodoba.
Véechny plj¢ky ke dni 31. prosince 2010 a 2009 jsou poskytnuty spole¢nostem v ramci skupiny GTS (podrobnosti viz Pozndmka 16).
7 ZASOBY
Spolecnost vytvorila opravnou polozku k zastaralym zdsobam k 31. prosinci 2010 ve vysi 40 164 tis. K¢ (k 31. prosinci 2009: 33 291 tis. K¢).
Zména opravné polozky k zasobam:
2010 2008
lis. K¢ lis. K&
Pocatecni zlstatek k 1. lednu 33 291 42 020
Tvorba opravné polozky 8 564 4 087
Pouziti pfi likvidaci zdsob -1 691 -12 816
Koneény zlstatek k 31. prosinci 40 164 33 291

8 POHLEDAVKY

31. prosince 2010

31. prosince 2008

lis. K¢ lis. K¢
Pohledavky z obchodnich vztahd - do splatnosti 623 156 666 237
- po splatnosti 263 030 254 902
886 186 921 139
Jiné pohledavky a poskytnuté zalohy - do splatnosti 77 483 60 191
- po splatnosti - 236
77 483 60 427
Opravné polozky na pochybné pohledavky -101 159 -109 048
ZUstatkova hodnota kratkodobych pohledavek 862 510 872 518
Dlouhodobé pohledavky a poskytnuté zalohy 10 962 9 796
OdloZena darnova pohledavka (viz Poznamka 13) 716 896 750 581
Dlouhodobé pohledavky celkem 727 858 760 377
ZUstatkova hodnota pohledévek celkem 1 590 368 1 632 895
Pohledavky po splatnosti v celkové vysi 9 122 tis. K¢ jsou kryty zélohami obdrzenymi od zékaznikd, ale nebyly k 31. prosinci 2010 vzajemné zapocteny
(2009: 39 970 tis. K&).
Pohledavky ve vys$i 737 007 tis. K¢ jsou zastaveny, podrobnosti viz Pozndmka 16 (2009: 808 290 tis. K¢).
Prefakturace souvisejici s barevnymi hlasovymi linkami Gctuje Spole¢nost metodou ,brutto® na Gcty Ostatni pohledavky ve vysi 46 438 tis. K¢
(2009: 37 545 tis. K¢) a Ostatni zavazky ve vysi 9 689 tis. K¢ (2009: 12 053 tis. K¢).
Pohledédvky se spolec¢nostmi ve skupiné jsou uvedeny v Pozndmce 16 - Transakce se spfiznénymi stranami.
Nezaplacené pohledavky z obchodnich vztahl nejsou zajitény a z4dna z nich nema splatnost del$i nez 5 let.
Zmeéna opravné polozky k pochybnym pohledavkam:
2010 2008
lis. K& lis. K&
Pocatecni zUstatek k 1. lednu 109 048 103 379
Tvorba opravné polozky 24 714 30 856
Zruseni opravné polozky -12 936 -18 125
Pouziti k odpisu pohledavek -19 667 -7 062
Koneény zlstatek k 31. prosinci 101 159 109 048
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6 LONG-TERM LOANS PROVIDED
As at 31 December 2010:

Maturity Interest rate Loan amount Interest

receivable

% CZK'000 CZK'000

Antel Holding Germany On demand 5% 6,750 2,360

GTS CEH B.V.* 1 June 2013 PRIBOR + 5.25% 878,617 83,772

Total 885,367 86,132
As at 31 December 2009:

Maturity Interest rate Loan amount Interest

receivable

% CZK'000 CZK'000

Antel Holding Germany On demand 5% 7,129 2,136

GTS CEH B.V.* 1 June 2013 PRIBOR + 5.25% 577,945 33,504

Total 585,074 35,640

* GTS Central European Holdings B.V.

Loan to Antel Holding Germany

The loan is repayable on demand at anytime. However, the Company does not expect any request for repayment of the loan in the next 12 months

and therefore it is classified as long term.

All loans as at 31 December 2010 and 2009 are provided to other GTS Group companies (for details, see Note 16).

7 INVENTORIES

The Company created a provision to obsolete inventories as at 31 December 2010 of CZK 40,164,000 (31 December 2009: CZK 33,291,000).

The change in the provision to obsolete inventories is analysed as follows:

2010 2009

CZK'000 CZK'000

Opening balance as at 1 January 33,291 42,020
Charge for the year 8,564 4,087
Written off during the year (1,691) (12,816)
Closing balance as at 31 December 40,164 33,291

8 RECEIVABLES

31| December 2010

31 December 2009

CZK'000 CzZK'000

Trade receivables - current 623,156 666,237
- overdue 263,030 254,902

886,186 921,139

Other receivables and advances paid - current 77,483 60,191
- overdue - 236

77,483 60,427

Provision for doubtful receivables (101,159) (109,048)
Net book value of short-term receivables 862,510 872,518
Long-term receivables and advances paid 10,962 9,796
Deferred tax receivable (refer to Note 13) 716,896 750,581
Total long-term receivables 727,858 760,377
Total net book value of receivables 1,590,368 1,632,895

Overdue receivables in the amount of CZK 9,122,000 are secured by advances received from customers and have not been settled as at 31 December 2010

(2009: CZK 39,970,000).

Receivables amounting to CZK 737,007,000 have been pledged (2009: CZK 808,290,000). For details refer to Note 16.

Reinvoicing of colour voice lines services is accounted for by “gross” method on accounts Other receivables in the amount of CZK 46,438,000
(2009: CZK 37,545,000) and Other payables in the amount of CZK 9,689,000 (2009: CZK 12,053,000).

For receivables from group companies as at 31 December 2010, refer to Note 16 — Related party transactions.

Receivables outstanding have not been secured and none of them are due after more than 5 years.

The change in the provision for doubtful receivables may be analysed as follows:

2010 2008

CZK'000 CZK'000

Opening balance as at 1 January 109,048 103,379
Charge for the year 24,714 30,856
Released during the year (12,936) (18,125)
Written off during the year (19,667) (7,062)
Closing balance as at 31 December 101,159 109,048
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9 CASOVE ROZLISENI

Casové rozlideni ve vy$i 28 811 tis. K& k 31. prosinci 2010 (2009: 34 075 tis. K&) se sestava z nasledujiciho:

31. prosince 2010

31. prosince 2008

lis. K& lis. K&
Najem 4017 3283
Pojisténi 240 3 909
Predplacené telekomunikacni a jiné sluzby 24 554 26 883
Celkem 28 811 34 075

10 VLASTNIi KAPITAL

Vlastni kapital Spolecnosti ¢ini 1 300 400 tis. K¢ a byl plné uhrazen. Mezi Spole¢nosti a spole¢nosti GTS Central European Holdings B.V. nebyla uzaviena

zadna ovladaci smlouva ani smlouva o prevodu zisku.

Struktura vlastnikd:

31. prosince 2010
%

3 1. prosince 2009
%

GTS Central European Holding B.V. 99 99
Carduelis B.V 1 1
100 100

Dne 1. ¢ervence 2010 valna hromada schvalila Gc¢etni zavérku Spolec¢nosti za rok 2009 a rozhodla o prevodu ztraty za rok 2009 ve vysi 223 009 tis. K¢

do neuhrazené ztraty minulych let.

Na zakladé smlouvy mezi Spole¢nosti a spole¢nosti GTS Central European Holding B.V. ze dne 30. dubna 2008 je zakladni kapital zastaven k zajisténi

poskytnutych pljéek.

Zastavni smlouva byla prevedena spolecnosti Central European Holding B.V. na The Royal Bank of Scotland plc, 36 St Andrew Square, Edinburgh, EH2 2YB,

Velka Briténie. Podrobnosti viz Pozndmka 16.

Il REZERVY
Soudni spory Rezerva na Ostalni rezervy Celkem
nevybranou
dovolenou
lis. K& lis. K& lis. K& lis. K&
Pocatecni zUstatek k 1. lednu 2009 4 935 7 157 9 502 21 594
Tvorba rezerv 54 8 588 1214 9 856
Pouziti rezerv -3 000 -7 157 -8 598 -18 755
Koneény zlstatek k 31. prosinci 2009 1 989 8 588 2118 12 695
Tvorba rezerv 44 9 933 - 9 977
Pouziti rezerv - -8 588 -1 994 -10 582
Konecny zlstatek k 31. prosinci 2010 2 033 9 933 124 12 090
12 ZAVAZKY
31. prosince 2010 3 1. prosince 2009
lis. K& lis. K&
Zavazky z obchodnich vztah( - do splatnosti 183 735 258 180
- po splatnosti 188 384 217 414
372 119 475 594
Pfijaté zalohy 22 543 55 439
Jiné zavazky véetné dohadnych G¢td pasivnich - do splatnosti 576 730 555 072
Kratkodobé zavazky celkem 971 392 1 086 105
Dlouhodobé puijc¢ky (viz Pozndmka 16) 3648 971 3447 272
Jiné dlouhodobé zavazky 61 670
Dlouhodobé zavazky celkem 3 649 032 3 447 942
Kratkodobé a dlouhodobé zavazky celkem 4 620 424 4 534 047

Zavazky z obchodnich vztahl a jiné zédvazky nebyly zajistény zadnym majetkem Spole¢nosti a nemaji splatnost deldi nez 5 let.

Zavazky ke spriznénym stranam jsou uvedeny v Poznamce 16 - Transakce se spfiznénymi stranami.

Spolecnost nema v nynéjsim ani pfedchozim obdobi Zadné zavazky po splatnosti ze socidlniho nebo zdravotniho pojisténi ani zadné jiné zavazky

po splatnosti k finanénim Gradlm &i jinym statnim institucim.
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9 OTHER ASSETS

Other assets as at 31 December 2010 in the amount of CZK 28,811,000 (2009: CZK 34,075,000) can be analysed as follows:

3| December 2010

31 December 2009

CZK'000 CZK'000

Rent advance 4,017 3,283

Insurance advance 240 3,909

Prepaid telecommunication and other services 24,554 26,883

Total 28,811 34,075
10 EQUITY

The Company’s share capital of CZK 1,300,400,000 was fully paid. No controlling or profit transfer agreement has been concluded between the Company

and GTS Central European Holdings B.V.

The Shareholders structure is as follows:

3| December 2010

3| December 2009

% %

GTS Central European Holding B.V. 99 99
Carduelis B.V 1 1
100 100

The general meeting of the shareholders approved the financial statements for 2009 and decided about the allocation of loss incurred in 2009 in the amount

of CZK 223,009,000 into accumulated losses on 1 July 2010.

Share capital of the Company pledged based on the agreement between the Company and GTS Central European Holdings B.V. from 30 April 2008 to secure

loans provided.

The pledge agreement was transferred by GTS Central European Holdings B.V. to The Royal Bank of Scotland plc, 36 St Andrew Square, Edinburgh, EH2 2YB,

United Kingdom. For details, refer to Note 16.

11 PROVISIONS

Litigation Provision for Other Tolal
provisions untaken provisions
holiday

CzZK'000 CZK'000 CZK'000 CZK'000

Opening balance as at 1 January 2009 4,935 7,157 9,502 21,594

Charge for the year 54 8,588 1,214 9,856

Used in the year (3,000) (7,157) (8,598) (18,755)

Closing balance as at 31 December 2009 1,989 8,588 2,118 12,695

Charge for the year 44 9,933 - 9,977

Used in the year - (8,588) (1,994) (10,582)

Closing balance as at 31 December 2010 2,033 9,933 124 12,090
I2 LIABILITIES

3| December 2010 3| December 2009

CZK'000 CZK'000

Trade payables - current 183,735 258,180

- overdue 188,384 217,414

372,119 475,594

Advances received 22,543 55,439

Other payables including anticipated liabilities - current 576,730 555,072

Total short-term payables 971,392 1,086,105

Long-term borrowings (see Note 16) 3,648,971 3,447,272

Other long-term payables 61 670

Total long-term liabilities 3,649,032 3,447,942

Total short-term and long-term liabilities 4,620,424 4,534,047

Trade and other payables have not been secured against any assets of the Company and are not due after more than 5 years.

Payables to related parties are described in Note 16 - Related party transactions.

The Company does not have any overdue payables related to social or health insurance or any other overdue payables to tax authorities or other state

institutions, neither in the current nor in a prior period.
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PFijaté zalohy mohou byt analyzovany nasledovné:

31. prosince 2010

3 1. prosince 2009

lis. K& lis. K¢
Zalohy za telekomunikacni sluzby 9122 39 827
Jistiny 4 854 7 033
Ostatni 8 567 8 579
Celkem 22 543 55 439

Dohadné Ucty pasivni mohou byt analyzovany nasledovné:

31. prosince 2010

31. prosince 2008

lis. K& lis. K&
Hlasové sluzby 198 429 213 563
Datové sluzby 98 270 83 943
Bonusy a provize 36 042 31 754
Provize z nepfimého prodeje 14 613 15 563
Podil na ztraté z univerzalni sluzby 13 300 26 200
Najem, energie a sluzby k ndjmu 40 959 30 628
Ostatni rezijni naklady 94 868 77 264
Celkem 496 481 478 915

13 DAN Z PRIJMU

2010 2009

lis. K& lis. K&
Cisty zisk (+) /ztrata (-) pred zdanénim 46 470 -139 201
Danové neuznatelné naklady 493 984 525 539
Danové neuznatelné vynosy -133 648 -534 486
Cisty danovy zisk (+) / ztrata (-) 406 806 -148 148
Danové ztraty minulych let -406 806 -

Splatna dan

OdlozZena dan byla vypoctena s pouzitim sazby dané 19 % (dafiova sazba pro roky 2010 a nasledujici).

OdloZenou darnovou pohledavku Ize analyzovat nasledovné:

31. prosince 2010

31. prosince 2009

lis. K& lis. K&
Odlozend danova pohledavka z titulu:
Pozastavené darnové odpisy majetku 678 637 627 826
Ocenovaci rozdil k nabytému majetku 10 562 21 373
Rezervy a opravné polozky k pohleddvkam a zasobam 14 175 11 638
Danové ztraty minulych let 13 522 89 744
Cista odlozena danova pohledavka 716 896 750 581

K 31. prosinci 2010 eviduje Spole¢nost dafové ztraty z minulych let ve vysi 71 166 tis. K¢ po zohlednéni uplatnéni dafovych ztrat v predbézném darovém

pfiznani. Tyto darové ztraty mohou byt uplatnény do 31. prosince 2014.

14 ANALYZA VYNOSU PODLE ODVETVI

Hlavnim predmétem podnikani Spolec¢nosti je poskytovani telekomunikacnich sluzeb, jako jsou napriklad:

| poskytovani hlasovych sluzeb;

| pripojeni k siti internetu prostrednictvim pevné telekomunikacni linky (DIA);
| pripojeni k siti internetu prostiednictvim DSL technologii;

| propojeni pobocek zékaznikl do virtudlnich internetovych siti (IP VPN);

| pripojeni poskytovatelll internetu k mezinarodni siti internetu (IP tranzit);

| poskytovéni datovych okruhl;

| pfipojeni k siti internetu prostfednictvim dial-up spojeni;

| prondjem mezinarodnich datovych telekomunikaénich okruh{;

|

a dalsi drobné internetové sluzby (web hosting, server hosting, telehousing, domény, prodej internetového zafizeni - modemy, atd.).
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Advances received can be analysed as follows:

3| December 2010

3| December 2009

CZK'000 CZK'000
Advances for telecommunication services 9,122 39,827
Principals 4,854 7,033
Other 8,567 8,579
Total 22,543 55,439

Anticipated liabilities can be analysed as follows:

31| December 2010

31 December 2009

CZK'000 CzZK'000
Voice services 198,429 213,563
Data services 98,270 83,943
Bonuses and commissions 36,042 31,754
Commissions from indirect sales 14,613 15,563
Share on loss from universal services 13,300 26,200
Rent, energies and utilities 40,959 30,628
Other overhead costs 94,868 77,264
Total 496,481 478,915

13 TAXATION

The Company achieved a taxable profit in 2010; however it utilised the tax losses carried forward in its full amount. Tax base can be analysed as follows:

201I0 2009

CZK'000 CZK'000

Net profit/(loss) before taxation 46,470 (139,201)
Tax non-deductible expenses 493,984 525 539
Non-taxable income (133,648) (534,486)
Total tax profit/(loss) 406,806 (148,148)
Tax losses carried forward (406,806) -

Income tax payable

The deferred tax was calculated at 19% (the rate enacted for 2010 and subsequent years).

The deferred tax asset can be analysed as follows:

3| December 2010

31 December 2009

CZK'000 CzZK'000
Deferred tax asset:
Suspended tax depreciation of fixed assets 678,637 627,826
Difference in valuation of purchased assets 10,562 21,373
Provisions 14,175 11,638
Tax losses carried forward 13,552 89,744
Net deferred tax asset 716,896 750,581

The Company has tax losses carried forward as at 31 December 2010 in the amount of CZK 71,166,000 after the tax losses were used as calculated

in the preliminary tax return. These tax losses can be utilised until 31 December 2014.

14 REVENUE ANALYSIS

The Company’s revenues include mainly revenues from the provision of telecommunication services, such as:

| provision of voice services;

| connection to the Internet network through a fixed telecommunication line (DIA);
| internet access using DSL technology;

| interconnection of customer offices into virtual internet networks (IP VPN);

| connection of internet providers to international internet network (IP transit);

| provision of data circuits;

| dial-up internet access;

| lease of international telecommunication data circuits;

|

other minor internet services (web hosting, server hosting, telehousing, domains, sales of internet equipment - modems, etc.).
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Vynosy z provozni &innosti byly tvofeny nasledujicim zplsobem:

2010 2008
lis. K& lis. K&
Poskytovani telekomunikacnich sluzeb - zahranici 1274 674 1397 218
- tuzemsko 3472 777 3817 899
Aktivace* - tuzemsko 156 579 132 479
Prodej zbozi - zahranici 16 000 3667
- tuzemsko 2 924 1793
Celkem prodej zbozi a sluzeb 4 922 954 5 353 056
Prodej materidlu a dlouhodobého majetku - zahranici 7 159 3 560
- tuzemsko 1176 7 389
Celkem prodej materialu a dlouhodobého majetku 8 335 10 949
Ostatni provozni vynosy - zahranici 810 339
- tuzemsko 15 531 20 338
Celkem ostatni provozni vynosy 16 341 20 677
Celkem 4 947 630 5 384 682
* Aktivace nahradnich dilG pouzitych pfi opravach
I5 ANALYZA ZAMESTNANCU
Pocel zaméstnancy 2010 2009
Polet ¢lenl statutérnich organd, ktefi jsou zaméstnanci 2 3
Primérny prepoéteny pocet ostatnich ¢lend vedeni 5 4
Primérny piepocteny pocet ostatnich zaméstnanct 503 549
Celkem 510 556
Vedeni Spole¢nosti zahrnuje dva jednatele a ostatni reditele.
Vedeni 3 tlenove Ostatni Celkem
dozorci rady
lis. K& lis. K& lis. K&
2010
Mzdové naklady a odmény 35 057 384 356 419 414
Naklady na socialni zabezpeceni 5652 122 596 128 247
Ostatni socialni naklady 199 8 500 8 699
Celkem 40 908 515 452 556 360
2009
Mzdové naklady a odmény 47 641 393 468 441 109
Naklady na socialni zabezpeceni 3176 124 090 127 266
Ostatni socialni naklady 161 8 961 9122
Celkem 50 978 526 519 577 497
Ostatni transakce s vedenim Spolec¢nosti jsou popsany v Poznamce 16 Transakce se spfiznénymi stranami.
I6 TRANSAKCE SE SPRiZNENYMI STRANAMI
V této poznamce jsou uvedeny vSechny vyznamné transakce se spfiznénymi stranami.
20I0 2009
lis. K¢ lis. K¢
Vynosy
Prodej zbozi a sluzeb 178 313 95 086
Poplatky za Fizeni spole¢nosti 11 825 3437
Urokové vynosy 51 352 29 298
Celkem 241 490 127 821
Naklady
Nakup sluzeb 185 065 164 293
Urokové néklady 227 720 335 793
Poplatky za Fizeni Spole¢nosti 62 661 60 581
Celkem 475 446 560 667
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Revenue from operating activities has been generated as follows:

2010 2008
CZK'000 CzZK'000
Provision of telecommunication services - foreign 1,274,674 1,397,218
- domestic 3,472,777 3,817,899
Own work capitalised* - domestic 156,579 132,479
Sales of goods - foreign 16,000 3,667
- domestic 2,924 1,793
Total sales of goods and services 4,922,954 5,353,056
Sales of material and fixed assets - foreign 7,159 3,560
- domestic 1,176 7,389
Total sales of material and fixed assets 8,335 10,949
Other operating income - foreign 810 339
- domestic 15,531 20,338
Total other operating income 16,341 20,677
Total 4,947,630 5,384,682
* Spare parts used for repairs
I5 EMPLOYEE ANALYSIS
Employee numbers 2010 2008
Members of Statutory bodies who are employees 2 3
Average number of other members of management 5 4
Average number of other staff 503 549
Total 510 556
The Company’s management includes two Statutory Representatives and other directors.
Management and members Other staff Tofal
of supervisory body
CZK'000 CZK'000 CzZK'000
2010
Wages, salaries and benefits 35,057 384,356 419,414
Social security costs 5,652 122,596 128,247
Other social costs 199 8,500 8,699
Total 40,908 515,452 556,360
2009
Wages, salaries and benefits 47,641 393,468 441,109
Social security costs 3,176 124,090 127,266
Other social costs 161 8,961 9,122
Total 50,978 526,519 577,497
Other transactions with the Company’s management are described in Note 16 — Related party transactions.
16 RELATED PARTY TRANSACTIONS
All material transactions with related parties are presented in this note.
2010 2009
CZK'000 CzZK'000
Revenues
Sales of goods and services 178,313 95,086
Management service fees 11,825 3,437
Interest revenues 51,352 29,298
Total revenues 241,490 127,821
Costs
Purchase of services 185,065 164,293
Interest costs 227,720 335,793
Management service fees 62,661 60,581
Total costs 475,446 560,667
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Spole¢nost vykazovala tyto zlstatky se spfiznénymi stranami:

31. prosince 2010 31. prosince 2009
lis. K& lis. K&
Pohledavky z obchodnich vztahd 148 651 68 042
Jiné pohledavky 528 665
Dohadné Gcty aktivni - 545
Poskytnuté pljéky (Poznamka 6) 885 367 585 074
Nezaplacené vynosové Uroky 86 132 35 640
Pohledavky celkem 1120 678 689 966
Z&vazky z obchodnich vztah( 33 957 94 621
Dohadné Ucty pasivni 72 592 33 794
Pfijaté pujcky 3230 581 3253 061
Nezaplacené nakladové Groky 418 390 194 211
Zavazky celkem 3 755 520 3 575 687
PFijaté pljcky od spFiznénych stran jsou zajist&ny podnikatelskou aktivitou a majetkem Spole¢nosti.
Prijaté plj¢ky od spFiznénych stran mohou byt analyzovany nasledovné:
Datum splatnosti Urokova mira Jistina Nesplaceny urok 31. prosince 2010 31. prosince 2008
lis. K& lis. K& lis. K& lis. K&
30. prosince 2016 5 % 12M PRIBOR 2 829 621 330 685 3 160 306 2 958 837
Na vyzvu véfitele po 31. prosinci 2009 5 % 6M PRIBOR - 2 601 2 601 2 601
29. duben 2016 5 % 12M EURIBOR 400 960 85 104 486 064 485 834
Celkem 3 230 581 418 390 3 648 971 3447 272
Zastaveny majetek:
31. prosince 2010 31. prosince 2009
lis. K& lis. K&
Zustatkova hodnota dlouhodobého hmotného majetku 1 720 585 1 870 245
Pohledavky z obchodniho styku 737 007 808 290

Dne 30. dubna 2009 byla zastavni prava prevedena z GTS Central European Holding B.V. na Royal Bank of Scotland plc.

Plj¢ky poskytnuté a prijaté jsou Groceny trznimi Grokovymi sazbami.

zadné pljcky nebyly poskytnuty jednatellim, ¢lenfim dozoréi rady nebo vedeni Spoleénosti.

Jednatellm a ¢lendim vedeni Spole¢nosti jsou k dispozici sluzebni vozidla pofizena formou operativniho nebo finanéniho leasingu.

Celkova odména jednatelim a &lenlim dozor¢i rady Spoleénosti &inila v roce 2010 21 845 tis. K& (2009: 17 404 tis. K&). Tyto odmé&ny jsou soucasti
osobnich nakladd.

17 ODMENA AUDITORSKE SPOLECNOSTI

Informace o odméné auditorské spolec¢nosti PricewaterhouseCoopers Audit, s.r.0. jsou uvedeny v priloze konsolidované Ucetni zavérky materské spolecnosti
GTS European Holding B.V.

18 SMLUVNIi ZAVAZKY

Spolec¢nost ma nasledujici smluvni zavazky z operativniho pronajmu:

31. prosince 2010 31. prosince 2009

lis. K& lis. K&

Splatné do 1 roku 4 195 4 195
Splatné v obdobi 1-5 let 20 976 20 976
Splatné v obdobi delSim nez 5 let 98 590 102 785
Celkem 123 761 127 956

19 POTENCIALNi ZAVAZKY

Vedeni Spole¢nosti si neni védomo 7adnych potencidlnich zévazk{ Spole¢nosti k 31. prosinci 2010.

20 NASLEDNE UDALOSTI
S Gc¢innosti od 1. bfezna 2011 byl jednatelem jmenovén David Sita.
Po rozvahovém dni nedoslo k dals$im udalostem, které by mély vyznamny dopad na Ucetni zavérku k 31. prosinci 2010.

Dne 11. bfezna 2011

Peter Charles Ramsay Broster
Jednatel

GTSCZECH | VYROCNI ZPRAVA 2010



The following related party balances were outstanding:

3| December 2010

3| December 2009

37

CZK'000 CzZK'000
Trade receivables 148,651 68,042
Other receivables 528 665
Anticipated receivables - 545
Loans provided (Note 6) 885,367 585,074
Unpaid interest receivable 86,132 35,640
Total assets 1,120,678 689,966
Trade payables 33,957 94,621
Anticipated payables 72,592 33,794
Loans received 3,230,581 3,253,061
Unpaid interest payable 418,390 194,211
Total liabilities 3,755,520 3,575,687
Intercompany loans payable are secured by the Company’s business activity and its assets.
Intercompany loans payable can be analysed as follows:
Dalum splatnosti Interest rate Principal Unpaid interest 3| December 2010 3| December 2008
CzK'000 CZK'000 CZK'000 CzZK'000
30 December 2016 5% 12M PRIBOR 2,829,621 330,685 3,160,306 2,958,837
Upon request from creditor after 31 December 2009 5% 6M PRIBOR = 2,601 2,601 2,601
28 April 2016 5% 12M EURIBOR 400,960 85,104 486,064 485,834
Total 3,230,581 418,390 3,648,971 3,447,272
The following assets are pledged:
31| December 2010 31 December 2009
CzZK'000 CzZK'000
Net book value of tangible fixed assets 1,720,585 1,870,245
Trade receivables 737,007 808,290

On 30 April 2009, the pledge rights were transferred from GTS Central European Holding B.V. to Royal Bank of Scotland plc.

The loans receivable and payable bear interest at market interest rates.

No loans were provided to the Statutory Representatives, Supervisory Board members or the Company’s management.

The Company cars which are acquired by operating or financial leasing are made available for use by Statutory Representatives and other management.

Total remuneration for the Statutory Representatives and members of the Supervisory Board in 2010 was CZK 21,845,000 (2009: CZK 17,404,000).
This remuneration is part of the employee costs.

17 FEES PAID AND PAYABLE TO THE AUDIT COMPANY

The information relating to the fees paid and payable for services performed by the audit company PricewaterhouseCoopers Audit, s.r.o. is included
in the consolidated financial statements of the parent company GTS European Holding B.V.

18 COMMITMENTS

The Company has the following commitments in respect of operating leases:

31| December 2010 3| December 2009

CZK'000 CZK'000

Current within one year 4,195 4,195
Due after one year but within five years 20,976 20,976
Due after five years 98,590 102,785
Total 123,761 127,956

19 CONTINGENT LIABILITIES

The management of the Company is not aware of any significant unrecorded contingent liabilities as at 31 December 2010.

20 SUBSEQUENT EVENTS
As of 1 March 2011 Mr David Sita was appointed as a Statutory Representative.
Otherwise no events have occurred subsequent to year-end that would have a material impact on the financial statements as at 31 December 2010.

11 March 2011

Peler Charles Ramsay Broster
Statutory Representalive
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M Zprava o vzlazich mezi propojenymi osobami

Dle ustanoveni § 66a, odst. 9, zdkona ¢. 513/1991 Sb., obchodniho zékoniku v platném znéni, za ucetni obdobi od 1. 1. 2010 do 31. 12. 2010.

I. OVLADANA 0SOBA

Obchodni firma, IC a sidlo ovlddané osoby:

GTS Czech s..o. (do 30. 9. 2010 obchodni spole¢nost GTS NOVERA s.r.0.)

1C: 284 92 170

Premyslovska 2845/43, 130 00 Praha 3 - Zizkov

Dne 30. 9. 2010 zmeénila spole¢nost obchodni jméno z GTS NOVERA s.r.o. na GTS Czech s.r.0. Tato zména byla dne 1. 10. 2010 zapséna
do obchodniho rejstFiku.

2. VLASTNICKA STRUKTURA

Spoleéniky GTS Czech s.r.0. jsou ode dne jejiho vzniku spole¢nost GTS Central European Holding B.V. se sidlem ve staté Nizozemské kralovstvi s obchodnim
podilem 99 % a spolecnost Carduelis B.V. se sidlem ve staté Nizozemské kralovstvi s obchodnim podilem 1 % na zakladnim kapitalu spolecnosti.

3. OVLADAIJICi 0SOBY

Dle znalosti ovladané osoby jsou jejimi ovladajicimi osobami nasledujici spolecnosti:

|V daném ucetnim obdobi byla ovladajici osobou spolecnosti GTS Czech s.r.0. spolec¢nost GTS Central European Holding B.V. se sidlem ve staté Nizozemské
kralovstvi (dale jen ,Ovladajici osoba").

| Ovladajici osoba GTS Central European Holding B.V. byla v daném Gcetnim obdobi pfimo ovladana spolecnosti GTS Central European Holdings Limited se

sidlem ve staté Kyperska republika.

Spole¢nost GTS Central European Holdings Limited byla v daném Ucetnim obdobi pfimo ovladana spole¢nosti CONSORTIUM 2 S.a R.L., kterd ma sidlo ve

staté Lucemburské velkovévodstvi. Spole¢nost CONSORTIUM 2 S.a R.L. je ovladéna spolec¢nosti Consortium 1 S.a R.L. se sidlem ve staté Lucemburské

velkovévodstvi, a ta je dale ovlddéna spolecnostmi M/C VENTURE Partners se sidlem ve staté USA, Columbia Capital LLC se sidlem ve staté USA,

HarbourVest se sidlem ve staté USA, Oak Investment Partners se sidlem ve staté USA, Bessemer Ventura Partners se sidlem ve staté USA a Innova Capital

se sidlem ve staté Polska republika.

4. OSTATNi PROPOJENE 0SOBY

Ostatni osoby propojené s ovladanou osobou, se kterymi méla ovlddand osoba transakce v pribé&hu tcetniho obdobi roku 2010, jsou dle znalosti ovlddané
osoby jednajici s péci Fadného hospodare nasledujici propojené osoby:

GTS Slovakia, as., akciova spolecnost se sidlem ve staté Slovenska republika, Einsteinova 24, 851 01 Bratislava, IC 35 795 662 je ovladana spolec¢nosti
GTS Central European Holding B.V. se sidlem ve staté Nizozemské kralovstuvi.

GTS Hungary Kft. spole¢nost s ru¢enim omezenym se sidlem ve staté Madarska republika je ovladana spole¢nosti GTS Central European Holding B.V.

se sidlem ve staté Nizozemské kralovstvi.

GTS Polska Sp. z 0.0. spole¢nost s ru¢enim omezenym se sidlem ve staté Polska republika je ovlddana spolecnosti GTS Central European Holding B.V.

se sidlem ve staté Nizozemské kralovstvi.

Spole¢nost GTS Poland Sp. z 0.0. po celé ucetni obdobi ovladala spolecnost GTS Energis Sp. z 0.0. se sidlem ve staté Polska republika.

GTS Telecom S.R.L. spoleCnost se sidlem ve staté Rumunsko je ovlddana spolecnosti GTS Central European Holdings Limited, se sidlem ve staté Kyperska
republika.

Antel Germany GmbH spolecnost s ru¢enim omezenym se sidlem ve staté Spolkova republika Némecko je ovladana spolecnosti GTS Central European Holding
B.V. se sidlem ve staté Nizozemské kralovstvi.

5. SMLOUVY UZAVRENE MEZI PROPOJENYMI 0SOBAMI

V posuzovaném ucetnim obdobi nebyly uzavieny mezi ovladanou osobou a propojenymi osobami zadné nové smlouvy.

6. PLNEN|i POSKYTNUTA OVLADANE 0SOBE NEBO OVLADANOU 0SOBOU
1. OBCHODNI TRANSAKCE

Propojend osoba Popis obchodnich lransakei

GTS Slovakia, a.s. (cely rok 2010) Vzdjemné poskytovani telekomunikacénich sluzeb
GTS Hungary Kft (cely rok 2010) Vzajemné poskytovani telekomunikacnich sluzeb
GTS Polska Sp. z 0.0. (cely rok 2010) Vzajemné poskytovani telekomunikacnich sluzeb
GTS Telecom S.R.L. (cely rok 2010) Vzdjemné poskytovani telekomunikacnich sluzeb
GTS Energis Sp. z.0.0. (cely rok 2010) Vzajemné poskytovani telekomunikacnich sluzeb
GTS Central European Holding B.V. (cely rok 2010) Poradenstvi

Korunové objemy ostatnich transakci nejsou uvedeny, nebot tyto Gdaje jsou podle pfisludnych smluv pfedmétem obchodniho tajemstvi. Celkové objemy
transakci jsou uvedeny v kapitole 16 v Ucetni zavérce spolecnosti GTS Czech s.r.0. za rok 2010.

Z téchto smluv nevznikla ovladané osobé zadna djma.
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M Reporl on Relalions Belween Related Entlilies

pursuant to Section 66a(9) of Act No 513/1991, the Commercial Code, as amended, for the accounting period from 1 January 2010 to 31 December 2010

I. CONTROLLED ENTITY

Company name, registration number and registered office:

GTS Czech s.r.o. (named GTS Novera s.r.o0. until 30 September 2010)

registration number: 284 92 170

Premyslovska 2845/43, 130 00 Praha 3 - Zizkov

On September 30 2010, the company changed its name from GTS NOVERA s.r.0. to GTS Czech s.r.o0. This change was registered in the Commercial
Register on 1 October 2010.

2. OWNERSHIP STRUCTURE

The members of GTS Czech s.r.0. have been, since its formation, GTS Central European Holding B.V., domiciled in the Netherlands, with a 99% interest,
and Carduelis B.V., domiciled in the Netherlands, with a 1% interest in the company’s registered capital.

3. CONTROLLING ENTITIES

To the knowledge of the controlled entity, its controlling entities are the following companies:

In the reporting period, the controlling entity of GTS Czech s.r.o. was GTS Central European Holding B.V., domiciled in the Netherlands

(the “controlling entity”).

The controlling entity, GTS Central European Holding B.V., was directly controlled in the reporting period by GTS Central European Holdings Limited,
domiciled in Cyprus.

GTS Central European Holdings Limited was directly controlled in the reporting period by CONSORTIUM 2 S.a R.L., domiciled in Luxembourg. CONSORTIUM
2 S.a R.L. is controlled by Consortium 1 S.a R.L., domiciled in Luxembourg, which in turn is controlled by M/C Venture Partners, domiciled in the US,
Columbia Capital LLC, domiciled in the US, HarbourVest, domiciled in the US, Oak Investment Partners, domiciled in the US, Bessemer Ventura Partners,
domiciled in the US, and Innova Capital, domiciled in Poland.

4. OTHER RELATED PARTIES

Other parties related to the controlled entity and with which the controlled entity engaged in transactions during the 2010 accounting period are,
to the controlled entity’s best knowledge, as follows:

GTS Slovakis, a.s., a joint stock company having its registered office in Slovakia at Einsteinova 24, 851 01 Bratislava, registration number 35795662,

is controlled by GTS Central European Holding B.V., domiciled in the Netherlands.

GTS Hungary Kft., a limited liability company domiciled in Hungary, is controlled by GTS Central European Holding B.V., domiciled in the Netherlands.

GTS Polska Sp. z 0.0., a limited liability company domiciled in Poland, is controlled by GTS Central European Holding B.V., domiciled in the Netherlands.
Throughout the reporting period, GTS Poland Sp. z 0.0. controlled GTS Energis Sp. z 0.0., domiciled in Poland.

GTS Telecom S.R.L., a limited liability company domiciled in Romania, is controlled by GTS Central European Holdings Limited, domiciled in Cyprus.

Antel Germany GmbH, a limited liability company domiciled in Germany, is controlled by GTS Central European Holding B.V., domiciled in the Netherlands.

5. CONTRACTS BETWEEN RELATED PARTIES

In the period under review, no new contracts were made between the controlled entity and related parties.

6. CONTRACTUAL PERFORMANCE PROVIDED TO OR BY THE CONTROLLED ENTITY
I. COMMERCIAL TRANSACTIONS

Related party Descriplion of commercial fransactions
GTS Slovakia, a.s. (full year 2010) Mutual telecommunications services
GTS Hungary Kft (full year 2010) Mutual telecommunications services
GTS Polska Sp. z 0.0 (full year 2010) Mutual telecommunications services
GTS Telecom S.R.L. (full year 2010) Mutual telecommunications services
GTS Energis Sp. z.0.0. (full year 2010) Mutual telecommunications services
GTS Central European Holding B.V. (full year 2010) Consultancy

The value of other transactions, expressed in Czech crowns, is not stated as this information is subject to commercial confidentiality under
the respective contracts.
The overall values of transactions are presented in section 16 of the financial statements of GTS Czech s.r.0. for 2010.

The controlled entity incurred no detriment or loss under these contracts.
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Priloha ucelni zaverky

11. UVERY

A. Smlouva o zfizeni Uvéru ve vysi CZK 430 880 000 (EUR 16 000 000] uzaviend dne 29. 4. 2008 mezi ovlddanou osobou a spolecnosti GTS Central European Holding B.V.
ZUstatek toho Uvéru véetné nesplacenych trokl k 31. 12. 2010 ¢&ini CZK 486 063 706. Uvér je splatny 29. 4. 2016 a je Uroden sazbou 12M
EURIBOR + 5 % p.a.

B. Smlouva o zfizeni uveéru ve vysi CZK | 000 000 000 uzaviend dne 24. 8. 2008 mezi ovlddanou osobou a spolecnosti GTS Central European Holding B.V., jako dluznikem.
Celkové pohledavka véetné Groku k 31. 12. 2010 &ini CZK 962 388 816. Uvér je Groten sazbou PRIBOR + 5,25 % p.a. a je splatny 1. 6. 2013.

C. Smlouva o zfizeni uveru ve vysi CZK 3 300 000 000 uzaviena dne 30. | 2. 2008 mezi ovlddanou osobou a spolecnosti GTS Central European Holding B.V.
ZUstatek tohoto Gvéru véetné nesplacenych troku k 31. 12. 2010 &ini CZK 3 160 306 501. Uvér je splatny 30. 12. 2016 a je Gro¢en sazbou
12M PRIBOR + 5 % p.a.

D. Smlouva o zfizeni uveéru ve vysi EUR 269 359 uzaviend dne 29. 3. 2005 mezi ovlddanou osobou a spolecnosti Antel Germany GmbH, jako dluznikem.
Uvér je splatny kdykoliv na zakladé vyzvy véfitele. Urokova sazba &ini 5 % p.a. a jeho vy$e véetné neuhrazenych trokd k 31. 12. 2010 &ini CZK 9 110 270.

Z téchto Gvérovych smluv nevznikla ovladané osobé zadna ujma.

7. PRAVNi UKONY A OSTATNi OPATRENI, KTERE OVLADANA OSOBA PRIJALA NEBO USKUTECNILA
V ZAJMU NEBO NA POPUD PROPOJENYCH 0SOB

Ovladana osoba neucinila v priib&hu posuzovaného Géetniho obdobi 2&4dné jiné pravni kony v zajmu propojenych osob, a tudiZ ji z tohoto dlvodu nevznikla
zadna Gjma.
Ovladana osoba nepfijala ani neuskuteénila v prib&hu posuzovaného Gcetniho obdobi Z4dna jina opatfeni na popud nebo v zdjmu propojenych osob mimo

rdmec béznych opatieni uskute¢fiovanych ovladanou osobou ve vztahu k osobé ovladajici jako spoleéniku ovladané osoby a tudiz ji z tohoto divodu
nevznikla zadna Gjma.

Ovladana spoleénost neposkytla ve prospéch propojenych osob zadné vyhody.

Z 74dné z uzavirenych smluv ani z jinych pravnich Gkond s propojenymi osobami nevznikla ovlddané osobé (jma. Veskeré transakce s propojenymi osobami
byly uzavirany za béznych obchodnich podminek.

V Praze dne 31. bfezna 2011

jednatel GTS Czech s.r.o.
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II. LOANS AND CREDIT

A. Agreement establishing a credit facility of CZK 430,880,000 (EUR 16,000,000), concluded on 29 April 2008 between the controlled entity and GTS Central European Holding B.V.
The balance of this credit, including unpaid interest, as at 31 December 2010 was CZK 486,063,706. The credit is repayable by 29 April 2016 and is charged
interest at 12M EURIBOR + 5% p.a.

B. Agreement establishing a credit facility of CZK 1,000,000,000, concluded on 24 August 2008 between the controlled enlity and GTS Central European Holding B.V. as the borrower.
The debt under this contract, including interest, as at 31 December 2010 was CZK 962,388,816. The credit is charged interest at PRIBOR + 5.25% p.a.
and is repayable by 1 June 2013.

C. Agreement establishing a credit facility of CZK 3,300,000,000, concluded on 30 December 2008 between the controlled entity and GTS Central European Holding B.V.
The balance of this credit, including unpaid interest, as at 31 December 2010 was CZK 3,160,306,501. The credit is repayable by 30 December 2016
and is charged interest at 12M PRIBOR + 5% p.a.

D. Agreement establishing a credit facility of EUR 269,358, concluded on 29 March 2005 beftween the controlled entity and Antel Germany GmbH as the borrower.
The credit is repayable upon demand. The credit is charged interest at 5% p.a. and the balance, including unpaid interest, as at 31 December 2010
was CZK 9,110,270.

The controlled entity incurred no detriment or loss under these credit agreements.

7. LEGAL ACTS AND OTHER MEASURES ADOPTED OR TAKEN BY THE CONTROLLED ENTITY
IN THE INTEREST OR AT THE INSTIGATION OF RELATED PARTIES

During the period under review, the controlled entity engaged in no other acts in law in the interest of related parties and, therefore, incurred no loss
or damage in this respect.

In the reporting period, the controlled entity did not adopt or take any other measures at the instigation or in the interest of related parties beyond
the normal actions taken by the controlled entity in relation to the controlling entity as a member of the controlled entity and, therefore, incurred no loss
or damage in this respect.

The controlled entity provided no benefits to related entities.

The controlled entity incurred no loss or damage under any of the contracts or other legal acts with related parties. All related-party transactions were
carried out on an arm’s-length basis.

Prague, 31 March 2011

Managing Director, GTS Czech s.r.o.

Report on Relalions Between Related Enlilies
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KONTAKTNI UDAJE

GTS Czech s.r.o.
Pfemyslovska 2845/43, 130 00, Praha 3
Telefon (Recepce): 225 251 111
Telefon (Kontaktni centrum): 225 252 525, 800 990 990
Fax: 225 251 515
Email: info@gts.cz
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