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ZMENY FUNKCIONALIT NASEHO SYSTEMU
PRIZPUSOBUJEME VYVOJITRHUVEU
| V TUZEMSKU, ZAJISTUJEME ZPRACOVANI
DLOUHODOBYCH BILANCI ELEKTRINY.

AS THE ELECTRICITY MARKET DEVELOPS

IN THE EU AND THE CZECH REPUBLIC, WE
ADAPT FUNCTIONS OF OUR INFORMATION
SYSTEM, WE ENSURE LONG-TERM BALANCE
OF ELECTRICITY.
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UVODNIi SLOVO PREDSEDY PREDSTAVENSTVA
OPENING STATEMENT OF THE BOARD’S CHAIRMAN

Vazeni obchodni pratelé,

Operator trhu s elektfinou, a.s., existuje a plni svou Ulohu jiz sedm
let. Za tuto dobu se stal nedilnou soucasti elektroenergetického
trhu a jeho aktivnim organizatorem.

Proces liberalizace trhu s elektrinou prinesl pro jeho Ucastniky
mnoho prilezitosti a tito se s praci a s produkty spolecnosti
Operator trhu s elektfinou, a.s., setkavaji kazdodenné. Aktivity
G&astnikd trhu s elektFinou jsou uskute¢fovany v prostiedi
vymezeném zejména zdkonem ¢. 458/2000 Sb., o podminkach
podnikani a o vykonu statni spravy v energetickych odvétvich

a 0 zméné nékterych zdkond (energeticky zakon) ve znéni
pozdéjsich predpist a zdkonem €. 695/2004 Sb., o podminkach
obchodovani s povolenkami na emise sklenikovych plynd

a 0 zméné nékterych zakonl ve znéni pozdéjsich predpist.
Zatimco prvni z uvedenych obecné zavaznych pravnich

norem stanovuje zdkladni rdmec fungovani a kompetenci

nasi spoleénosti v odvétvi elektroenergetiky, druha norma

je predpisem, podle néhoz spolec¢nost spravuje a provozuje
rejstrik pro obchodovani s povolenkami na emise sklenikovych
plyn. Tyto zékladni kategorie ¢innosti, provadéné Operatorem
trhu s elektfinou, a.s., neodmyslitelné patfi k trhu s elektfinou
a k obchodovani s emisnimi povolenkami.

Bezchybné fungovani a poskytovani sluzeb G¢astnikim trhu

s elektfinou i s povolenkami na emise sklenikovych plynd je
nezbytnou nutnosti. VEFim, Ze budeme i nadale pripraveni
Uspésné plnit koly, které pred nas klade energeticky zékon, jehoz
nedavno schvélena novela povéruje nasi spolecnost vykonem
¢innosti operatora trhu také v oboru plynarenstvi. Operator trhu
s elektfinou, a.s., disponuje zazemim kvalifikovanych, aktivnich
a zodpovédnych zaméstnancd. Jejich potencial je stézejnim
nastrojem pri dalsim rozsirovani poskytovanych sluzeb a rozvoji.
Spolecnost je stabilni a financné zdrava. Jeji pozice a sila patri
k zakladnim stavebnim kamen(m stability a funkénosti ¢eského
energetického trhu a napomaha jeho dalsimu rozvoji.

Dear business friends:

Operator trhu s elektrinou, a.s., has been in existence and
performing its duties for seven years already. Over this time, it
has become an indispensable part of the energy market and its
active organizer.

The process of the electricity market liberalization has brought
forth a number of opportunities for the market participants

who encounter OTE’s work and products on a daily basis. The
electricity market participants’ business activities are being
carried out in an environment governed primarily by Act No.
458/200 Coll. on the terms of conducting business and on the
exercise of the state administration in energy branches and on
amendments to related laws (the Energy Act], as amended, and
Act No. 695/2004 Coll. on the terms of greenhouse gas emission
allowance trading and on amendments to related laws, as
amended. Whereas the former of the two foregoing generally
binding legal regulations lays down the fundamental framework
for OTE’s operation and powers in the energy sector, the latter
defines the rules for the company’s administration and operation
of the registry for greenhouse gas emission allowance trading.
These two main categories of business conducted by Operator
trhu s elektfinou, a.s. have been an integral part of the electricity
market and the emission allowance trading scheme.

The flawless operation and provision of services for the electricity
market participants and emission allowance trading are OTE's
priorities. | believe the company will continue to successfully fulfil
the tasks stipulated by the Energy Act; an amendment to the law,
recently approved by the government, expands OTE’s scope of
market operations to the gas sector. Operator trhu s elektrinou,
a.s. can fully rely on highly skilled, active and responsible
employees whose potential is an essential tool in further
expansion of the company’s services and its development. OTE is
a stable and financially sound business. Its position and strength
form one of the keystones of the stability and operability of the
Czech energy market and contribute to its ongoing development.
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Spokojenost nadich obchodnich partnerd je také nasi spokojenosti
a zavazkem nejen k udrzeni Urovné poskytovanych sluzeb, ale také
k jejich neustalému zdokonalovani. Prilezitosti, které pred sebou
vidime v oblasti organizovani kratkodobého trhu s elektfinou,
preshraniéni spolupraci, v odvétvi plyndrenstvi a pri administraci
rejstriku emisnich povolenek, jsou prostrednictvim strategickych
a rozvojovych pland postupné realizovany. Zajisténi rozvoje
¢innosti musi jit ruku v ruce s rozvojem potrebné infrastruktury,
nezbytné ke kvalitnimu napliovani vsech funkci a smérovani
spole€nosti do budoucna. Jsem hluboce presvédcen, Ze pristup,
erudice, nasazeni a spolehlivost zaméstnanci spole¢nosti,

stejné jako spolupracujicich subjektd, pfedstavuji hlavni soucast
Uspésdného plnéni Gkold a za to véem patii mé podékovani.

Ukoly, které stoji pired nai spole&nosti pro nas prredstavuji vyzvu,
jejimz méFitkem naplnéni je spokojenost a uzitek Gcastnikd trhu

s elektrinou.

Ing. Ladislav Havel
predseda predstavenstva

Operéator trhu s elektfinou, a.s.

Satisfaction of our business partners is also our own satisfaction
and a commitment to keep up the good quality of customer
service and strive to make it better. The opportunities we see
ahead of us in the areas of organizing the short-term electricity
market, cross-border collaboration, the gas sector operation, and
administration of the greenhouse gas emission allowance registry
have been incorporated into our strategic and development plans
and, step by step, implemented. Ensuring a continual expansion
of the company’s activities must be coupled with the development
of relevant infrastructure that is indispensable in achieving all
tasks and moving OTE in the right direction. | am deeply convinced
that the approach, expertise, effort and reliability of both OTE
employees and collaborating entities have been instrumental in
accomplishing our goals, and | am very thankful to all of them.
The objectives facing our company represent challenges that we
are committed to tackle with the aim of the electricity market
participants’ satisfaction and benefit.

Ladislav Havel
Board of Directors’ Chairman
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Spolecnost Operator trhu s elektrinou, a.s., byla zalozena

18. 4. 2001 jako akciova spolecnost, kde zakladatelem a jedinym
akcionafem je stat Ceska republika. Vykon akcionafskych prav
provadi z povéFeni statu Ministerstvo primyslu a obchodu Ceské
republiky.

Zakladni kapital spolecnosti ¢ini 80 mil. K¢.

0d roku 2002 plni Operator trhu s elektrinou, a.s., nezastupitelnou
funkci v ramci sektoru energetiky Ceské republiky, a to zejména
pfi zG&tovani a finanénim vyporadani odchylek, tj. rozdild mezi
sjednanym a skutecné odebranym nebo vyrobenym mnoZstvim
elektfiny G¢astnikl trhu s elektfinou. Soucasné je také
organizatorem kratkodobého trhu s elektrinou a ve spolupraci

s provozovatelem prenosové soustavy také vyrovnavaciho trhu

s regulacni energii.

Hlavnimi predméty ¢innosti spolecnosti, zakotvenymi v § 27
zakona €. 458/2000 Sb. - Energeticky zakon ve znéni pozdéjsich
piredpisd, jsou zejména:

¢ Vyhodnocovani, z4ctovani a vyporadani odchylek mezi
sjednanymi a skute¢nymi dodavkami elektriny.

e Organizovani kratkodobého trhu s elektrinou a ve spolupraci
s provozovatelem pFenosové soustavy organizovani
vyrovnavaciho trhu s elektrinou.

e Zpracovavani mésicni a roéni zpravy o trhu s elektfinou
v Ceské republice.

e Zpracovavani podkladl pro navrh Pravidel trhu s elektFinou.

e Zajitovani skute€nych hodnot dodavek a odbérl elektfiny pro
Gcastniky trhu.

e Zajistovani zpracovani typovych diagramd dodavek
v soucinnosti s provozovateli distribucnich soustav.

e Zpracovani obchodnich podminek operatora trhu s elektfinou.

e ZucCtovani a vyporadani regulacni energie.

Operéator trhu s elektfinou, a.s.
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PROFIL SPOLECNOSTI
COMPANY PROFILE

Operéator trhu s elektfinou, a.s. (hereafter also referred to as the
electricity market operator, or OTE, or the Company) was founded
on 18 April 2001 as a joint-stock company by the Czech state,
which still is the company’s sole shareholder. The Czech Ministry
of Industry and Trade has been authorized by the state to exercise
the shareholder’s rights.

The company’s registered capital totals CZK 80 million.

Since 2002, the electricity market operator has played an
irreplaceable role in the framework of the Czech Republic’s power
system, and namely in the clearance and financial settlement of
imbalances, i.e. differences between the contracted and actually
consumed or generated electricity by the market participants.

At the same time, OTE also acts as organizer of the short-term
electricity market and, in cooperation with the transmission
system operator, also of the balancing market with regulating
energy.

The company’s principal activities are defined in Section 27 of
Act No. 458/2000 Coll., the Energy Act, as amended, and include
particularly:

e Evaluation, clearance and settlement of imbalances between
the contracted and the actual electricity supplies.

e Organization of short-term electricity market and, in
cooperation with the transmission system operator,
organization of the balancing electricity market.

e Compilation of monthly and yearly reports on the electricity
market in the Czech Republic.

* Preparation of documents for draft Electricity Market Rules.

e Ensuring real values of electricity supply and consumption for
market participants.

e Ensuring preparation of load profiles in collaboration with the
distribution systems’ operator.

¢ Drafting of electricity market operator business terms.

e Clearance and settlement of regulating energy.
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PROFIL SPOLEENOSTI
COMPANY PROFILE

K zajisténi ¢innosti operatora trhu s elektfinou je provozovan
informacéni systém, jehoz prostfednictvim je realizovan
kratkodoby trh s elektrinou (denni, vnitrodenni a od 1. 2. 2008
blokovy) a vyporadani odchylek subjektd zdétovani. V souvislosti
s rozvojem trhu s elektfinou a nové vznikajicimi pozadavky

na fungovani Centralniho systému Operatora trhu s elektfinou je
jeho infrastruktura pribézné aktualizovéna a dopliiovana o nové
funkce.

Tyto ¢innosti jsou podle energetického zdkona vykonavany jako
¢innosti regulované.

0d roku 2004, kdy se Operator trhu s elektrinou, a.s., stal

dle zdkona €. 695/2004 Sb. spravcem rejstriku obchodovani

s povolenkami na emise sklenikovych plynd, spoleénost zajistuje
evidenci provozovatell a jejich zafizeni, kterd maji vliv na emise,
tj. zejména pridéluje a vyrazuje v souladu s narodnim alokacnim
planem povolenky, registruje jejich transakce a komunikuje

s centralnim rejstrikem Evropské unie. Od 16. 10. 2008 je rejstrik
propojen do Kjoétského schématu, jehoz Mezinarodni evidenci
transakci (ITL) provozuje sekretariat Ramcové dmluvy OSN

0 zméné klimatu.

Cinnosti, vyplyvajici z Glohy spravce rejstiiku obchodovani
s povolenkami na emise sklenikovych plyn(, jsou vykonavany jako
¢innosti neregulované.

To ensure electricity market operator functions, OTE operates

an information system for the short-term electricity market
(comprising day-ahead and intra-day markets and, since

1 February 2008, also the block market) and for the settlement

of imbalances of the subjects of settlement. The company
continually updates its infrastructure and adds new functions to
it as the electricity market develops and new requirements on the
function of OTE’s Central system arise.

In compliance with the Energy Act, these functions are carried out
as regulated activities.

Since 2004, when the electricity market operator became, under
Act No. 695/2004 Coll., administrator of the registry for trading

of greenhouse gas emission allowances, the company ensures
record-keeping of operators and their installations which
influence emissions. This means that in line with the National
Allocation Plan OTE allocates and surrenders allowances, records
transactions with them and communicates with the EU Central
Register. Since 16 October 2008, the Registry has been connected
to the Kyoto scheme, whose International Transactions Log (ITL)
is operated by the UN Framework Agreement on the Change of
Climate secretariat.

OTE's activities, related to its function as administrator of
the greenhouse gas emission allowances, are exercised as
unregulated activities.
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FINANCNI A PROVOZNi UKAZATELE
KEY FINANCIAL AND OPERATING INDICATORS

(v tis. K&) / (CZK thousand) 2008 2007 2006 2005 2004 2003

Dlouhodoby majetek (netto) / Fixed assets (net) 76 008 94 620 123 756 156 604 164 844 169577
Obézna aktiva (netto) / Current assets (net) 1145819 1059792 650378 471044 424544 471440
Ostatni aktiva (netto) / Other assets (net) 3662 8326 1918 3975 467 1370
Vlastni kapital / Equity 291761 263932 228 916 199 473 155 829 140 007
z toho /including:  Zakladni kapital / Share capital 80 000 80 000 80000 80 000 80 000 70 000

Cizi zdroje / Liabilities 933 680 898 565 547082 432101 434011 502 234

Ostatni pasiva / Other liabilities 48 241 54 49 15 146

ztoho /including: Trzby z prodeje sluZeb / Sales of services 306 498 292 859 283 706 276 808 223 830 219131

Vynosy z odchylek a kratk. trhu /
Revenues from imbalances, OKO, VT 6060059 3457623 3611899 2040902 1690741 3116751

Provozni naklady / Operating costs 285719 256 062 265094 231974 212 007 169 743
z toho /including:  Vykonové spotfeba / Production

consumption 197 673 166 455 182 204 153 221 146 719 130 098

Osobni naklady / Personnel expenses 35279 34 471 29 315 28 378 23 041 18 773

Odpisy / Depreciation 51913 53 380 52075 49029 41 144 19 433
Finanéni naklady / Financial costs 11 943 6638 3276 2936 3754 3940
Mimoradné naklady / Extraordinary costs 0 0 0 0 0 0
Provozni vysledek hospodareni / Operating profit 20858 38 031 35 489 57 453 19977 57 330
Vysledek hospodareni pred zdanénim / Pre-tax profit (loss) 37 945 48 969 42136 61436 23776 62 348
Vysledek hospodareni za Ucetni obdobi / Profit (loss) for the
accounting period 29 533 36769 31576 45109 16 788 43 053

Vybrané finanéniukazatele /Selected financialindicators

Zisk na akcii / Profit per share 37 46 39 56 21 62
Bézna likvidita / Current liquidity 123 % 120 % 125 % 121 % 12 % 118 %
Rentabilita vlastniho kapitalu / Return on equity 10 % 14 % 14 % 23 % 1M % 31 %

Evidenni stav pracovnikl / Average adjusted number
of employees 33 34 35 36 35 29
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FINANCNi A PROVOZNi UKAZATELE
KEY FINANCIAL AND OPERATING INDICATORS

Struktura nakladd v roce 2008 (v tis. K¢&)
Structure of costs in 2008 (CZK thousand)

Sluzby
Services
195 670

Osobni naklady
Personnel expenses
35279

Ostatni provozni naklady
Other operating costs
766

Odpisy
Depreciation
51913

Finanéni naklady
Financial costs
11943

Dané z pFijmé
Income tax
8412

Spotrebované nakupy
Purchase spendings

Dané a poplatky
Taxes and charges
85 2003

Celkové vynosy v letech 2002-2008 (v tis. K¢)
Total revenues, 2002-2008 (CZK thousand)

Struktura vynosu v roce 2008 (v tis. K&)
Structure of revenues in 2008 (CZK thousand)

Trzby z prodeje sluzeb
Revenues from sale of
services
306 498

Finanéni vynosy
Financial revenues
29 030

Ostatni provozni vynosy

Other operating revenues
80

Celkové vynosy v letech 2002-2008 (v tis. K¢)
Revenues from sale of services, 2002-2008 (CZK thousand)

8000 000 350 000
7 000 000 300 000
6000 000 250 000
5000 000

200 000
4000 000

3000 000
2000 000
1000 000

2002 2003 2004 2005 2006 2007 2008
rok ¢ year

150 000

100 000

2002 2003 2004 2005 2006 2007 2008
rok e year



OBJEM 0BCHODU NA BLO RHU S ELEKTRINOU (GWh)
THE VOLUME OF TRA HE BLOCK MARKET (GWh)



Operator trhu s elektfinou, a.s. Vyrocni zprava 2008

10

VYZNAMNE UDALOSTI ROKU 2008
HIGHLIGHTS OF THE YEAR 2008

Rok 2008 byl na udalosti v energetice relativné bohaty, a to nejen
z pohledu provoznich udalosti, ale také z pohledu praci na budouci
podobé a fungovani energetiky.

V pribéhu roku 2008 pokracovaly prace Nezavislé energetické
komise, vedené profesorem Pacesem. Za vyznamny prinos

jeji prace je mozné povazovat otevreni diskuze o dosazitelném
potencialu Uspor, podilu obnovitelnych zdrojd energie na vyrobé
elektriny a konecné spotrebé energii a v neposledni radé o roli
jaderné energetiky na budoucim pokryti primérnich zdroju.
Soucasné s ¢innosti komise byl také zpracovavan navrh nové
Statni energetické koncepce, kdy diskuze o této koncepci
navazuje na zpracovanou zpravu komise a rovnéz bere v Gvahu
nazory a doporuceni vyjadrené v posudku oponentni radou, klade
si shodné zasadni otazky, a to na podil obnovitelnych zdrojd,
jadernou energetiku a miru vyuZiti doméacich zdrojd.

Druhym tématem, provazejicim rok 2008, byla novela
energetického zakona, ktera se dotyka rozdilnou mérou véech
oblasti energetiky. Elektroenergetika, v niz jsou trzni principy
prosazovany jiz delSi dobu, doznala v podstaté nejmensich zmén.
Také teplarenstvi nebylo prilis dotéeno. Nejvétsi diskuze probihaly
v oblasti plyndrenstvi. V disledku mnoha pozménovacich navrha
se pak plvodné uvaZovana tzv. technickda novela, kterd méla
implementovat do zdkona evropskou legislativu a odstranit nékteré
prezité pojmy véetné snizeni administrativni zatéZe podnikatell

v energetice, stavala v nékterych oblastech novelou, kterd méni
podstatnym zplsobem principy oproti sou¢asnému stavu.

Treti oblasti, ktera ovliviovala déni v energetice, byly pripravy CR
na predsednictvi v 1. poloviné roku 2009. Nejpodstatnéjsi v tomto
sméru byly pripravy dvou tzv. bali¢kd, a to tietiho energetického
balicku o vnitfnim trhu, ktery zahrnuje novelizaci péti pravnich
predpisd, Fedicich otazku modeld trhu, kde jednou z velmi
diskutovanych variant je vlastnické oddéleni provozovatell
prenosovych a prepravnich soustav od vyroby a dodavek. K tomuto
balicku byla dosazena politicka dohoda, ktera spociva v tom,

Ze Clenské staty by mély mit moznost zvolit kromé pravniho
oddéleni i jinou formu oddéleni. To znamena, Ze zarizeni by
mohlo zdstat v majetku stavajiciho vlastnika, nicméné provozoval
by jej jiny nezavisly subjekt. Druhym z bali¢k( je klimaticko-
energeticky bali¢ek, vychazejici z principu 20-2-20, tj. dosazeni
20% podilu obnovitelnych zdroji na koneéné spotfebé energii
(pro CR je cil 13 %), 20% snizeni emisi CO, oproti roku 2005

a 20% zvydeni G&innosti za celou EU v roce 2020. Rada zemi
véetné CR si nechala zpracovat dopadové studie na primysl

The year 2008 was quite eventful in terms of events related to the
energy market operation and efforts made to shape the energy
sector and ensure its efficiency in the future.

In the course of 2008, the Independent Energy Commission (IEC)
headed by Professor Paces continued its work. One of IEC’s
major contributions is having sparked debate on possible energy
conservation, the proportion of renewable energy sources in
electricity generation and energy consumption, and also on the
role of nuclear energy in securing primary energy sources in the
future. Beside IEC activities, a new draft State Energy Policy was
compiled. Discussion on the draft stems from an IEC report and
takes into account opinions and recommendations contained

in the expert council's review, while it tackles the same issues
regarding the proportion of renewable energy sources, the role of
nuclear energy and the extent of using local energy sources.

The second major issue of 2008 was an amendment to the Energy
Act, which affects, to a varying degree, all segments of the energy
sector. The electricity sector, which is being increasingly ruled

by the market principles, saw the least amount of changes.
Similarly, the heat supply sector was little affected. It was the

gas supply sector that generated most heated debate. As a result
of a number of draft amendments, the so-called technical
amendment, which was intended to implement EU legislation

into Czech law, remove some obsolete provisions and reduce

the administrative burden of companies conducting business in
the energy sector, has gradually become a significant piece of
legislation that in a major way transforms the principles currently
governing the sector.

The third area of impact on the energy sector were preparations
for the Czech EU presidency that would take place in the first half
of 2009, most notably the preparation of two energy packages.
These include the third energy package on the internal energy
market that amends five legal regulations related to the issue of
market models. One of the much-discussed variants is separation
of transfer, transmission and distribution systems’ operators
from power production and deliveries. A political consensus was
reached regarding this package, which allows the Member States
to opt for other forms of separation beside legal separation.

This means a power facility could remain in the ownership of the
existing proprietor, but would be operated by another independent
entity. The other package is the climate-energy package based on
the 20-20-20 principle, i.e. the target of a 20% share of renewable
energy sources in total energy consumption (the target for the
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a energetiku, které prokazaly, Ze navrhovany aukéni systém emisi
povolenek CO, je znacné financné narocny a mlze vést ke ztraté
konkurenceschopnosti celych prdmyslovych odvétvi s naslednymi
dopady na zaméstnanost. Nazorové strety jednotlivych clenskych
statd se dale prohloubily v souvislosti s finanéni krizi.

VYZNAMNE UDALOSTI ROKU 2008 V PROVOZU OTE

Z pohledu hlavnich ¢innosti OTE, mezi néZ patri zejména
organizovani kratkodobého trhu s elektrinou a vyrovnavaciho
trhu s regulacni energii, dale vyhodnocovani, zGctovani

a financni vyporadani odchylek pro jednotlivé subjekty zGétovani,
poskytovani technického zazemi pro zménu dodavatele

elektriny a v neposledni radé i sprava narodniho rejstriku
povolenek na emise sklenikovych plynd, doslo v Gnoru roku

2008 k GspésSnému zprovoznéni a rozsireni kratkodobého trhu

s elektrinou o blokovy trh, tj. obchodovani s bloky hodin az pét dni
pred datem fyzické dodavky.

S cilem urychlit a zjednodusit systém vystavovani a distribuce
dariovych dokladl Operator trhu zavedl elektronickou fakturaci
pro vyporadani odchylek a kratkodobého trhu s elektfinou, a to
hned na poc¢atku roku 2008.

V pribéhu roku 2008 také pokracovaly prace na modernizaci
CS OTE a byly zahajeny kroky vedouci k zavedeni mény EUR

do systému sesouhlaseni denniho trhu, ktery umozni jeho

dalsi rozvoj smérem k propojovani narodnich trhl s elektfinou.
Operator trhu v tomto sméru drzi krok s novymi pristupy k trhu
s elektrinou v Evropské unii, cehoz je prikladem i zahajeni praci
na propojeni trhu s elektFinou v Ceské republice a Slovenské
republice prostrednictvim implicitnich aukci na bazi metody
Market Coupling ve spolupréci s prisluSnymi provozovateli
prenosovych soustav obou zemi.

Ve vyctu vyznamnych udalosti také nelze pominout Uspésné
propojeni narodniho rejstiiku emisi CR do Kjétského schématu, jeho?
Mezinarodni evidenci transakci (ITL) provozuje sekretariat Ramcové
Umluvy OSN o zméné klimatu a k némuz doslo 16. 10. 2008.

Vzhledem k aktualnosti téchto témat a udalosti byla v listopadu
2008 svolana tiskova konference operatora trhu v Grand hotelu
Bohemia, na niz byli novinaFi o téchto vyznamnych tématech
informovani.

Operéator trhu s elektfinou, a.s. ‘ 1 1

CRis 13%), a reduction in carbon emissions by 20% compared

to the 2005 output, and a 20% increase in energy efficiency in

the entire EU by 2020. A number of countries, including the

CR, commissioned compiling impact studies for the industry

and energy sectors. The studies showed that the proposed CO,
emission allowance auction system was considerably costly and
could substantially undermine competitiveness of industries with
subsequent impacts on employment. Conflicts of views among the
Member States have further intensified as a result of the current
financial crisis.

KEY EVENTS IN OTE’S OPERATION IN 2008

In view of OTE's key business activities, including, among others,
organization of the short-term electricity market and regulation
of the balancing electricity market; evaluation, clearance and
financial settlement of electricity imbalances for specific subjects
of settlement; provision of technical support for change of energy
supplier; and administration of the national registry for trading
greenhouse gas emission allowances, in February 2008 OTE
expanded the short-term electricity market by launching a block
market, i.e. introduced trading blocks of hours up to five days
before the date of the actual delivery.

With the aim to speed up and streamline issuing and distribution
of invoices, the market operator in early 2008 implemented
electronic billing for the settlement of imbalances and the short-
term market.

In the course of 2008, the modernization process of OTE's
Central System (CS OTE) continued and steps were taken to
facilitate the adoption of the euro in the system of matching of
OTE's day-ahead spot market, which will allow for its further
development toward integration of national energy markets. In
this respect, OTE has been abreast of new approaches to the EU
electricity market, demonstrated by starting preparations for the
interconnection of the Czech and Slovak Republics’ electricity
markets through implicit auctions based on the Market-Coupling
method, in collaboration with relevant operators of both countries’
transmission systems.

Among major 2008 events was also the successful connection on
16 October 2008 of the Czech national emission allowance registry
to the International Transaction Log (ITL) of the Kyoto Protocol
network administered by the UNFCCC secretariat.
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VYZNAMNE UDALOSTI ROKU 2008
HIGHLIGHTS OF THE YEAR 2008

V pribé&hu roku 2008 také pokracoval projekt Upgrade
informaéniho systému Operatora trhu s elektfinou, pfi némz
dochazelo ke zpresnovani definice celého technologického
upgrade a finalniho seznamu zhruba padesati poZadavkd

na zmény. Tyto pozadavky vétsinou vychazely z potfeb jednotlivych
proces( a byly doplnény a zpFesnény Uéastniky trhu s elektfinou,
s nimiz byla v pribéhu Fijna 2008 usporadana schiizka. Prace

na tomto projektu pokracuji také v letoSnim roce s cilem zahajeni
provozu na inovovaném CS OTE od ledna 2010.

VYZNAMNE UDALOSTI ROKU 2008 V CENTRALNIM
SYSTEMU OTE

Leden

e zavedeni elektronické fakturace vyporadani odchylek,
regulacni energie a kratkodobého trhu s elektfinou v souladu
se zakonem €. 235/2004 Sb., o dani z pridané hodnoty,

e U(prava systému CS OTE dle zakona €. 261/2007 Sb.,
o stabilizaci vefejnych rozpoétd, ¢ast 47 - Dan z elektfiny,
platné od 1. 1. 2008.

Unor

e rozsifeni obchodniho modulu CS OTE o blokovy trh,

e upgrade SW Seringas na verzi 4.0.6. pro potreby rejstriku
povolenek na emise sklenikovych plynd.

Brezen

» doplnéni pohledd na data blokového trhu v sekci Zaétovani
a na obchodnim portalu OTE,

e instalace nového serveru pro internetovou prezentaci OTE.

Duben
e optimalizace Clearingu TDD - zrychleni vypoCtu pro jednotlivé
druhy odettd.

Kvéten

e Uprava vyrovnavaciho trhu s regulacni energii, spocivajici
v umoznéni CEPS zadat nabidku na poptavanou regulaéni
energii véetné jeji ceny, kdy zadavat i akceptovat mohou
vSichni Gcastnici trhu, pficemz vzdy musi byt Gcastnikem
obchodu CEPS.

To discuss these important events, OTE held a press conference
in the Grand Hotel Bohemia in November 2008 where journalists
were briefed on the latest developments.

In 2008, the project of upgrading OTE's Central System
continued with refining the definition of the technology upgrade
and compiling a final list containing some 50 modification
requirements. These requirements mostly resulted from the
needs of specific processes and were further amended and
specified by the electricity market participants with whom

a meeting was held in October 2008. The implementation of the
project is to continue throughout this year with the objective to
launch operation of the upgraded CS OTE in January 2010.

KEY EVENTS IN OTE’S CENTRAL SYSTEM

January

e Introduction of electronic billing of imbalances settlement,
regulating energy and the short-term electricity market
pursuant to Act No. 235/2004 Coll. on income tax

e Modification of CS OTE pursuant to Act No. 261/2007 Coll. on
public budget stabilization, Part 47 - electricity tax, effective
as of 1 January 2008

February
e Expansion of the CS OTE business module by adding the block
market

e Upgrade of SW Seringas to the 4.0.6. version required by
administering the registry for greenhouse gas emission
allowances

March

e Expansion of block market data in the Settlement section and
on OTE’s business portal

¢ Installation of a new server for running OTE's web site.

April
e Optimization of TDD Clearing - faster calculation for different
types of readings

May

¢ Modification of the balancing market with regulating energy,
allowing CEPS to place a bid for demanded regulating energy;
all market participants can place and accept bids but CEPS
must always be a party to the transaction.
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Srpen

e graficka a formalni Gprava blokového trhu, zejména
obchodnich formulard a ukladani dat do datového skladu,

¢ instalace nového podpisového a Sifrovaciho certifikatu na PKI
server.

Rijen

e Uprava struktury, obsahu a grafické podoby internetové
prezentace OTE, zejména sjednoceni formatd, novéa graficka
podoba stranek, prepolet indexd denniho trhu na EUR.

Listopad

e ukonéeni podpory Microsoft Java VM a optimalizace appletl
na verzi SUN Java 1.5 na obchodnim portalu OTE,

e rozsifeni webovych sluzeb o poskytovani dat z blokového trhu
v ménach CZK a EUR.

Prosinec
e Uprava internetové prezentace OTE, spocivajici v dynamickém
poskytovani informaci v sekci Rocni zprava o trhu s elektfinou
e priprava zmén v systému OTE v souvislosti s novelou Pravidel
trhu - vyhlaska ¢. 454/2008 Sb. - s platnosti od 1. 1. 2009:
* zména zpUsobu uréeni ceny za regulaéni energii
na vyrovnavacim trhu
e zména registraci v procesu zmény dodavatele elektriny,
spocivajici v odliSnych pravidlech nahrazovani dodavatele
plvodniho dodavatelem novym
e Uprava datovych zprav vypisu OPM pro potreby
automatické komunikace.

VYVOJ TRHU S ELEKTRINOU A TECHNICKE
HODNOTY PROVOZU OTE

V obdobi roku 2008 je ve srovnani s predchozim rokem patrny
vyrazny nardst objemu obchodl prostfednictvim dvoustrannych
smluv proti stejnému obdobi minulého roku, ktery je z ¢asti
zpUsoben realizaci dvoustrannych smluv prostiednictvim
Energetické burzy Praha. Také v oblasti zU¢tovani a vyporadani
odchylek doslo ke znatelnému nardstu, u kladnych odchylek
07,3 % a u zapornych odchylek o 31 %. Objem obchodd na
kratkodobém trhu predstavoval 2,5 % netto spotieby CR.

Operéator trhu s elektfinou, a.s.

August

e Graphic and formal modification of the block market, in particular
transaction forms and saving data in the data warehouse

¢ Installation of a new signature and encryption certificate in
the PKIl server

October

¢ Redesign of the structure, contents and graphic layout of
OTE’s web pages, notably introducing a uniform format, a new
graphic design of the pages, and conversion of the day-ahead
spot market indices to the euro

November

e Termination of Microsoft Java VM support and optimization of
applets to the SUN Java 1.5 version on OTE’s business portal

e Expansion of online services and provision of data from the
block market in CZK and EUR currencies

December

e Modification of OTE’s online presentation, consisting of the
speedy provision of information in the section Year Report on
the Electricity Market.

e Preparation of changes to the OTE system required by an
amendment to the Market Rules - Public Notice No. 454/2008
Coll,, in effect as of 1 January 2009:

e change of the price fixing method regarding regulating
energy on the balancing market

e change of registrations in the change of supplier process
in that different rules are introduced for replacing the
existing supplier by a new supplier

¢ modification of OPM (delivery and transfer point)
statement data reports for automated communication

DEVELOPMENT OF THE ELECTRICITY MARKET
AND TECHNICAL VALUES OF OTE’S OPERATION

Compared to the previous year, 2008 saw a significant increase in
the volume of trading based on bilateral contracts, however, this
trend has partly resulted from performance of bilateral contract
via the Prague Energy Exchange (PXE). Imbalances settlement
also recorded a visible growth: positive imbalances rose by

7.3% and negative imbalances by 31%. The value of trading on
short-term market accounted for 2.5% of the Czech Republic’s net
consumption.

13
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Denni trh zaznamenal ve srovnani s minulym rokem zvyseni
0 46% (0 428 GWh), v pfipadé vnitrodenniho trhu je to 82%
(0 48 GWh). Na blokovém trhu bylo od jeho spusténi 1. 2. 2008

vyporadano 37 GWh.

Struktura registrovanych objemd elektfiny v GWh

v roce 2008 - dodavky

Structure of registered electricity deliveries in 2008 (GWh)
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Vyporadané objemy dodavek elektfiny 2007-2008 (GWh)
Electricity deliveries settled in 2007-2008 (GWh)

Vyro¢ni zprava 2008

The day-ahead spot market recorded a 46% increase (representing

428 GWh) year-on-year, and the intra-day market soared 82%
(representing 48 GWh). Since the launch of the block market on
1 February 2008, the volume of settled trades reached 37 GWh.

Struktura registrovanych objemu elektfiny v GWh

v roce 2008 - odbéry

Structure of registered electricity purchases in 2008 (GWh)
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OCEKAVANY VYVO0J, CILE A ZAMERY

Cilem nasi spolecnosti je zajistovani funkcniho a transparentniho
trhu s elektiinou v Ceské republice.

Trh s elektfinou a ostatnimi energetickymi komoditami patfi mezi
nejdynamictéji rostouci trhy v Evropé. Oblast drive oteviend pouze
vyrobclim a dodavatelim elektrické energie je nyni atraktivnim
prostorem pro obchodniky, finanéni fondy a bankovni instituce.

Systémy operatora trhu jsou témto trendim prabézné
prizplsobovany a v nadchézejicim obdobi lze oekavat zejména:

e prohlubovaniintegrace na trhu s elektfinou v Evropé,

e rozsifeni obchodovani na organizovaném kratkodobém trhu
s elektrinou véetné obchodovani vnitrodenniho,

e zavedeni mény EUR jako mény obchodovani na dennim trhu
s elektrinou,

e planovana integrace spotového trhu Energetické burzy Praha
a denniho trhu s elektfinou OTE,

e Upravy obchodovani s povolenkami na emise sklenikovych
plyna.

Kromé vySe uvedenych trendl lze v nejbliz&im obdobi
ocCekavat vyznamné rozsireni aktivit spolecnosti v souvislosti
s prohlubovanim spolecného obchodovani s komoditami.

V Eervenci 2008 schvalila vldda novou podobu energetického
zakona. Vyznamnou zménu predstavuje mimo jiné rozsireni
pUsobnosti Operatora trhu s elektfinou do plyndrenstvi. Jedna
se o logicky krok v zemi, kterd ma zfizenu instituci Operatora
trhu jako neutralni trzni misto, zodpovédné za infrastrukturu
podporujici zvoleny model obchodovani s elektrinou.

Spolecné obchodovani s elektrinou a plynem je v soucasnosti
realitou. VIddou schvalené znéni energetického zdkona
predstavuje z tohoto pohledu dalSi vyznamny krok smérem

k liberalizaci, protozZe obory, které principialné funguji podobné,
maji také principialné shodna trzni pravidla. Vedle podpory
migrace zékaznikd mezi obchodniky s vyuZitim jednoho
informacdniho systému lze docilit synergickych efektl pfi sprave,
administraci a G¢tovani finangnich operaci jednotlivych uéastnikl
trhu, kdy velky poCet z nich plsobi v obou sektorech. V neposledni
radé je mozné pouzit jeden spolecny informacni systém rovnéz

pro organizovani kratkodobého obchodovani s obéma komoditami.

Vstup do oboru plynérenstvi prichazi v okamziku, kdy systém
operatora trhu s elektrinou prochazi inovaci a da se predpokladat,
Ze vyuzitim stavajici technologie pro zpracovani dat v plynarenstvi

PROJECTED DEVELOPMENTS,
MISSION AND GOALS

The company’s primary goal is to ensure an efficient and
transparent electricity market in the Czech Republic.

The electricity and other energy commodities markets rank
among the fastest-growing markets in Europe. The energy sector,
previously open solely for producers and distributors of electricity,
has now become an attractive field for traders, financial funds and
banking institutions.

OTE's systems have been continually adapted to these trends.
In the upcoming period, the key projected developments are as
follows:

e Growing integration of the electricity market in Europe

e Expansion of trading on the organized short-term electricity
market, including trading on the intra-day market

¢ Introduction of the euro as the trading currency on the day-
ahead spot electricity market

e Planned integration of the Prague Energy Exchange spot
market with OTE’s day-ahead spot market

e Changes in trading greenhouse gas emission allowances

Beside the foregoing trends, the company plans a significant
expansion of its business activities in the near future as a result of
growing joint trades of energy commodities.

In July 2008, the Czech government approved a new draft energy
bill. One of the significant changes in the new legislation is
providing the market operator with new powers in the gas supply
sector. This is a logical step in a country where Operator trhu

s elektrinou represents a neutral market institution responsible
for infrastructure supporting the chosen model of electricity
trading.

Joint electricity and gas trading is currently a reality. In this
respect, the government-approved draft energy bill constitutes
another important step toward liberalization as the industries
operating on similar principles also share similar market rules.
In addition to support for customer migration between energy
traders while using a single information system, the synergy
effect can also be achieved in administration and clearance of
financial transactions executed by different market participants
since a great number of them operate in both electricity and gas
sectors. Also, it is possible to use one joint information system for
organization of short-term trades of both commodities.

OTE's expansion to the gas supply sector occurs at a time when
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lze docilit velkého mnoZstvi synergickych efektd v jedné obchodni
spolecnosti, vlastnéné a kontrolované statem, kde akcionarska
prava vykonava Ministerstvo primyslu a obchodu a probihajici
procesy jsou regulovanou ¢innosti v kompetenci a pod dohledem
Energetického regulacniho Gradu.

OBCHODOVANI S ELEKTRINOU
NA LIBERALIZOVANEM EVROPSKEM TRHU

Projekt ..Propojeni dennich trhil s elektFinou v CR a SR formou
implicitni alokace kapacit”, na némz se operator trhu s elektfinou
spolecné s provozovateli prenosovych soustav obou zemi podili,
byl zahajen podpisem protokolu z jednani ministrd CR a SR

v kvétnu 2008. Cilem projektu je dosazeni spoluprace propojenim
dvou suverénnich narodnich trhd s elektfinou na bazi Market-
Coupling pri zachovani jejich nezavislosti. Synergické efekty
takovéhoto propojeného trhu s elektrinou jsou ocekavany véemi
Ucastniky trhu v obou zemich. Tato forma spoluprace prispéje
zejména ke zlepseni energetické bilance obou zemi, konvergenci
cen na kratkodobych trzich s elektrinou a snizeni jejich volatility,
efektivnimu vyuZivani existujicich preshrani¢nich vedenti,
zjednodusSeni preshranic¢niho obchodovani a zlepSeni konkurenéni
situace na obou trzich. To ve soucasné zajisti narist moZnosti
vyrovnavani aktualni nerovnovahy mezi nabidkou a poptavkou

po elektrické energii a je spole¢nym prispévkem obou zem{

ke vzniku jednotného celoevropského trhu s elektfinou.

STABILITA A SPOLEHLIVOST DODAVEK ELEKTRINY

Vyznamnym tématem evropské i Ceské energetiky je zajisténi
stability a spolehlivosti dodavek elektriny. Spole¢nost se bude

i nadale angaZzovat v pripravé studii dlouhodobé rovnovahy trhu

s elektrinou a reportingu na toto téma. Operator trhu s elektrinou
se svou ¢innosti, zejména organizovanim kratkodobého trhu,
zUCtovanim odchylek a jejich skuteénym vypoétem a vyporadanim,

bude vyznamné podilet na zajisténi rovnovahy na trhu s elektrinou.

it implements system innovations and it can be assumed that
utilization of the existing technology in gas sector data processing
will result in multiple synergy effects in the state-owned and
controlled business company where the stockholders' rights are
executed by the Ministry of Industry and Trade and the business
processes are regulated and supervised by the Energy Regulatory
Office.

ELECTRICITY TRADING ON EUROPE’S
LIBERALIZED MARKET

The “Interconnection of the day-ahead spot electricity markets

in the Czech and Slovak Republics through implicit capacity
allocation” project, in which the market operator participates
jointly with the two countries’ transmission systems operators,
was launched by signing a protocol ensuing from the Czech

and Slovak ministers’ talks in May 2008. The project aims to
establish cooperation by linking two sovereign national electricity
markets using the Market-Coupling method, yet preserving

their independence. All market participants in both countries
foresee synergy effects of the interconnected electricity market.
This form of collaboration is expected to help improve both
countries” energy balance, facilitate price convergence on the
short-term electricity markets and reduce their volatility, support
effective use of the existing cross-border transmission systems,
streamline cross-border trading, and straighten out competition
relations on both markets. At the same time, this outcome will
ensure increased possibilities of balancing out sudden gaps
between electricity offer and demand, while it is the two countries’
contribution to creating an integrated, all-European electricity
market.

STABILITY AND RELIABILITY OF POWER SUPPLY

Stability and reliability of power supply is an important goal of the
European and Czech energy sectors. The company will continue to
engage in drafting studies on the long-term market balance and
related reporting. The market operator’s activities, specifically
organization of the short-term market, clearance of imbalances
and their actual calculation and settlement, will substantially
contribute to ensuring the electricity market balance.
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REJSTRIK OBCHODOVANI S POVOLENKAMI
NA EMISE SKLENiKOVYCH PLYNU

V listopadu roku 2008 prijal Evropsky parlament novelu smérnice
o obchodovéani s povolenkami na emise sklenikovych plynd

ve Spolecenstvi. Spravce rejstriku se spole¢né s Ministerstvem
Zivotniho prostredi bude v nadchazejicim obdobi na zakladé této
novely smérnice pFipravovat na zaclenéni ¢innosti v oblasti letectvi
do systému pro obchodovani s povolenkami a na implementaci
jednotného rejstriku Evropského spolecenstvi.

INFRASTRUKTURA OPERATORA TRHU

Budovani infrastruktury operatora trhu od roku 2001 provazel
prudky rozvoj a vyrazné zmény. V souvislosti s implementaci zmén
a rozsirovanim cinnosti spolecnosti roste narocnost na zajisténi
spolehlivosti a nepretrZitosti provozu a zachovani integrity systému.
Rok 2009 bude z pohledu zajisténi infrastruktury operatora trhu
stézejnim rokem, v némz probéhnou Upravy a zmény v rdmci
technologického upgrade pro obdobi let 2010 az 2014.

Operéator trhu s elektfinou, a.s.

REGISTRY FOR TRADING GREENHOUSE
GAS EMISSION ALLOWANCES

In November 2008, the European Parliament adopted

an amendment to the directive establishing a scheme for
greenhouse gas emission allowance trading within the
Community. Based on the amending directive, the registry
administrator, together with the Ministry for the Environment, will
in the upcoming period prepare for an integration of the aviation
business activities into the emission allowance trading scheme
and for the implementation of a uniform European Community
registry.

INFRASTRUCTURE OF THE MARKET OPERATOR

The market operator’s infrastructure has been built since 2001
and has seen a dynamic development and significant changes.
The implementation of changes and broadening of the company’s
scope of activities has resulted in growing demands on ensuring
reliability and uninterrupted operation and maintaining integrity
of the system. In terms of infrastructure requirements, 2009 will
be a crucial year due to the planned modifications and changes of
the technology upgrade scheduled for 2010-2014.

17
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_ ZPRAVA PREDSTAVENSTVA 0 PODNIKATELSKE
CINNOSTI SPOLECNOSTI A STAVU JEJIHO MAJETKU
REPORT OF THE BOARD OF DIRECTORS ON THE
COMPANY’S BUSINESS ACTIVITIES AND ASSETS

HLAVNi OBLASTI CINNOSTI

Akciova spolec¢nost Operator trhu s elektrinou, a.s., predstavuje
na liberalizovaném trhu s elektFinou v Ceské republice subjekt se
zvl&stnim postavenim a svou Ulohu Uspésné plni.

Hlavnim predmétem Cinnosti je plnéni Ukoll stanovenych

v §27 odst. 4 zakona ¢. 458/2000 Sb., o podminkach podnikani

a o vykonu statni spravy v energetickych odvétvich a o zméné
nékterych zakonl (energeticky zédkon) ve znéni pozdéjsich
predpisu, tj. zejména vyhodnoceni a zG¢tovani odchylek mezi
sjednanymi a skute¢nymi dodadvkami a odbéry elektriny a dale
organizovani kratkodobého trhu s elektrinou. Z pohledu
energetického zakona oznacujeme tyto ¢innosti jako regulované.

Spoleénost dale v souladu se zdkonem ¢&. 695/2004 Sb.,

o podminkach obchodovani s povolenkami na emise sklenikovych
plynt realizuje spravu verejné pristupného rejstriku obchodovani
s povolenkami na emise sklenikovych plynd.

Vedeni rejstriku neni regulovanou ¢innosti ve smyslu
energetického zdkona. O jejim prdbéhu je Uctovano oddélené
od ¢innosti regulovanych.

VYVOJ SPOLECNOSTI

Trh s elektrinou

Postupné otevirani trhu s elektrinou vyvolalo v roce 2001 zalozeni
obchodni spolecnosti Operator trhu s elektfinou, a.s. Pocatkem
roku 2002 byl do béZného provozu uveden informacni systém

pro zdctovani odchylek a denniho trhu s elektfinou. Nasledné

byl systém podle potreb trhu rozvijen a dopliovan o dalsi
funkcionality na podporu obchodnich aktivit G¢astnikd trhu.
Rozsifeni informacniho systému o Centrum datovych sluzeb v roce
2003 umoznilo sbhér a poskytovani dat pro fakturaci distribuce
elektfiny a pro administraci procesu zmény dodavatele. Béhem
nasledujiciho roku 2004 byl otevien vnitrodenni a vyrovnavaci trh
s elektrinou.

V roce 2005 byl systém pFipraven na uplatnéni typovych diagrami
dodavek pro zGc¢tovani dodavek zakaznikim, ktefi na svych
odbérovych a predavacich mistech nemaji instalovano pribéhové
méFeni. Témto zdkazniklim tim byl vytvofen predpoklad pro

KEY BUSINESS ACTIVITIES

The joint stock company Operator trhu s elektrinou, a.s. holds
a special position on the liberalized electricity market in the Czech
Republic and has been successful in achieving its objectives.

OTE's principal business activities focus on the fulfilment of the
tasks laid down in Section 27, para. 4 of Act No. 458/2000 Coll.

on the terms of conducting business and state administration
execution in the energy sector and on amendments to other laws
(the Energy Act), as amended, specifically the evaluation and
settlement of imbalances between the agreed upon and actual
electricity supply and consumption, and organization of the short-
term electricity market. In compliance with the Energy Act, the
foregoing activities are classified as regulated.

Pursuant to Act No. 695/2004 Coll. on the terms of trading greenhouse
gas emission allowances, the company administers a publicly
accessible registry for trading greenhouse gas emission allowances.

The registry administration is not a regulated activity under
the Energy Act and all registry administration related costs are
accounted for separately from the regulated activities.

THE COMPANY’S DEVELOPMENT

Electricity market

In 2001, the gradual opening of the electricity market resulted

in the establishment of a business company, Operator trhu

s elektrinou, a.s. In early 2002, an information system for the
settlement of imbalances and for the day-ahead spot electricity
market was put in standard operation. Subsequently, the system
was improved to meet market requirements and expanded to
support business activities of the market participants. In 2003,

a Data Service Centre was added to the information system, which
facilitated gathering and provision of data necessary for billing power
distributors and for administering the change of supplier process.
The following year, the intra-day and balancing electricity markets
were launched.

In 2005, the system was ready for application of load profiles for
clearance of power supply to customers whose points of delivery
and transfer (OPM] were not equipped with continual meters, thus
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uplatnéni prava volby dodavatele elektriny. DalSi vyznamnou
inovaci v roce 2005 bylo zprFistupnéni sluzby portalu Mephisto.
Formou elektronické vyvésky umoznuje vyrobcim elektriny

z kombinované vyroby elektFiny a tepla a vyrobcim elektFiny

z druhotnych energetickych zdrojd uplatnit jejich produkci na trhu.

Pro urychleni komunikace a snizeni poCtu chyb pri pfedavani dat
jsme umoznili Géastnikdm trhu s elektfinou vyuzivat automatické
predavani dat. Automatické zadavani obchodnich dat, dotazl

na data a vkladani hodnot namérenych udajl v distribu¢nich
sitich do centralniho datového systému operatora trhu probiha

s minimalni G¢asti administratord.

V roce 2006 vstoupil trh s elektfinou do posledni etapy
liberalizace, kdy doSlo k otevreni trhu pro vSechny konecné
zdkazniky. Zména dodavatele je umoznéna prostrednictvim
centra datovych sluzeb, kde od zac¢atku jeho fungovani do konce
roku 2008 operator trhu zaregistroval zménu celkem na 120 781
odbérnych a predavacich mistech.

S cilem zrychlit a zkvalitnit sluzby spolec¢nosti smérem

k G&astniklm trhu jsme v roce 2007 zahdjili ve zkuSebnim provozu
elektronickou fakturaci. Od pocatku roku 2007 byly paralelné

s tisténymi fakturami zasilany faktury také elektronickou formou
se zarucenym elektronickym podpisem. Od ledna 2008 fakturujeme
jiz jen elektronicky. Ziskané zkusenosti jsme vyuzili pro pripravu
elektronické fakturace mezi distributory a obchodniky s elektrinou,
ktera zacala byt uplatfiovana podle vyhlasky o pravidlech trhu

s elektrinou ve druhém pololeti roku 2008.

V prvni poloviné roku 2007 jsme dokoncili redesign verejnych
webovych stranek a také nabidli anglickou verzi obchodniho
systému pro zahranicni Ucastniky trhu s elektrinou. V cervenci
2007 bylo zprovoznéno propojeni mezi informaénim systémem
operatora trhu a Energetickou burzou Praha pro Gcely
vyhodnoceni odchylek.

V roce 2008 byly do systému zapracovany zmény pro uplatnéni
dané z elektfiny podle zédkona €. 261/2007 Sb., o stabilizaci
vefejnych rozpoltd, ¢ast 47. V Gnoru 2008 bylo otevieno
obchodovani na blokovém trhu, tj. obchodovani s bloky hodin az
pét dni pred datem fyzické dodavky.

Novela vyhlasky €. 541/2005 Sb., o pravidlech trhu s elektfinou
vyvolala na konci roku 2008 nutnost nékterych Uprav informacniho
systému operatora trhu, napf. ve zplsobu uréeni ceny za reguladni

allowing them to apply their right to choose a power supplier.
Another major innovation in 2005 was the launch of the Mephisto
portal which, in the form of electronic notices, enables producers
of power in combined electricity and heat installations and
producers of power in secondary energy sources to market their
production.

To speed up communication and reduce the occurrence of errors
in data transfers, we provided the electricity market participants
with an opportunity to use automated data transfers. Trading data,
data inquiries and values measured in distribution networks are
automatically entered in OTE's central data system with minimal
participation of the administrators.

2006 was the last phase of the electricity market liberalization
when the market was opened for all end-users. The Data
Service Centre facilitates change of electricity supplier; from
the beginning of the centre’s operation through the end of 2008,
it registered changes of supplier by a total of 120,781 points of
delivery and transfer.

Electronic billing pilot operation commenced in 2007 with the
aim to speed up and improve the company’s services provided

to market participants. Starting in 2007, customers received

both print and electronic invoices, the latter in a format bearing
guaranteed electronic signature. Since January 2008, electronic
billing has completely taken over. We have applied the experience
for preparation of electronic billing between distributors and
electricity traders that was implemented in the second half of
2008 in line with the public notice on electricity market rules.

In the first half of 2007, we completed redesigning our public
website and launched the English version of the trade system

for foreign electricity market participants. In July 2007, OTE's
information system was linked to the Prague Energy Exchange for
the purpose of evaluation of imbalances.

In 2008, the system was amended to reflect application of the
electricity tax pursuant to Act No. 261/2007 Coll. on public
budgets stabilization, Part 47. In February 2008, trading on the
block market began, consisting of trading blocks of hours up to
five days before the date of actual delivery.

An amendment to Public Notice No. 541/2005 Coll. on electricity
market rules led in late 2008 to further changes in the market
operator’s information system, e.g. in the price fixing method
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energii na vyrovnavacim trhu nebo v nékterych nastavenich
v procesu zmény dodavatele, které budou platné pro rok 2009.

Rejstfik emisnich povolenek

Zakonem €. 695/2004 Sb., o podminkach obchodovani

s povolenkami na emise sklenikovych plynG byl operator trhu
povéren zfizenim a spravou verejné pristupného rejstriku pro
obchodovani s povolenkami na emise sklenikovych plynd. V roce
2005 jsme vybrali a uvedli do provozu informacni systém, ktery
umoziuje evidenci provozovatell zafizeni produkujicich emise CO,
a evidenci pridélenych povolenek véetné realizovanych obchodnich
transakci s povolenkami. Systém komunikuje s rejstrikem
Evropského spolecenstvi, v némz jsou veskeré aktivity naseho
narodniho rejstriku registrovany. Nasledujici rok 2006 provéril
rejstrik povolenek v plném rozsahu. V tomto roce probéhla
alokace povolenek pro vSechna zafizeni, kterd méla v té dobé
aktivni GCet provozovatele zarizeni, a také bylo provedeno prvni
zadavani verifikovanych emisi za predchozi rok 2005, odevzdani
(vyFazeni) povolenek a nasledné odebrani povolenek ze schématu.

V roce 2007 byl rejstrik provozovan v souladu s legislativou

CRi Evropské unie. Alokace povolenek provozovateldm

zafizeni v souladu s Narodnim alokaénim planem CR probéhla

v Unoru 2007. Do konce brezna 2007 byly do rejstriku zadany
hodnoty verifikovanych emisi véech provozovatell zafizeni
spadajicich do EU ETS. Do 30. dubna 2007 provozovatelé vyradili

z obchodovani povolenky odpovidajici mnozstvi verifikovanych
emisi v predchozim kalendarnim roce. Operator trhu jako Spravce
rejstriku v souladu s evropskou legislativou odebral 30. ¢ervna
2007 vsechny vyrazené povolenky ze schématu obchodovani.

V roce 2007 byla zahajena pFiprava na obchodovani v ramci
Kjotského protokolu. Na prelomu unora a brrezna 2007 probéhla
v Ceské republice navstéva zastupcl signatarskych zemi

za Ucelem revize narodni metodiky inventarizace sklenikovych
plynl a celkové pFipravenosti zemé na mezinarodni obchodovani
v ramci Kjotského protokolu. Operator trhu se podilel na aktivitach
tymu zejména v oblasti narodniho rejstriku. Dne 30. éervence
probéhly Gspésné tzv. .Interoperability testy” rejstriku oproti
testovacimu prostredi ITL (International Transaction Log],
spravovanému sekretaridtem Ramcové imluvy OSN o zméné
klimatu (UNFCCC). Tyto testy byly jednou z nezbytnych podminek
pripojeni rejstriku k ITL. Operator trhu poté v srpnu 2007 obdrzel
od sekretariatu UNFCCC tzv. .Independent Assessment Report”,
ktery dolozil pripravenost rejstfiku vedeného operatorem trhu

s elektfinou na zapojeni do mezinarodniho obchodovani podle

Operéator trhu s elektfinou, a.s.

regarding regulating energy on the balancing market or in some
settings in the change of supplier process that will be applied
in 2009.

Emission allowance registry

Pursuant to Act No. 695/2004 Coll. on the terms of trading
greenhouse gas emission allowances, OTE was authorized to
establish and administer a publicly accessible registry for trading
greenhouse gas emission allowances. In 2005, we selected and
implemented an information system that enables keeping records
of installations producing CO2 emissions and records of allocated
allowances including completed allowance transactions. The
system communicates with the European Community registry
which keeps track of all transactions recorded by the national
registry. The following year tested the allowance registry to

the full. In 2006, allowance allocation was carried out for all
installations that had installation operators’ active accounts. In
addition, verified 2005 emissions were entered into the system for
the first time, and allowances were surrendered and subsequently
removed from the scheme.

In 2007, the registry was operated in compliance with Czech and
EU legislation. In February 2007, allowances were allocated to
installation operators in accordance with the National Allocation
Plan of the Czech Republic. By the end of March, verified
emissions of all installation operators registered in the EU
Emission Trading Scheme (EU ETS) were entered into the registry,
and by 30 April, operators excluded from trading allowances
corresponding to the amount of verified emissions in the previous
calendar year. In compliance with EU laws, OTE in its authority of
registry administrator removed all excluded allowances from the
trading scheme by 30 June 2007.

In the same year, preparations commenced for emission trading
within the Kyoto Protocol. At the turn of February and March
2007, representatives of the signatory countries visited the Czech
Republic to review the national methodology for greenhouse gas
stocktaking and the country’s overall readiness for international
trading under the Kyoto Protocol. The market operator took part
in the team activities related to the registry administration. On

30 July, so-called “Interoperability tests” of the national registry
and the International Transaction Log (ITL) administered by the
UNFCCC secretariat were performed. These tests were one of the
fundamental requirements for connecting the national registry to
the ITL. On August, the market operator received an Independent
Assessment Report from the UNFCCC secretariat attesting that

21
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Kjétského protokolu. Propojeni rejstfik( evropskych zemi
na celosvétové obchodovani s povolenkami Evropska komise
v roce 2007 nedokoncila a proces pokracoval v roce 2008.

Na konci inora 2008 Vybor rejstFiku, sloZeny ze zastupcd MZP

a OTE, rozhodl o odkladu vydani a alokace povolenek pro rok
2008. Toto rozhodnuti vyplyvalo z neprehledné pozice v EU ETS
bez pripojeni k ITL (Intenational Transaction Log - Mezinarodni
evidence transakci), provozovaného sekretariatem UNFCCC.
Rejstriky EU mély byt pripojeny k ITL v listopadu 2007, ale

z dGvodu nepfipravenosti CITL (Community Independent
Transaction Log - Nezavisla evidence transakci Spoleéenstvi) bylo
toto pripojeni odloZeno.

V zavéru dubna 2008 Vybor rejstriku rozhodl o vydani povolenek
pro rok 2008 a jejich pridéleni provozovatelim zafizeni. Dne

1. 5. 2008 Spravce rejstriku v souladu s evropskou legislativou
zrusil ze véech UCtd v rejstiiku povolenky z obdobi 2005-2007.
Dne 2. 5. 2008 Sprévce rejstfiku na zakladé zavérl jednani Vyboru
rejstfiku provedl alokaci povolenek (jednotek EUA z obdobi
2008-2012] pro rok 2008 na Gcty provozovatell zafizeni podle
Narodniho alokaéniho planu CR (NAP). Dne 15. 5. 2008 Spravce
rejstriku v souladu s evropskou legislativou zverejnil zpravu
tykajici se verifikovanych emisi.

Na prelomu Cervence a srpna 2008 probéhl koordinovany nacvik
pripojeni rejstrikd EU k ITL. Pripojeni narodniho rejstriku

na mezinarodni evidenci transakci ITL spolu s ostatnimi ¢lenskymi
zemémi EU probéhlo ve dnech 6. 10.-15. 10. 2008. V ramci

tohoto procesu bylo nezbytné provést urcité operace se viemi

Géty a jejich obsahem. Jednalo se zejména o vynulovani G¢td

(6. 10. 2008) a nasledné obnoveni zdstatkd na uétech (13. 10.
2008). Tyto operace musel Cesky spravce rejstfiku provést, protoze
pocatkem kvétna 2008 vydal a nasledné alokoval povolenky pro
rok 2008, ale v té dobé nebyl Cesky rejstrik jesté pripojen k ITL

a z pohledu Kjétského protokolu tyto transakce nebyly do fijna
2008 potvrzeny. Po pfipojeni k ITL byl rejstfik drziteldm G&td
zprovoznén 16. 10. 2008.

Sluzby

Vyporadani odchylek a organizovani kratkodobého trhu

s elektrinou predstavuji stéZejni sluzby v oblasti trhu s elektfinou
v CR. Informaéni systém a s nim spojené nezbytné technické
prostredky jsou provozovany formou outsourcingu na zakladé
dlouhodobého smluvniho vztahu s resitelem systému, spolecnosti
Logica. Timto smluvnim vztahem je zajistén také nezbytny rozvoj
a bezpecnost tohoto systému.

the registry administered by OTE was ready to be integrated into
international trading under the Kyoto Protocol. However, the
European Commission did not complete the process of integrating
the European countries’ registries allowing global emission
allowance trading in 2007, therefore it continued in 2008.

At the end of February 2008, the Registry Committee, comprised
of the Ministry for the Environment and OTE representatives,
decided to postpone issuing and allocating emission allowances
for 2008. This decision stemmed from the Czech Republic's
unclear position in the EU ETS without being connected to

the International Transaction Log, operated by the UNFCCC
secretariat. The EU Member States’ national registries were
scheduled to be integrated into the ITL in November 2007, but
this integration was delayed due to lack of readiness of the
Community Independent Transaction Log (CITL).

In late April 2008, the Registry Committee decided to issue
emission allowances for 2008 and to allocate them to installation
operators. In compliance with EU legislation, on 1 May 2008 the
Registry Administrator cancelled allowances issued for the period
2005-2007 in all accounts. Based on the conclusions of a Registry
Committee session, on 2 May 2008 the Registry Administrator
allocated emission allowances (European Union Allowance

units issued for the period 2008-2012) for 2008 to installation
operators’ accounts according to the Czech National Allocation
Plan (NAP]. On 15 May 2008, the Registry Administrator published
a report on verified emissions, pursuant to EU legislation.

At the turn of July and August 2008, coordinated rehearsal of
integrating the EU national registries into the ITL took place. The
Czech national registry was connected, together with the other

EU Members States' registries, to the International Transaction
Log on 6-15 October 2008. This process required performing
certain transactions regarding the accounts and their contents,
specifically clearing and resetting of all account balances, carried
out on 13 October 2008. The Czech Registry Administrator was
required to execute these transactions because in early May 2008
it issued and allocated emission allowances for 2008, but at that
time the Czech registry was not connected to the ITL and, in view
of the Kyoto Protocol, these transactions had not been verified until
October 2008. Following the connection to the ITL, the registry was
made accessible for account holders on 16 October 2008.

Services
OTE's key services pertaining to the electricity market are the
settlement of imbalances and organization of the short-term
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S Gcastniky trhu a subjekty zGctovani jsou v zajmu
transparentnosti obchodnich vztahd uzavirany nékteré
z nasledujicich typl smluv:

¢ Smlouva o zU¢tovani odchylek,

e Smlouva o pristupu na kratkodoby trh s elektfinou,

e Smlouva o pristupu na vyrovnavaci trh s regulacni energii,
¢ Smlouva o predavani Gdaja,

e Smlouva o zuctovani regulacni energie,

e Smlouva o pristupu do IS OTE.

K 31.12. 2008 bylo registrovano 2 921 uéastnikl trhu s elektfinou,
z nichz 134 je smluvnimi partnery spolecnosti.

Jako spravce rejstriku obchodovani s povolenkami na emise
sklenikovych plyn{ uzavira operator trhu s obchodnimi partnery
smlouvu o zfizeni a vedeni GCtu v rejstriku pro obchodovani

s jednotkami pridéleného mnoZstvi (povolenkami) emisi
sklenikovych plynd a Gpravé souvisejicich vztahd.

Sluzba, tykajici se spravy rejstriku povolenek, je realizovana
prostrednictvim informacniho systému pouzivaného skupinou
zemi EU a pfizplsobeného pro éeské prostiedi. K 31. 12. 2008 bylo
v rejstiiku povolenek otevieno 398 U¢tl provozovateld zafizeni

a 100 osobnich vkladnich G¢td pro evidenci pohybu a zlstatkd.
Spoleénost eviduje 312 smluvnich partnerd, ktefi jsou G¢astniky
rejstriku.

Investice

Celkem byly v roce 2008 porizeny investice ve vysi 33 301 tis. K&.
Objem hmotnych investic inil 1 470 tis. KE. Na investice

do nehmotného majetku bylo vynalozeno 31 831 tis. K¢, z toho

11 898 tis. K& z ddvodu zmén informaéniho systému a 9 818 tis. K&
na zavedeni novych produktd na trhu s elektfinou. Investiéni
vydaje byly financovény z vlastnich zdrojl spole¢nosti.

PREDPOKLADANY VYVOJ

Zakladnim ukolem spolecnosti je zajistit podporu trhu

s elektfinou v Ceské republice. S vyvojem trhu s elektfinou v EU

i v tuzemsku pFizplisobujeme zménam i funkcionality nageho
informaéniho systému. Ve spolupréaci s Ministerstvem primyslu
a obchodu, Energetickym regulaénim Gradem a dalSimi subjekty,
které plsobi v energetickém odvétvi, zajistujeme dlouhodobé
bilance energetické soustavy a zverejiiujeme predikce vyvoje.

Operéator trhu s elektfinou, a.s.

market. The company outsources operation of the information
system and related technical tools on the basis of a long-term
contract with Logica, the system creator, which also ensures
necessary upgrades and security of the system.

To ensure transparency of business relations, the following types
of contracts are concluded with market participants and subjects
of settlement:

e Agreement on settlement of imbalances

e Agreement on access to the organized short-term electricity
market

e Agreement on access to the balancing market with regulating
energy

e Agreement on submission of data

e Agreement on settlement of regulating energy

e Agreement on access to OTE's IS

As at 31 December 2008, 2,921 electricity market participants were
registered, of which 134 are the company’s contractual partners.

As the administrator of the registry for greenhouse gas emission
allowance trading, the market operator concluded with its
business partners a contract for opening and keeping an account
in the registry for trading allocated greenhouse gas emission
units (allowances) and defining relevant relations.

Administration of the emission allowance registry is executed
through the information system used by a group of EU countries
and adapted to the Czech environment. At 31 December 2008, 398
installation operators” accounts were opened in the registry, and
100 personal deposit accounts for recording allowance transfers
and balances. The company has 312 contractual partners that
participate in the registry.

Investment

Investment in 2008 totalled CZK 33,301,000. The volume of tangible
assets amounted to CZK 1,470,000. Spending on intangible assets
amounted to CZK 31,831,000, of which CZK 11,898,000 was spent on
information system modifications and CZK 9,818,000 on introducing
new products on the electricity market. Investment-related
expenses were financed from OTE’s own sources.

23



24

Operator trhu s elektfinou, a.s.

Vyrocni zprava 2008

ZPRAVA PREDSTAVENSTVA 0 PODNIKATELSKE CINNOSTI SPOLECNOSTI A STAVU JEJIHO MAJETKU

REPORT OF THE BOARD OF DIRECTORS ON THE COMPANY’S BUSINESS ACTIVITIES AND ASSETS

V nadchéazejicim obdobi se budeme soustfedovat na nasledujici
oblasti:

e zavedeni mény EUR do obchodovani na dennim trhu
s elektrinou,

e integrace spotového trhu Energetické burzy Praha a denniho
trhu s elektfinou OTE,

o propojeni dennich trhd s elektfinou CR a SR,

e rekonstrukce informacniho systému v rdmci projektu Upgrade
CS OTE,

e priprava infrastruktury pro oblast plynarenstvi s ochledem
na vyvoj energetické legislativy.

Pri spravé rejstriku povolenek se budeme pripravovat

na zaclenéni ¢innosti v oblasti letectvi do systému pro
obchodovani s povolenkami a na implementaci jednotného
rejstriku Evropského spolecenstvi.

FINANCNI SITUACE

Vynosy, naklady, hospodarsky vysledek

V roce 2008 doséhla spoleénost celkovych vynost ve vysi

6 395 667 tis. KE pri celkovych nakladech ve vysi 6 366 134 tis.

KC. Vysledek hospodareni za ucetni obdobi dosahl hodnoty

29 533 tis. KE.

Celkové vynosy 6 395 667 tis. KC byly tvoreny trzbami za prodej
zboZi v hodnoté 6 060 059 tis. K&, trzbami z prodeje sluzeb

ve vysi 306 498 tis. K¢, finanénimi vynosy ve vysi 29 030 tis. K¢

a ostatnimi vynosy ve vy3i 80 tis. K&. TéméF cely objem vynosi

je spojen s regulovanou cinnosti obchodu s elektrinou. Vynosy
z neregulované ¢innosti, tedy spojené s povolenkami na emise,
dosahly vyse 20 143 tis. Kc.

Jako zboZi je na strané vynosU i ndkladl (¢tovana hodnota
elektriny vyporadanych odchylek smluvnich a namérenych hodnot
a dale produkty obchodované na organizovaném kratkodobém
trhu s elektfinou. Ve srovnani s minulym rokem doslo k nardstu
objemu obchodd realizovanych na kratkodobém trhu o cca 50 %.

PROJECTED DEVELOPMENT

The company’s key task is to ensure support for the electricity
market in the Czech Republic. As the electricity market evolves
in the EU and the CR, we adapt our information system functions.
In cooperation with the Ministry of Industry and Trade, the Energy
Regulatory Office and other entities active in the energy sector,
we ensure the long-term balance of the power supply system and
publish development prognoses. In the coming period, we shall
focus on the following areas:

e Introduction of the euro in trading on the day-ahead spot
electricity market

¢ Integration of the Prague Energy Exchange spot market with
OTE’s day-ahead spot electricity market

e Integration of the Czech and Slovak electricity day-ahead spot
markets

¢ Reconstruction of the information system within the Upgrade
CS OTE project

e Preparation of infrastructure for the gas supply sector with
regard to the energy legislation development

In administering the allowance registry, we will prepare for the
integration of the aviation industry activities into the allowance
trading system and for the implementation of the European
Community uniform registry.

FINANCIAL SITUATION

Revenues, costs, profit/loss

The company’s revenues in 2008 totalled CZK 6,395,667,000

and total costs amounted to CZK 6,366,134,000. Profit for the
accounting period reached CZK 29,533,000.

The revenues of CZK 6,395,667,000 were comprised of sales of
goods amounting to CZK 6,060,059,000, sales of services at the
amount of CZK 306,498,000, financial revenues of CZK 29,030,000,
and other revenues at the amount of CZK 80,000. Nearly all
revenues were generated from regulated electricity trade activity.
Income from unregulated activity related to emission allowances
totalled CZK 20,143,000.

In terms of both revenues and costs, goods is represented by
values of imbalances settled between contractual and metered
values, and also products traded on the organized short-term
electricity market. Compared with the previous year, the volume
of trades executed on the short-term market rose by about 50%.
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Na celkovych nakladech 6 366 134 tis. K¢ se podileji naklady

na prodané zbozi hodnotou 6 060 060 tis. KE. Provozni naklady cini
285 719 tis. K¢, financni naklady jsou ve vysi 11 943 tis. K a dané
z pFijma Cini 8 412 tis. KE.

Stav majetku

AKTIVA

Celkova Cista aktiva spole¢nosti (tj. snizend o opravky) mezirocné

narostla o 62 751 tis. K¢ a dosahla hodnoty 1 225 489 tis. K¢,

z toho:

e dlouhodoby majetek v hodnoté 76 008 tis. K¢ je tvoren
nehmotnym a hmotnym dlouhodobym majetkem,

e 0bézna aktiva v hodnoté 1 145 819 tis. K¢,

e Casové rozliSeni v hodnoté 3 662 tis. K.

PASIVA

e vlastni kapital dosahl hodnoty 291 761 tis. K¢,

e cizi zdroje dosahly vyse 933 680 tis. K¢,

e Casové rozliSeni tvori vydaje pFiStich obdobi ve vysi 48 tis. KC.

Financovani potreb spoleénosti je plynulé a vyrovnané. Zakladnim
zdrojem financovéni provoznich ¢innosti OTE v obdobi roku 2008
byly vynosy z titulu pevné ceny za Cinnost zictovani dle Cenového
vyméru ERU a cen za veden/ rejstiku emisnich povolenek.
Spolecnost neméla k 31. 12. 2008 zadné mimoradné pohledavky.
Mezi kratkodobymi zavazky je evidovan zavazek z dodavatelského
Uvéru z roku 2003, ktery je splatny v roce 2009 a je spojen

s porizenim informacniho systému.

ZAMESTNANECKA POLITIKA A SOCIALNi PROGRAM

V roce 2008 nedoslo v personalni oblasti ve srovnani s minulym
rokem k vyznamnym zmeénam. Struktura lidskych zdrojd se

po letech prudkého rozvoje infrastruktury a rozsahu cinnosti
spolecnosti ustalila.

K 1. lednu 2008 pracovalo ve spole¢nosti 35 zaméstnancl, béhem
roku nenastoupil do pracovniho poméru zadny zaméstnanec,

2 zaméstnanci pracovni vztah ukon¢ili. Evidenéni stav na konci
GZetniho obdobi €inil 33 zaméstnancd, z toho bylo 10 pracovnikd
Fidicich. Primérny prepolteny evidenéni stav za 12 mésicl
¢innosti ¢inil 33,8 zaméstnance.

Operéator trhu s elektfinou, a.s.

Of the total costs of CZK 6,366,134,000, costs of goods sold
accounted for CZK 6,060,060,000. Operating costs amounted
to CZK 285,719,000, financial costs to CZK 11,943,000, and the
income tax to CZK 8,412,000.

The company’s assets

ASSETS

The company’s net assets (decreased by accumulated

depreciation) rose by CZK 62,751,000 year-on-year to a total of

CZK 1,225,489,000, of which:

e Fixed assets worth CZK 76,008,000 comprised of intangible
and tangible fixed assets

e Current assets amounted to CZK 1,145,819,000

e Accruals amounted to CZK 3,662,000

LIABILITIES

e Equity totalled CZK 291,761,000

e Liabilities (external sources) amounted to CZK 933,680,000

e Accruals comprised of accrued expenses (anticipated
payments in future periods) in the amount of CZK 48,000

The company secured smooth and balanced financing of its needs
in 2008. The principal source of funding OTE's operations were
revenues from fixed prices charged for clearance activities under
the ERO Price Tariff and from rates charged for the emission
allowance registry administration. As at 31 December 2008, the
company had no record of any outstanding receivables. As regards
current payables, the company recorded a payable related to

a 2003 supplier loan for an acquisition of the information system,
due in 2009.

EMPLOYMENT POLICY AND SOCIAL PROGRAMME

Compared to the previous year, no major changes occurred in
the human resources area in 2008. After years of the dynamic
development of infrastructure and the scope of business, the
structure of workforce has stabilized.

As at 1 January 2008, the company had 35 employees.

No new employee was hired and two employees terminated
their employment in the course of the year. At the end of the
accounting period, the final number of employees was 33, of
which 10 were managers. The average adjusted number of
employees over 12 months was 33.8.
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ZPRAVA PREDSTAVENSTVA 0 PODNIKATELSKE CINNOSTI SPOLECNOSTI A STAVU JEJIHO MAJETKU
REPORT OF THE BOARD OF DIRECTORS ON THE COMPANY’S BUSINESS ACTIVITIES AND ASSETS

Specifické poslani spolecnosti vyZaduje vysokou kvalifikaci
zaméstnancl. Vysoko$kolsky vzdélanych je 23 zaméstnancu.
Rastu kvalifikace zaméstnancd spoleénost vénuje trvalou
pozornost. V roce 2008 jsme pokracovali v rozsirovani jazykové
vzdélanosti a dale se zamérili na odborné seminare v oblasti
obchodnich produktd na trhu s elektfinou a v oblasti trendl
rozvoje trhu s elektrinou a také trhu s plynem.

S cilem stabilizovat kvalifikovany personal spolecnost realizuje
socialni program umoznujici zaméstnanclm UGcast na preventivni
zdravotni péci, zvyhodnéné stravovani a éerpani osobnich Gctl

k pfedem vymezenym Gcéeldm. Tyto vydaje jsou financovany

z pridélu do socialniho fondu.

Obdobi roku 2008 hodnotime jako Uspésné jak z hlediska
hospodarskych vysledky, tak z hlediska rozsireni sluzeb
poskytovanych partnerm na trhu s elektfinou. Uplynuly rok
potvrzuje, Ze operator trhu bude i nadale dobrym obchodnim
partnerem a koordinatorem energetického trhu v Ceské republice.

V Praze dne 22. dubna 2009

Ing. Ladislav Havel
predseda predstavenstva

Ing. Jifi Stastny
mistopredseda predstavenstva

The company'’s specific mission requires highly skilled staff.
Twenty-three employees are university graduates. The company
pays constant attention to ongoing staff training. In 2008, we
continued to expand the employees’ language skills and we also
organized specialized workshops focused on business products
on the electricity market and current trends of the electricity and
gas markets.

With the aim to retain qualified staff, the company maintains

the employee benefit programme providing the employees with
preventive medical care, subsidized catering services, and using
personal accounts for pre-determined purposes. These expenses
are financed from allocations to the social fund.

We view 2008 as a successful year in terms of both business
results and a broader range of services provided to our partners
on the electricity market. The past year proves that the market
operator will continue to be a good business partner and
coordinator of the energy market in the Czech Republic.

Prague, 22 April 2009

Ladislav Havel
Board of Directors Chairman

JiFi Stastny
Board of Directors Vice-Chairman
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ZAKLADNI KAPITAL, AKCIONARI SPOLECNOSTI
REGISTERED CAPITAL, SHAREHOLDERS
OF THE COMPANY

ZAKLADNI KAPITAL

Zakladni kapital spole¢nosti ¢ini 80 mil. K¢ a je splacen. Akcie byly
emitovany ve Ctyfech emisich, celkem 800 akcii, kazda o jmenovité
hodnoté 100 000 KE. VEechny akcie znéji na majitele, jsou vydany

v listinné formé a jsou v drZeni akcionare.

SLOZENi AKCIONARU

Zakladatelem a jedinym akcionafem spolecnostije stat Ceska
republika. Jménem statu funkci zakladatele spolecnosti vykonava
a majetek do spoleénosti vklada Ministerstvo prdmyslu a obchodu
Ceské republiky. Prava akcionare v akciové spoleénosti jménem
statu vykonava vladou povéreny zameéstnanec zakladajiciho
ministerstva.

REGISTERED CAPITAL

The company’s registered capital totals CZK 80 million and is
fully paid. It comprises 800 shares, each with a nominal value
of CZK 100,000, which were issued in four issues. All shares
are bearer shares, issued in documentary form and held by the
shareholder.

SHAREHOLDERS

The Czech government is the founder and sole shareholder

of the company. The Ministry of Industry and Trade acts as

the company’s founder and invests assets in the company.

An authorized employee of the founding Ministry exercises the
shareholder’s rights in the company.
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STATUTARNI ORGANY A VEDENi SPOLECNOSTI
STATUTORY BODIES AND COMPANY MANAGEMENT

PREDSTAVENSTVO K 31. 12. 2008

Ing. Ladislav Havel
Predseda predstavenstva

Vystudoval CVUT, v roce 2007 zastaval funkci zastupce feditele
odboru elektroenergetiky a teplarenstvi na Ministerstvu prdmyslu
a obchodu.

Ve spoleénosti Operator trhu s elektfinou, a.s., pdsobi

od 26. 4. 2001, ¢lenem predstavenstva je od 30. 9. 2004, predsedou
predstavenstva byl zvolen 22. 10. 2004, od 11. 12. 2006 znovu
zvolen predsedou predstavenstva.

Ing. Ludmila Petranova
Mistopredsedkyné predstavenstva

Vystudovala Ceské vysoké ueni technické v Praze, Fakultu
jadernou a fyzikélné inZenyrskou. V letech 2001-2006 pUsobila
jako generalni feditelka a predsedkyné predstavenstva CEPS, a.s.,
a jako ¢lenka Steering Committee ETSO.

Ve spole¢nosti Operator trhu s elektfinou, a.s., plsobi
od 11. 12. 2006.

Ing. JiFi Stastny
Clen predstavenstva

Vystudoval Vysokou Skolu ekonomickou, obor Ekonomika a Fizeni
primyslu. V minulosti pracoval v rGznych funkcich v koncernovém
podniku Severoceska energetika, kde od roku 1994 do roku

2003 byl generalnim reditelem. Pfed nastupem do OTE pracoval
v akciové spolecnosti Severoceska plynarenska jako reditel
prodeje plynu.

Ve spoleénosti Operator trhu s elektfinou, a.s., plsobi
od 1. 1. 2006 ve funkci generalniho reditele, ¢lenem
predstavenstva byl zvolen 11. 12. 2006.

Zmény ve sloZeni predstavenstva k datu vydani Vyrocni zpravy
za rok 2008

Ke dni 21. 1. 2009 projednalo predstavenstvo odstoupeni z funkce
Clena predstavenstva Ing. Ludmily Petranové. K témuz datu
jmenovalo predstavenstvo ndhradnim ¢lenem predstavenstva

do nejblizsi valné hromady Ing. Petra Karase, CSc.

BOARD OF DIRECTORS AS AT 31 DECEMBER 2008

Ladislav Havel
Chairman of the Board of Directors

Mr Havel graduated from the Czech Technical University, in 2007
worked at the Ministry of Industry and Trade as Departmental
Deputy Director and headed the Electrical Energy and Heating
Sector Section.

He has been with OTE since 26 April 2001, member of the Board
of Directors since 30 September 2004. On 22 October 2004 he was
elected Chairman of the Board of Directors and re-elected to this
position on 11 December 2006.

Ludmila Petranova
Vice-Chairwoman of the Board of Directors

Ms Petranova graduated from the Faculty of Nuclear and Physical
Engineering of the Czech Technical University in Prague. In
2001-2006 she worked as CEO and Chairwoman of the Board of
Directors of CEPS, a.s. [“Czech Transmission System Operator”),
and was a member of the ETSO Assembly Steering Committee.

She has worked for Operator trhu s elektfinou, a.s. since
11 December 2006.

Jiti Stastny
Member of the Board of Directors

Mr Stastny graduated from the Prague University of Economics
majoring in Economics and Business Administration. In the
past he held various posts in the Severoceska energetika group,
and from 1994 to 2003 he was its Chief Executive Officer. Before
joining OTE he worked in Severoceska plynarenska as Gas Sales
Director.

Since 1 January 2006 he has been CEO of Operator trhu
s elektrinou, a.s. and on 11 December 2006 was elected to the
Board of Directors.

Changes in the Board of Directors’ membership as at the date of
publication of the 2008 Annual Report.

As at 21 January 2009, the Board of Directors discussed the
resignation of Ms Ludmila Petranova from the Board of Directors.
As at the same date it appointed Mr Petr Karas to the Board of
Directors as a substitute member.
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DOZORCi RADA K 31. 12. 2008

Ing. Josef Snitily
Predseda dozor¢i rady

Vystudoval CVUT, Fakultu strojniho inZenyrstvi, pracoval v réiznych

vedoucich funkcich v Elektrarné Pofici, na hlavni spravé CEZ a.s.,

a na MPO zastaval funkci vedouciho oddéleni elektroenergetiky.

Ve spoleénosti Operator trhu s elektfinou, a.s., pdsobi
od 15. 6. 2004, predsedou dozorci rady byl zvolen 11. 11. 2004.

Ing. Karel Simeéek, MBA
Mistopredseda dozorci rady

Vystudoval VSCHT Praha, Fakultu anorganické chemie,
Ashridge Management College a PIBS Praha.V soucasné dobé
plsobi ve spoleénosti PRECHEZA a.s. jako vykonny Feditel, je
mistopredsedou predstavenstva spole¢nosti PRECHEZA a.s.

a Elenem predstavenstva spole¢nosti KEMIFLOC a.s. a CTC AP a.s.

Ve spoleénosti Operator trhu s elektfinou, a.s., pdsobi
od 26. 4. 2002.

Ing. Frantisek Hubacek
Clen dozoréi rady

Vlystudoval VSSE v Plzni, obor Elektrické stroje a zarizeni.

V minulosti pracoval ve spoleénosti CEZ Teplarenské zavody jako
vedouci odboru a v Prazské teplarenské, a.s, jako vedouci odboru
vyroby.

V soucasné dobé zastava ve spolecnosti Prazska teplarenska a.s.
funkci vedouciho odboru planovéni a ekonomiky provozu.

Ve spoleénosti Operator trhu s elektfinou, a.s., plsobi
od 26. 4. 2002.

Operéator trhu s elektfinou, a.s.

THE SUPERVISORY BOARD
AS AT 31 DECEMBER 2008

Josef Snitily
Chairman of the Supervisory Board

Mr Snitily graduated from the Mechanical Engineering Faculty
of the Czech Technical University. He held various management
posts in the Power Plant at Pori¢i and in the HQs of CEZ a.s.;
at the Ministry of Industry and Trade he worked as Head of the
Electrical Energy Department.

He has been with Operator trhu s elektrinou, a.s. since
15 June 2004. He was elected Chairman of the Supervisory Board
on 11 November 2004.

Karel Simeéek
Vice-Chairman of the Supervisory Board

Mr Simedek graduated from the Department of Inorganic
Chemistry of the University of Chemical Technology in Prague,
from Ashridge Management College (in Great Briatain) and
PIBS Prague. At present, he works as Chief Executive Officer
in PRECHEZA a.s. and is also Vice-Chairman of the company’s
Board of Directors and member of the Board of Directors of
KEMIFLOC a.s. and CTC AP a.s.

He has been with Operator trhu s elektfinou, a.s. since
26 April 2002.

FrantiSek Hubacek
Member of the Supervisory Board

Mr Hubacek graduated from the Mechanical and Electrical
Engineering University in Plzen majoring in Power Machinery and
Equipment. Before joining OTE he headed a department in CEZ
Teplarenské zavody, and in Prazska teplarenska, a.s, he was the
Head of Production.

At present, he works in Prazska teplarenska a.s. as Director of
Operations Planning and Economy.

He has been with Operator trhu s elektrinou, a.s. since
26 April 2002.
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Ing. Miloslav Varady
Clen dozoréi rady

Vystudoval CVUT - FEL, pracoval ve spoleénosti RBE Vystavba
elektrarny Ledvice, a dale v organizacnich jednotkéach spolecnosti
CEZ, a. s. - v elektrarné Ledvice jako hlavni ekonom, v elektrarné
Pocerady jako naméstek pro investi¢ni vystavbu, v JE Temelin
jako finanéni reditel a ve spolecnosti Jihoeska energetika, a.s.,
vykonaval funkci finanéniho reditele.

Ve spole€nosti Operator trhu s elektFinou, a.s., plsobil
od 16. 10. 2001 do 11.12. 2006. Clenem dozor&i rady byl jmenovan
v roce 2007

Mgr. Ales Kutak
Clen dozoréi rady

Vystudoval obor ochrana a tvorba Zivotniho prostredi na Univerzité
Palackého v Olomouci.

V letech 1997-2002 externé prednasel na katedre geografie
Pedagogické fakulty Zapadoceské univerzity v Plzni. V letech
1998-2004 pracoval v Centru pro dopravu a energetiku a v letech
2000-2003 koordinatorem programu ,.Doprava pro 21. stoleti”
Nadace Partnerstvi. Od roku 2005 pracuje na MZP, nejprve jako
poradce ministra zivotniho prostredi pro dopravu, 23. 4. 2007 byl
jmenovan naméstkem ministra pro ochranu klimatu a ovzdusi.

Clenem dozoréi rady byl jmenovan v roce 2007

Ing. Vladimir Salek
Clen dozoréi rady

Vystudoval VUT - FEL v Brné a postgradualni studium
na VSE Praha.

V sektoru elektroenergetiky pracoval od roku 1971, a to v letech
1971-1988 v Severomoravské energetice Ostrava, v letech
1988-2006 v Prazské energetice, a.s., od roku 2006 jako
konzultant v oboru distribuce elektriny

Clenem dozoréi rady byl jmenovan v roce 2007

Miloslav Varady
Member of the Supervisory Board

Mr Varady graduated from the Faculty of Electrical Engineering

of the Czech Technical University. He worked in the company

RBE - construction of the Ledvice power station, and in CEZ a.s.
organizational units as Chief Economist of the Ledvice power
station, as Deputy Director for investment in the Pocerady power
station and as Financial Director in the Temelin nuclear power
station. In JihoCeska energetika, a.s. he was also employed as the
Financial Director.

For Operator trhu s elektrinou, a.s., he worked from 16 October
2001 to 11 December 2006. In 2007 he was appointed as member
of the Supervisory Board.

Ales Kutak
Member of the Supervisory Board

Mr Kutak graduated from the Palacky University in Olomouc
majoring in Environment Protection and Creation.

Between 1997-2002 he lectured as a freelance lecturer at the
Geography Department of the Pedagogical Faculty of the West
Bohemian University in Plzen. Between 1998-2004 he worked
in the Centre for Transport and Energy and in 2000-2003
coordinated the programme “Transport for the 21st Century” of
the “Partnership” Foundation. Since 2005 he has worked at the
Ministry of Environment, first as a consultant of the Minister of
Environment for transport, on 23 April 2007 he was appointed
Deputy Minister for Climate and Air Protection.

In 2007 he was appointed as member of the Supervisory Board.

Viadimir Salek
Member of the Supervisory Board

Mr Salek graduated from the Faculty of Electrical Engineering
of the Technical University in Brno and completed postgradute
studies at the Prague University of Economics.

He has worked in the electrical engineering sector since 1971,
namely in Severomoravska energetika Ostrava in 1971-1988, in
Prazska energetika in 1988-2006 and since 2006 as a consultant
in the sphere of electricity distribution.

In 2007 he was appointed as member of the Supervisory Board.
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ZPRAVA DOZORCi RADY

REPORT OF THE SUPERVISORY BOARD

Dozorc¢i rada akciové spolecnosti Operator trhu s elektfinou,
a.s. vykonavala v roce 2008 cinnosti v souladu se stanovami
spolecnosti a podle Obchodniho zakoniku, tj. dohlizela

na uskutecrovani podnikatelské Cinnosti spolecnosti a na vykon
plsobnosti piedstavenstva.

Kontrolni ¢innost dozor¢i rady v roce 2008 byla zamérena zejména
na plnéni funkci spoleénosti z hlediska § 27 zakona ¢. 458/2000
Sb., jeji personalni zajiSténi, financovani spolecnosti a jeji
hospodareni, véetné vyhledu hospodareni a rozvoje spoleénosti

na dalsi obdobi.

Podle pFislusnych ustanoveni stanov spole¢nosti prezkoumala
dozorci rada rocni Gcetni zavérku za rok 2008, ovérenou
auditorskou spolecnosti Ernst & Young Audit, s.r.o. Dozor¢i

rada dospéla k zavéru, Ze Gcetni zavérka za rok 2008 ve vSech
vyznamnych ohledech podavé vérny a poctivy obraz aktiv,
zévazk(, vlastniho kapitalu a finanéni situace akciové spoleénosti
Operator trhu s elektfinou, a.s. a vysledku hospodareni za rok
2008 v souladu se zakonem o Ucetnictvi a prislusnymi pravnimi
predpisy.

Dozor¢i rada doporucuje jedinému akcionari rocni Uéetni zavérku
za rok 2008 schvalit véetné navrhu na rozdéleni zisku.

Dozor¢i rada dale prezkoumala zpravu o vztazich mezi
propojenymi osobami zpracovanou podle § 66a Obchodniho
zakoniku. Dozor¢i rada konstatuje, Ze neshledala Zadné
skutecnosti, které by ji vedly k nazoru, Ze zprava obsahuje
vyznamné nespravnosti.

V Praze dne 29. dubna 2009

Ing. Josef Snitily
predseda dozor¢i rady

In 2008, OTE's Supervisory Board carried out its activities in
compliance with the company’s Statutes and the Commercial
Code, in other words it supervised the company’s business
activities and the exercise of the Board of Directors’ competence.

The Supervisory Board's inspection activities in 2008 were focused
in particular on the fulfilment of the company’s functions related
to Section 27 of Act No. 458/2000 Coll., its personnell, company
financing and performance, including prospects for future
performance and the company’s development in the upcoming
period.

In accordance with the respective provisions of the Statutes,

the Supervisory Board has reviewed the company’s financial
statements for 2008, audited by the auditing company

Ernst & Young Audit, s.r.o. The Supervisory Board came to the
conclusion that the financial statements for 2008 give, in all
materials respects, a true and fair picture of assets, liabilities,
shareholder’s equity and financial situation of Operator trhu

s elektrinou, a.s. and its results for 2008, in compliance with the
Act on Accounting and the relevant legal regulations.

The Supervisory Board recommends the sole shareholder to
approve the financial statements for 2008 including the proposal
for distribution of profit.

The Supervisory Board also reviewed the Report on Relations
prepared in compliance with Section 66a of the Commercial Code.
The Supervisory Board claims that it did not disclose any facts
which might lead to a conclusion that the report contains major
discrepancies.

Prague, on 29 April 2009

Josef Snitily
Chairman of the Supervisory Board



CHODU NA VNITRODENN{M TRHU (GWh)
UME OF TRADES ON THE INTRA-DAY MARKET (GWH)

1 _

> ¥

oBJ
THE

|




Annual Report 2008

Predstavenstvu spolecnosti Operator trhu s elektrinou, a.s.:

Ovérili jsme prilozenou Ucetni zavérku spolecnosti Operator

trhu s elektrinou, a.s., sestavenou k 31. prosinci 2008 za obdobi
od 1. ledna 2008 do 31. prosince 2008, tj. rozvahu, vykaz zisku

a ztraty, prehled o penéznich tocich a prilohu véetné popisu
pouZivanych vyznamnych Géetnich metod. Udaje o spole&nosti
Operator trhu s elektrinou, a.s., jsou uvedeny v bodé 1 prFilohy této
Ucetni zaverky.

Odpovédnost statutarniho organu Gcetni jednotky za ucetni
zavérku

Za sestaveni Ucetni zavérky v souladu s Uéetnimi predpisy
platnymi v Ceské republice a za vérné zobrazeni skute¢nosti v ni
odpovida statutarni organ spolecnosti Operator trhu s elektrinou,
a.s. Jeho odpovédnosti je navrhnout, zavést a zajistit vnitrni
kontroly nad sestavovanim ucetni zavérky a vérnym zobrazenim
skutecnosti v ni tak, aby neobsahovala vyznamné nespravnosti
zplsobené podvodem nebo chybou, zvolit a uplatiiovat vhodné
Ucetni metody a provadét ucetni odhady, které jsou s ohledem

na danou situaci pfimérené.

Odpovédnost auditora

Nasim Ukolem je vydat na zakladé provedeného auditu

vyrok k této Ucetni zavérce. Audit jsme provedli v souladu se
zakonem o auditorech, Mezinarodnimi auditorskymi standardy
a souvisejicimi aplikag¢nimi dolozkami Komory auditort Ceské
republiky. V souladu s témito predpisy jsme povinni dodrZovat
etické normy a naplanovat a provést audit tak, abychom ziskali
primérenou jistotu, Ze Ucetni zavérka neobsahuje vyznamné
nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejichZ cilem je
ziskat dikazni informace o &astkach a skuteénostech uvedenych
v Uetni zavérce. Vybér auditorskych postupl zavisi na Usudku
auditora vcetné toho, jak auditor posoudi rizika, Ze Ucetni zavérka
obsahuje vyznamné nespravnosti zplsobené podvodem nebo
chybou. Pri posuzovani téchto rizik auditor prihlédne k vnitinim
kontroldm, které jsou relevantni pro sestaveni Ucetni zavérky

a vérné zobrazeni skute¢nosti v ni. Cilem posouzeni vnitfnich
kontrol je navrhnout vhodné auditorské postupy, nikoli vyjadrit
se k Gcinnosti vnitFnich kontrol. Audit zahrnuje téz posouzeni
vhodnosti pouzitych Géetnich metod, primérenosti Géetnich
odhadl provedenych vedenim spolegnosti i posouzeni celkové
prezentace Gcetni zavérky.

Operéator trhu s elektfinou, a.s.
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ZPRAVA 0 AUDITU
AUDITOR’S REPORT

To the Board of Directors of Operator trhu s elektfinou, a.s.:

We have audited the accompanying financial statements of
Operator trhu s elektfinou, a.s., which comprise the balance sheet
as at December 31, 2008, and the income statement and cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes. For details

on Operator trhu s elektrinou, a.s., see Note 1 to the financial
statements.

Management’s Responsibility for the Financial Statements

The management is responsible for the preparation and fair
presentation of these financial statements in accordance with
accounting principles generally accepted in the Czech Republic.
This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Act on Auditors, International Standards on
Auditing as amended by implementation guidance of the Chamber
of Auditors of the Czech Republic. Those standards require

that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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ZPRAVA 0 AUDITU
AUDITOR’S REPORT
Domnivdme se, Ze ziskané dikazni informace jsou dostateéné We believe that the audit evidence we have obtained is sufficient
a vhodné a jsou primérenym zakladem pro vyjadreni vyroku and appropriate to provide a basis for our audit opinion.
auditora.
Opinion

Vyrok auditora
In our opinion, the financial statements present fairly, in all

Podle naseho nazoru Gcetni zavérka ve vSech vyznamnych material respects, the financial position of Operator trhu
souvislostech vérné a poctivé zobrazuje aktiva, pasiva a financni s elektrfinou, a.s. as at December 31, 2008, and its financial
situaci spole¢nosti Operator trhu s elektfinou, a.s., k 31. prosinci performance and its cash flows for the year then ended in

2008 a vysledky jejiho hospodareni a penézni toky za obdobi accordance with accounting principles generally accepted in the
od 1. ledna 2008 do 31. prosince 2008 v souladu s Ucetnimi Czech Republic.

predpisy platnymi v Ceské republice.
The prior year financial statements were audited by other auditors
whose report dated 24 April 2008 expressed an unqualified

Ucetni zavérka spole&nosti Operator trhu s elektfinou, a.s., opinion on those statements

k 31. prosinci 2007 byla ovérena jinymi auditory a jejich zprava

z 24. dubna 2008 obsahovala vyrok bez vyhrad.

W & %/‘7 Ernst & Young Audit, sf/'/%

License No. 401
Ernst & Young Audit, s.r.o. Represented by
osvédceni €. 401
zastoupeny partnerem

.
~

W Josef Pivonika
Auditor, License No. 1963

Josef Pivonka
auditor, osvédcéeni ¢. 1963
16 March 2009
Prague, Czech Republic
16. brezna 2009
Praha, Ceska republika

(Translation of a report originally issued in Czech - see Note 2 to
the financial statements.)
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ROZVAHA V PLNEM ROZSAHU «e owi 31. 12. 2008
BALANCE SHEET IN FULL FORMAT as at 31 becemBER 2008

Annual Report 2008 ‘ Operator trhu s elektfinou, a.s.

Oznaceni/ AKTIVA / ASSETS Bézné ucetni obdobi / Minulé obdobi /
Ref. Current accounting Prior accounting
period period
Brutto/ Korekce / Netto / Netto /
Gross Provision Net Net
a b 1 2 3 4
AKTIVA CELKEM / TOTAL ASSETS 1497125  -271636 1225489 1162738
A Pohledavky za upsany zakladni kapital / stock subscription receivable 0 0 0 0
B. Dlouhodoby majetek / fixed assets 347 641 -271633 76 008 94 620
B. I Dlouhodoby nehmotny majetek / Intangible assets 300622  -229 503 71119 86 065
B. I. 1. Zfizovacivydaje / Foundation and organization expenses 0 0 0 0
2. Nehmotné vysledky vyzkumu a vyvoje / Research and development 0 0 0 0
3. Software / Software 256011 -193209 62802 74001
4. Ocenitelnd prava / Patents, royalties and similar rights 24 409 -24 409 0 1691
5. Goodwill / Goodwill 0 0 0 0
6. Jiny dlouhodoby nehmotny majetek / Other intangible assets 15927 -11885 4042 6280
7. Nedokonceny dlouhodoby nehmotny majetek / Intangible assets in progress 4275 0 4275 4093
8. Poskytnuté zalohy na dlouhodoby nehmotny majetek / Advances granted for

intangible assets 0 0 0 0
B. Il Dlouhodoby hmotny majetek / Tangible assets 47019 -42130 4 889 8 555
B. Il. 1. Pozemky/Land 0 0 0 0
2. Stavby/ Constructions 1332 -545 787 1053

3. Samostatné movité véci a soubory movitych véci / Separate movable items
and groups of movable items 45 687 -41 585 4102 7 502
4. Péstitelské celky trvalych porostl / Perennial crops 0 0 0 0
5. Zakladni stddo a tazna zvifata / Livestock 0 0 0 0
6. Jiny dlouhodoby hmotny majetek / Other tangible assets 0 0 0 0
7. Nedokonéeny dlouhodoby hmotny majetek / Tangible assets in progress 0 0 0 0

8. Poskytnuté zalohy na dlouhodoby hmotny majetek / Advances granted for
tangible assets 0 0 0 0

9. Ocenovaci rozdil k nabytému majetku / Gain or loss on revaluation of
acquired property 0 0 0 0
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ROZVAHA V PLNEM ROZSAHU KE DNI 31. 12. 2008
BALANCE SHEET IN FULL FORMAT AS AT 31 DECEMBER 2008

Oznaceni/ AKTIVA / ASSETS Bézné ucetni obdobi / Minulé obdobi /
Ref. Current accounting Prior accounting
period period
Brutto/ Korekce / Netto / Netto /
Gross Provision Net Net
a b 1 2 3 4
B. Il Dlouhodoby finanéni majetek / Financial investments 0 0 0 0
B. 1ll. 1. Podily v ovladanych a fizenych osobach / Subsidiaries 0 0 0 0
2. Podily v Gcetnich jednotkach pod podstatnym vlivem / Associates 0 0 0 0
3. Ostatni dlouhodobé cenné papiry a podily / Other long-term securities and
interests 0 0 0 0
4. PUjcky a Gvéry - ovladajici a Fidici osoba, podstatny vliv / Loans to
subsidiaries and associates 0 0 0 0
5. Jiny dlouhodoby finan¢ni majetek / Other long-term investments 0 0 0 0
6. Porizovany dlouhodoby finanéni majetek / Long-term investments in
progress 0 0 0 0
7. Poskytnuté zalohy na dlouhodoby finanéni majetek / Advances granted for
long-term investments 0 0 0 0
©. Obézna aktiva / Current assets 1145822 -3 1145819 1059792
C. L Zasoby / Inventory 0 0 0 0
C. I. 1. Material/Materials 0 0 0 0
2. Nedokoncena vyroba a polotovary / Work in progress and semi-finished
production 0 0 0 0
3. Vyrobky / Finished products 0 0 0 0
4. Zvirata/ Livestock 0 0 0 0
5. Zbozi/ Goods 0 0 0 0
6. Poskytnuté zalohy na zasoby / Advances granted for inventory 0 0 0 0
C. 1. Dlouhodobé pohledavky / Long-term receivables 506 0 506 13
C. ll. 1. Pohledavky z obchodnich vztahl / Trade receivables 0 0 0 0
2. Pohledavky - ovladajici a Fidici osoba / Receivables from group companies
with majority control 0 0 0 0

3. Pohledavky - podstatny vliv / Receivables from group companies with
control of 20%-50% 0 0 0 0

4. Pohledavky za spolecniky, ¢leny druzstva a za Ucastniky sdruzeni /
Receivables from partners, co-operative members and participants in

association 0 0 0 0
5. Dlouhodobé poskytnuté zalohy / Long-term advances granted 13 0 13 13
6. Dohadné Gty aktivni (nevyfakturované vynosy) / Unbilled revenue 0 0 0 0
7. Jiné pohledéavky / Other receivables 0 0 0 0
8. 0Odlozena dafova pohledavka / Deferred tax asset 493 0 493 0
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Oznaceni/ AKTIVA / ASSETS Bézné ucetni obdobi / Minulé obdobi /
Ref. Current accounting Prior accounting
period period
Brutto/ Korekce / Netto / Netto /
Gross Provision Net Net
a b 1 2 3 4
C. Il Kratkodobé pohledavky / Short-term receivables 82818 -3 82815 112877
C. lll. 1. Pohledavky z obchodnich vztahd / Trade receivables 75 488 -3 75 485 92 057
2. Pohledavky - ovladajici a Fidici osoba / Receivables from group companies
with majority control 0 0 0 0
3. Pohledavky - podstatny vliv / Receivables from group companies with
control of 20%-50% 0 0 0 0
4. Pohledavky za spolecniky, ¢leny druzstva a za Ucastniky sdruzeni /
Receivables from partners, co-operative members and participants in
association 0 0 0 0
5. Socialni zabezpeleni a zdravotni pojisténi / Social security and health
insurance 0 0 0 0
6. Stat - danové pohledavky / Due from government - tax receivables 6229 0 6229 10521
7. Kratkodobé poskytnuté zalohy / Short-term advances granted 1097 0 1097 10297
8. Dohadné Gty aktivni (nevyfakturované vynosy) / Unbilled revenue 0 0 0 0
9. Jiné pohledavky / Other receivables 4 0 4 2
C. IV. Kratkodoby financni majetek / Short-term financial assets 1062 498 0 1062498 946 902
C. IV. 1. Penize/Cash 155 0 155 129
2. Ugty v bankach / Bank accounts 32013 0 32013 74 633
3. Kratkodobé cenné papiry a podily / Short-term securities and interests 1030330 0 1030330 872 140
4. Pofizovany kratkodoby finanéni majetek / Short-term financial assets in
progress 0 0 0 0
D. I Casové rozlideni / Accrued assets and deferred liabilities 3662 0 3662 8326
D. I. 1. Naklady pristich obdobi / Prepaid expenses 3443 0 3443 4159
2. Komplexni naklady pfistich obdobi / Prepaid expenses (specific-purpose
expenses) 0 0 0 0
3. Prijmy pristich obdobi / Unbilled revenue 219 0 219 4167
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ROZVAHA V PLNEM ROZSAHU KE DNI 31. 12. 2008
BALANCE SHEET IN FULL FORMAT AS AT 31 DECEMBER 2008

Oznaceni  PASIVA/EQUITY & LIABILITIES Stav v bézném Stav
ucetnim v minulém
obdobi / ucetnim
Current obdobi/ Prior

accounting Accounting

a b 5 6

PASIVA CELKEM / TOTAL EQUITY & LIABILITIES 1225 489 1162738

A Vlastni kapital / Equity 291 761 263932

AL Zakladni kapital / Basic capital 80 000 80 000

A, I. 1. Zakladni kapital / Registered capital 80 000 80 000

2. Vlastni akcie a vlastni obchodni podily / Own shares and own ownership interests (-) 0 0
3. Zmény zakladniho kapitalu / Changes in basic capital 0 0
AL Kapitalové fondy /Capital funds 0 0
A. Il. 1. EmisniaZio/ Share premium (agio) 0 0
2. Ostatni kapitalové fondy / Other capital funds 0 0
3. Ocefovaci rozdily z pfecenéni majetku a zavazkd / Gain or loss on revaluation of assets
and liabilities 0 0
4. Ocenovaci rozdily z precenéni pri preménach / Gain or loss on revaluation of company
transformations 0 0
AL Rezervni fondy a ostatni fondy ze zisku / Reserve funds and other funds created from
profit 182 228 147 163
A. Il 1. Zakonny rezervni fond / Nedélitelny fond / Legal reserve fund 9 367 7528
2. Statutarni a ostatni fondy / Statutory and other funds 172 861 139 635
A IV Vysledek hospodareni minulych let / Profit (loss) for the previous years 0 0
A. IV. 1. Nerozdéleny zisk minulych let / Retained earnings for the previous years 0 0
2. Neuhrazena ztrata minulych let / Accumulated loss of previous years 0 0

A V. Vysledek hospodareni béZného Getniho obdobi (+/-) / Profit (loss) for the year (+/ -) 29 533 36 769

B. Cizi zdroje / liabilities 933 680 898 565

B. I Rezervy / Reserves 0 0

B. I. 1. Rezervy podle zvlastnich pravnich pFedpist / Reserves created under special

legislation 0 0
2. Rezerva na ddchody a podobné zévazky / Reserve for pensions and similar obligations 0 0
3. Rezerva na daf z pfijmu / Reserve for corporate income tax 0 0
4. Ostatni rezervy / Other reserves 0 0
B. I Dlouhodobé zavazky / Long-term liabilities 0 13 496
B. Il. 1. Zavazky z obchodnich vztah( / Trade payables 0 0
2. Zévazky - ovladajici a ridici osoba / Liabilities to group companies with majority control 0 0
3. Zavazky - podstatny vliv / Liabilities to group companies with control of 20%-50% 0 0

4. Zavazky ke spoleénikdm, élendim druZstva a k Uéastnikdim sdruZeni / Liabilities to
partners, co-operative members and participants in association 0 0
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Oznaceni  PASIVA/EQUITY & LIABILITIES Stav v béZzném Stav
ucetnim v minulém
obdobi / ucetnim
Current obdobi/ Prior

accounting Accounting

a b 5 6

5. Prijaté zalohy / Advances received 0 0
6. Vydané dluhopisy / Bonds payable 0 0
7. Sménky k Uhradé / Notes payable 0 0
8. Dohadné Ucty pasivni [nevyfakturované vynosy) / Unbilled deliveries 0 0
9. Jiné zavazky / Other liabilities 0 13 364
10. Odlozeny danovy zavazek / Deferred tax liability 0 132
B. Il Kratkodobé zavazky / Current liabilities 933 680 885 069
B. . 1. Zavazky z obchodnich vztahl / Trade payables 258 414 268 577
2. Zavazky - ovladajici a ridici osoba / Liabilities to group companies with majority control 0 0
3. Zavazky - podstatny vliv / Liabilities to group companies with control of 20%-50% 0 0
4. Zavazky ke spolecniklim, ¢lendm druZstva a k Gcastnikdim sdruzeni / Liabilities to
partners, co-operative members and participants in association 0 0
5. Zavazky k zaméstnancdm / Liabilities to employees 1345 1397
6. Zéavazky ze socialniho zabezpeleni a zdravotniho pojisténi / Liabilities arising from
social security and health insurance 689 966
7. Stat - danové zavazky a dotace / Due to government - taxes and subsidies 488 983
8. Prijaté zalohy / Advances received 670 958 612150
9. Vydané dluhopisy / Bonds payable 0 0
10. Dohadné Uty pasivni (nevyfakturované vynosy) / Unbilled deliveries 1786 996
11. Jiné zavazky / Other liabilities 0 0
B. IV. Bankovni Gvéry a vypomoci / Bank loans and borrowings 0 0
B. IV. 1. Bankovni Gvéry dlouhodobé / Long-term bank loans 0 0
2. Kratkodobé bankovni Gvéry / Short-term bank loans 0 0
Kratkodobé financni vypomoci / Borrowings 0 0
€. Ostatni pasiva - prechodné Gcty pasiv / Other liabilities - temporary accounts of
liabilitie
C. | Casové rozlideni / Accrued liabilities and deferred assets 48 241
C. I. 1. Vydaje pristich obdobi / Accruals 48 241
2. Vynosy pristich obdobi / Deferred income 0 0
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VYKAZ ZISKU A ZTRATY V PLNEM ROZSAHU «& oni 1. 12. 2008
PROFIT AND LOSS ACCOUNT IN FULL FORMAT

AS AT 31 DECEMBER 2008

Oznaceni/ Text/Text Skuteénost v iéetnim
Ref. obdobi / Actual Balance
in the accounting period
bézném/ minulém/
current prior
a b 1 2
I Trzby za prodej zbozi / Revenue from sale of goods 6060059 3457 623
A. Néklady vynaloZené na prodané zboZi / Cost of goods sold 6060060 3457 628
+ Obchodni marze / Gross margin =1l =5
1. Vykony / Production 306 498 292 859
Il. Trzby za prodej vlastnich vyrobkd a sluZeb / Revenue from sale of finished products and
services 306 498 292 859
Il. Zména stavu zasob vlastni ¢innosti / Change in inventory produced internally 0 0
I. Aktivace / Own work capitalized 0 0
B. Vykonova spotreba / Production related consumption 197 673 166 455
B. Spotreba materialu a energie / Consumption of material and energy 2003 2594
B. Sluzby / Services 195 670 163861
+ Pridana hodnota / Value added 108 824 126 399
C. Osobni naklady / Personnel expenses 35279 34 471
C. Mzdové naklady / Wages and salaries 24712 24020
C. Odmény ¢lendim organl spolenosti a druzstva / Bonuses to members of company or
cooperation bodies 1320 1277
C. Néklady na socialni zabezpeceni a zdravotni pojisténi / Social security and health insurance 8756 8 686
C. Socialni naklady / Other social costs 491 488
D. Dané a poplatky / Taxes and charges 85 93
E. Odpisy dlouhodobého nehmotného a hmotného majetku / Amortization and depreciation of
intangible and tangible fixed assets 51913 53380
1. Trzby z prodeje dlouhodobého majetku a materialu / Revenue from sale of intangible and
tangible fixed assets and materials 34 1179
. Trzby z prodeje dlouhodobého majetku / Revenues from sale of intangible and tangible fixed
assets 34 1179
1. Trzby z prodeje materialu / Revenue from sale of materials 0 0
F. Zlstatkova cena prodaného dlouhodobého majetku a materialu / Net book value of intangible
and tangible fixed assets and materials sold 0 844
F. Zistatkova cena prodaného dlouhodobého majetku / Net book value of intangible and
tangible fixed assets sold 844
F. Prodany material / Materials sold 0
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Oznaceni/ Text/ Text Skuteénost v iéetnim
Ref. obdobi / Actual Balance
in the accounting period
bézném/ minulém/
current prior
a b 1 2
G Zména stavu rezerv a opravnych poloZek v provozni oblasti a komplexnich nékladl pristich
obdobi/ Change in reserves and provisions relating to operations and in prepaid expenses
(specific-purpose expenses) 3 0
IV. Ostatni provozni vynosy / Other operating revenues 46 60
H. Ostatni provozni naklady / Other operating expenses 766 819
V. Prevod provoznich vynost / Transfer of operating revenues 0 0
l. Prevod provoznich nakladd / Transfer of operating expenses 0 0
* Provozni vysledek hospodareni / Profit or loss on operating activities 20 858 38 031
VI. Trzby z prodeje cennych papirQ a podill / Revenue from sale of securities and interests 0 0
J. Prodané cenné papiry a podily / Securities and interests sold 0 0
VII. Vynosy z dlouhodobého finanéniho majetku / Income from financial investments 0 0
VII. 1. Vynosy z podild v ovlddanych a fizenych osobach a v Gcetnich jednotkach pod podstatnym
vlivem / Income from subsidiaries and associates 0 0
VII. 2. Vynosy z ostatnich dlouhodobych cennych papird a podild / Income from other long-term
securities and interests 0 0
VII. 3. Vynosy z ostatniho dlouhodobého finanéniho majetku / Income from other financial
investments 0 0
VI, Vynosy z kratkodobého finanéniho majetku / Income from short-term financial assets 28195 17 242
K. Naklady z finanéniho majetku / Expenses related to financial assets 0 0
IX. Vynosy z pfecenéni cennych papirG a derivatl / Gain on revaluation of securities and
derivatives 0 0
L. Naklady z precenéni cennych papird a derivatd / Loss on revaluation of securities and
derivatives 0 0
M. Zména stavu rezerv a opravnych poloZek ve finanéni oblasti / Change in reserves and
provisions relating to financial activities 0 0
X. Vynosové troky / Interest income 807 334
N. Nakladové Uroky / Interest expense 0 0
XI. Ostatni financni vynosy / Other finance income 28 0
0. Ostatni finan¢ni naklady / Other finance cost 11943 6638
XIl. Prevod finanénich vynost / Transfer of finance income 0 0
P. Prevod finanénich nakladd / Transfer of finance cost 0 0
* Finan¢ni vysledek hospodareni / Profit or loss on financial activities 17 087 10 938




42

Operator trhu s elektfinou, a.s. Vyrocni zprava 2008

Oznaceni/ Text/Text Skuteénost v iéetnim
Ref. obdobi / Actual Balance
in the accounting period
bézném/ minulém/
current prior
a b 1 2
Q. Dan z prijma za béznou ¢innost / Tax on profit or loss on ordinary activities 8 412 12 200
Q. 1. -splatnd/ - due 9037 13 554
Q. 2. - odlozend/ - deferred -625 -1354
ok Vysledek hospodareni za béznou ¢innost / Profit or loss on ordinary activies after taxation 29 533 36769
XII. Mimoradné vynosy / Extraordinary gains 0 0
R. Mimoradné naklady / Extraordinary losses 0 0
S. Dan z prijmd z mimoradné ¢innosti / Tax on extraordinary profit or loss 0 0
S. 1. -splatnad/ - due 0 0
S. 2. -odloZenda/ - deferred 0 0
* Mimoradny vysledek hospodareni / Extraordinary profit or loss 0 0

T. PFrevod podilu na vysledku hospodafeni spoleénikdim (+/-) / Transfer of share of profit or loss
to partners (+/-) 0 0
LAt Vysledek hospodareni za Uéetni obdobi (+/-) / Profit or loss for the year (+/-) 29 533 36 769
Vysledek hospodareni pred zdanénim / Profit or loss before taxation 37 945 48 969
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PRILOHA UCETNI ZAVERKY

NOTES TO THE FINANCIAL STATEMENTS

1. POPIS SPOLECNOSTI

Operator trhu s elektfinou, a.s. (dale jen ,spole¢nost”) je

akciova spolecnost, ktera vznikla dne 2. Cervence 2001 a sidli

v Sokolovské ulici 192/79, Praha 8, Ceska republika, identifikacni
Cislo 26463318. Hlavnim pfedmétem jeji ¢innosti je zpracovani
bilance obchodu elektfiny podle Gdajd pFedavanych G&astniky
trhu s elektrinou, organizovani kratkodobého trhu s elektrinou,
vyhodnocovani, zictovani a vyporadani odchylek mezi subjekty
z(cCtovani a sprava verejné pristupného rejstriku obchodovani

s povolenkami na emise sklenikovych plynd.

V roce 2008 nebyly provedeny zadné vyznamné zmény v zapisu
do obchodniho rejstriku.

Jedinym akcionafem spole¢nosti je stat Ceska republika. Prava
akcionare ve spolecnosti vykonava jménem statu jako vécné
pFislusny statni organ Ministerstvo primyslu a obchodu CR,

IC 47609109, se sidlem Na Franti¢ku 32, Praha 1.

Clenové statutarnich organd k 31. prosinci 2008:

Predstavenstvo

Predseda: Ing. Ladislav Havel
Mistopredseda: Ing. Ludmila Petranova
Clen: Ing. JiFi Stastny

Dozorci rada

Predseda: Ing. Josef Snitily

Clen: Ing. Miloslav Varady
Clen: Ing. Vladimir Salek
Clen: Mgr. Ales Kutak

Clen: Ing. Karel Simecek, MBA
Clen: Ing. FrantiSek Hubacek

1. DESCRIPTION OF THE COMPANY

Operator trhu s elektrinou, a.s. (“the Company”) is a joint stock
company incorporated on 2 July 2001 in the Czech Republic. The
Company'’s registered office is located at Sokolovska 192/79,
Praha 8, Czech Republic and the business registration number
(IC) is 26463318. The Company is involved in processing and
reporting the balance of electricity trading according to data
supplied by electricity market participants, organization of short-
term electricity markets, evaluation, settlement and clearance
of imbalances between the subjects of settlement, and in the
administration of registry for trading with greenhouse gas
emission allowances.

No significant changes were made to the Commercial Register
in 2008.

The sole shareholder of the Company is the state of the Czech
Republic. The shareholder’s rights in the Company are exercised
on behalf of the state by the government body having subject-
matter jurisdiction: the Ministry of Industry and Trade of the Czech
Republic, with the business registration number (IC) 47609109 and
registered office located at Na Frantisku 32, Praha 1.

Members of the statutory bodies as at 31 December 2008 were as
follows:

Board of Directors

Chair: Ladislav Havel
Vice-chair: Ludmila Petranova
Member: Jiri Stastny

Supervisory Board

Chair: Josef Snitily
Member: Miloslav Varady
Member: Vladimir Salek
Member: Ales Kutak

Member: Karel Simeéek, MBA

Member: Frantisek Hubacek
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Organizadni struktura spoleénosti vychazi z téchto procest a jim
prislugnych Gtvard:

Utvar

Rizeni vykonnosti a rozvoje OTE
Strategie bilancovani nabidky a poptavky
vcetné zajisténi chodu soustavy
Vyhodnoceni a vyporadani odchylek
Organizovany obchod a Fizeni rizik
Sprava rejstriku emisnich povolenek
Provoz CS OTE

IT sluzby a facility

Smluvni vztahy

Financovani a Géetnictvi

Skupina procesd
Ridici procesy

Hlavni procesy

Podplrné procesy

Spolecnost nemé organizacni slozku v zahranici.

2. ZAKLADN] VYCHODISKA PRO VYPRACOVANI
UCETNi ZAVERKY

Prilozena Ucetni zavérka byla pripravena podle zakona o Gcetnictvi

a provadéci vyhlasky k nému ve znéni platném pro rok 2008 a 2007.

3. OBECNE UCETNi ZASADY

ZpUsoby ocefiovani, které spole¢nost pouZivala pfi sestaveni
Ucetni zavérky za rok 2008 a 2007, jsou nasledujici:

a) Dlouhodoby nehmotny majetek

Dlouhodoby nehmotny majetek se ocenuje v porizovacich cenach,

které obsahuji cenu porizeni a naklady s pofizenim souvisejici.

The Company’s organizational structure is based on the following
processes and the responsible departments:

Group of processes Department

Management processes Management of performance and
development of OTE

Strategy of balancing supply and
demand, including ensuring the power
system operations

Evaluation and settlement of imbalances
Organized trade and risk management
Administration of emission allowances
registry

CS OTE operation

IT services and facilities

Contractual relationships

Financing and accounting

Main processes

Ancillary processes

The Company has no foreign branch.

2. BASIS OF PRESENTATION OF THE FINANCIAL
STATEMENTS

The accompanying financial statements were prepared in
compliance with the Czech Act on Accounting and the related
guidelines as applicable for 2008 and 2007.

Explanation Added for Translation into English

These financial statements are presented on the basis of
accounting principles and standards generally accepted in the
Czech Republic. Certain accounting practices applied by the
Company that conform with generally accepted accounting
principles and standards in the Czech Republic may not conform
with generally accepted accounting principles in other countries.

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies applied by the Company in preparing the
2008 and 2007 financial statements are as follows:

a) Intangible Fixed Assets
Intangible fixed assets are recorded at their acquisition cost and
related expenses.
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Dlouhodoby nehmotny majetek nad 60 tis. K¢ je odepisovan
do nékladl na zékladé predpokladané doby Zivotnosti pFislusného
majetku.

b) Dlouhodoby hmotny majetek

Dlouhodoby hmotny majetek se ocefuje v pofizovacich cenach,
které zahrnuji cenu pofFizeni, naklady na dopravu, clo a dalsi
naklady s porizenim souvisejici. Dlouhodoby hmotny majetek
v porizovaci cené od 25 tis. do 40 tis. K¢ je Ucetné odepisovan

2 roky. Dlouhodoby hmotny majetek nad 40 tis. K¢ se odepisuje
po dobu ekonomické Zivotnosti.

Naklady na technické zhodnoceni dlouhodobého hmotného majetku
zvySuji jeho pofizovaci cenu. Opravy a Udrzba se G¢tuji do nakladd.

Odpisovani

Odpisy jsou vypocteny na zakladé pofizovaci ceny a predpokladané
doby Zivotnosti prislusného majetku. Predpokladana Zivotnost je
stanovena takto:

Operéator trhu s elektfinou, a.s.

Intangible fixed assets with a cost exceeding CZK 60 thousand are
amortized over their useful economic lives.

b) Tangible Fixed Assets

Tangible fixed assets are recorded at their acquisition cost,
which consists of purchase price, freight, customs duties and
other related costs. Purchased tangible fixed assets with a cost
from CZK 25 thousand to CZK 40 thousand are depreciated
over two years. Purchased tangible fixed assets with a cost
exceeding CZK 40 thousand are depreciated over their useful
economic lives.

The costs of technical improvements are capitalized. Repairs and
maintenance expenses are expensed as incurred.

Depreciation

Depreciation is calculated based on the acquisition cost and the
estimated useful life of the related asset. The useful economic
lives are as follows:

Pocet let / Years

Stavby (technické zhodnoceni najatého majetku) / Constructions (technical improvement of leased assets) 5

Stroje, pristroje a zafizeni / Machinery and equipment

Dopravni prostfedky / Vehicles

3

4

c) Finanéni majetek

Kratkodoby finan¢ni majetek tvori ceniny, penize v hotovosti
a na bankovnich Gctech a dluzné cenné papiry se splatnosti
do 1 roku drzené do splatnosti.

Cenné papiry drzené do splatnosti jsou cenné papiry, které maji
stanovenou splatnost, a spole¢nost ma imysl a schopnost drzet je
do splatnosti.

d) Pohledavky

Pohledavky se ocenuji jmenovitou hodnotou. Ocenéni pochybnych
pohledavek se snizuje pomoci opravnych poloZek na vrub nakladl
na jejich realizaéni hodnotu.

e) Vlastni kapital

Zakladni kapital spolecCnosti se vykazuje ve vysi zapsané

v obchodnim rejstriku méstského soudu. PFipadné zvySeni nebo
snizeni zakladniho kapitalu na zakladé rozhodnuti valné hromady,
které nebylo ke dni GCetni zavérky zaregistrovano, se vykazuje

c) Financial Assets

Short-term financial assets consist of liquid valuables, cash in
hand and at bank and held-to-maturity debt securities falling due
within one year.

Held-to-maturity securities are securities with a defined maturity
that the Company intends and is able to hold to maturity.

d) Receivables

Both long- and short-term receivables are carried at their
realizable value after allowance for doubtful accounts. Additions
to the allowance account are charged to income.

e) Equity

The basic capital of the Company is stated at the amount recorded
in the Commercial Register maintained in the Municipal Court.
Any increase or decrease in the basic capital made pursuant to
the decision of the General Meeting which was not entered in

the Commercial Register as at the financial statements date is
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jako zmeény zakladniho kapitalu. Podle obchodniho zakoniku
spolecnost vytvari rezervni fond ze zisku.

Akciova spolecnost je povinna vytvorit rezervni fond v roce, kdy
poprvé dosahne zisku, ve vysi 20 % Cistého zisku, ne vSak vice nez
10 % zakladniho kapitalu. V dalSich letech vytvari rezervni fond

ve vysi 5% z Cistého zisku aZ do vySe 20 % zakladniho kapitalu.
Takto vytvorené zdroje se mohou pouzit jen k Uhradé ztraty.

Na zakladé vnitfniho predpisu vytvari spoleCnost ze zisku socialni
fond, uréeny ke kryti ndrokl zaméstnancd nad rémec zakoniku
prace a dale fond rozvoje, ve kterém se soustredi volné financni
prostredky pro budouci investi¢ni potreby.

f) Cizi zdroje
Dlouhodobé i kratkodobé zavazky se vykazuji ve jmenovitych
hodnotach.

Podminéné zavazky, které nejsou vykdzany v rozvaze z divodu
vysoké nejistoty pri stanoveni jejich vySe, titulu nebo terminu
plnéni, jsou popsany v odstavci 12.

g) Devizové operace

Majetek a zavazky porizené v cizi méné se ocenuji v eskych
korunach v kurzu platném ke dni jejich vzniku a k rozvahovému
dni byly ocenény kurzem platnym k 31. 12. vyhlasenym Ceskou
narodni bankou.

Realizované i nerealizované kurzové zisky a ztraty se GCtuji
do vynost nebo nakladd béZzného roku.

h) Uétovani vynosi a nakladt
Vynosy a naklady se UcCtuji Casové rozliSené, tj. do obdobi, s nimz
vécné i casové souviseji.

Spoleénost G¢tuje na vrub nakladd tvorbu rezerv a opravnych
poloZek na kryti vSech rizik, ztrat a znehodnoceni, které jsou
ke dni sestaveni Uéetni zavérky znamy.

recorded through changes in basic capital. In accordance with the
Commercial Code, the Company creates a legal reserve fund from
profit.

In the first year in which profit is generated, a joint-stock company
should allocate 20% of profit after tax (however, not more than
10% of basic capital) to the legal reserve fund. In subsequent
years, the statutory reserve is allocated 5% of profit after tax until
it reaches 20% of share capital. These funds can only be used to
offset losses.

Based on an internal policy the Company creates a social fund
from profit, which is restricted for covering the employees’ claims
beyond the framework of the Labor Code, and a development
fund, in which financial funds for future investments are collected.

f) Provisions and Liabilities
Long-term liabilities and current liabilities are carried at their
nominal values.

Liabilities or contingent liabilities which are not recorded in the
balance sheet because significant uncertainties exist with respect
to the amount, title or timing of the expected outflow of benefits
are described in Note 12.

g) Foreign Currency Transactions

Assets and liabilities whose acquisition or production costs were
denominated in foreign currencies are translated into Czech
crowns at the exchange rate prevailing as at the transaction date.
On the balance sheet date monetary items are translated per the
exchange rates as published by the Czech National Bank as at

31 December.

Realized and unrealized exchange rate gains and losses are
charged or credited, as appropriate, to income for the year.

h) Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual basis, that
is, they are recognized in the periods in which the actual flow

of the related goods or services occurs, regardless of when the
related monetary flow arises.

The Company recognizes as an expense any additions to
provisions for or allowances against risks, losses or physical
damage that are known as at the financial statements’ date.
Revenues from principal activity represent revenues from fixed
prices charged according to the applicable Price Resolution
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Vynosy z hlavni ¢innosti predstavuji vynosy z pevnych cen
Ucétovanych podle platného Cenového rozhodnuti Energetického
regulacniho Uradu, kterym se stanovuji ceny elektriny

a souvisejicich sluzeb.

i) Daf z pFijma

Néklad na dafi z pFijm0 se poditd za pomoci platné dafové

sazby z Ucetniho zisku zvySeného nebo snizeného o trvale nebo
docasné danové neuznatelné naklady a nezdafované vynosy (napf.
tvorba a zU¢tovani ostatnich rezerv a opravnych polozek, naklady
na reprezentaci, rozdil mezi G¢etnimi a dafiovymi odpisy atd.).

Odlozena danova povinnost odrazi danovy dopad prechodnych
rozdild mezi zlstatkovymi hodnotami aktiv a pasiv z hlediska

Ucetnictvi a stanoveni zakladu dané z prijmu s prihlédnutim
k obdobi realizace.

4. DLOUHODOBY MAJETEK

a) Dlouhodoby nehmotny majetek (v tis. K&)

Operéator trhu s elektfinou, a.s.

issued by the Energy Regulatory Authority, in which the prices of
electricity and related services are determined.

i) Income Tax

The corporate income tax expense is calculated based on the
statutory tax rate and book income before taxes, increased
or decreased by the appropriate permanent and temporary
differences (e.g. non-deductible provisions and allowances,
entertainment expenses, differences between book and tax
depreciation, etc.).

The deferred tax position reflects the net tax effects of temporary
differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for
corporate income tax purposes, taking into consideration the
period of realization.

4. FIXED ASSETS

a) Intangible Fixed Assets (in CZK thousands)

PORIZOVACI CENA cosT
Poéateéni PrirGistky/  Prevody/ Koneény
zlstatek /At Additions  Transfers  zlstatek /
beginning of At end of
year year
Software / Software 224 362 - 31649 256 011
Ocenitelna prava / Patents, royalties and similar rights 24 409 - - 24 409
Jiny dlouhodoby nehmotny majetek / Other intangibles 15927 - - 15927
Nedokonceny dlouhodoby nehmotny majetek / Intangibles in progress 4093 31831 -31 649 4275
Celkem 2008 / 2008 Total 268791 31831 - 300 622
Celkem 2007 / 2007 Total 248 629 20162 - 268 791
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OPRAVKY ACCUMULATED AMORTIZATION
Pocateéni Odpisy / Koneény Uéetni
zistatek /At  Amortiza-  zlstatek/  hodnota /
beginning of tion during At end of Net book
year year year value
Software / Software -150 361 -42 848 -193 209 62802
Ocenitelna prava / Patents, royalties and similar rights -22718 -1691 -24 409 -
Jiny dlouhodoby nehmotny majetek / Other intangibles -9 647 -2238 -11 885 4 042
Nedokonéeny dlouhodoby nehmotny majetek / Intangibles in progress - - - 4275
Celkem 2008 / 2008 Total -182 726 -46 777 -229 503 71119
Celkem 2007 / 2007 Total -136 193 -46 533 -182 726 86 065

Souhrnna vySe drobného nehmotného majetku neuvedeného
v rozvaze Cinila k 31. 12. 2008 a 31. 12. 2007 v porizovacich cenach
2 142 tis. K¢ a 2 076 tis. KC.

b) Dlouhodoby hmotny majetek (v tis. K¢)

As at 31 December 2008 and 2007, the total value of low-value
intangible fixed assets, which are not reflected in the
accompanying balance sheet, was CZK 2,142 thousand and
CZK 2,076 thousand at acquisition cost, respectively.

b) Tangible Fixed Assets (in CZK thousands)

PORIZOVACI CENA cosT

Pocateéni  PFirdstky/  Vyfazeni/ Prevody / Konecny
zUstatek / At Additions  Disposals  Transfers  zUstatek /
beginning of At end of
year year
Stavby / Constructions 1332 - - - 1332
Stroje, pfistroje a zafizeni / Machinery and equipment 45333 - -2091 1470 44712
Dopravni prostredky / Vehicles 975 - - - 975

Nedokonéeny dlouhodoby hmotny majetek / Tangibles in
progress - 1470 - -1 470 -
Celkem 2008 / 2008 Total 47 640 1470 -2 091 - 47019
Celkem 2007 / 2007 Total 46 771 4926 -4 057 - 47 640
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Operéator trhu s elektfinou, a.s.

OPRAVKY ACCUMULATED DEPRECIATION

Poé&ateéni Odpisy / Prodeje, VyFazeni/ Koneény Ucetni

zistatek/  Deprecia- likvidace  Disposals  zdstatek/  hodnota/

At beginning tion during / Cost of At end of Net book

of year year sales or year value

liquidation

Stavby / Constructions -279 -266 - - -545 787
Stroje, pfistroje a zarizeni / Machinery and

equipment -38 562 -4 626 - 2091 -41 097 3615

Dopravni prostfedky / Vehicles -244 -244 - - -488 487

Celkem 2008 / 2008 Total -39 085 -5136 - 2091 -42 130 4 889

Celkem 2007 / 2007 Total -35 451 -6 847 -844 4 057 -39 085 8555

K 31.12.2008 a 31. 12. 2007 souhrnna vyse drobného hmotného
majetku neuvedeného v rozvaze ¢inila v pofizovacich cenach 1 984
tis. K¢ a 1 696 tis. KC.

5. POHLEDAVKY

Na nesplacené pohledavky, které jsou povazovany za pochybné,
byly v roce 2008 a 2007 vytvoreny opravné polozky na zakladé
znalosti bonity prislusnych odbérateld ve vztahu k terminu vzniku
pohledavek (viz bod 6].

K 31.12.2008 a 31. 12. 2007 pohledavky po lhGté splatnosti Einily
25 tis. K¢ a b tis. K¢.

Pohledavky vagi spriznénym osobam (viz odstavec 15).

6. OPRAVNE POLOZKY

Opravné polozky vyjadruji prechodné snizeni hodnoty aktiv
(uvedenych v odstavci 5). Spole¢nost vytvorila v roce 2008
zakonnou opravnou polozku k pohledavkam ve vysi 3 tis. K¢.
V minulych letech nebyl d@vod k tvorb& opravnych poloZek.
Zakonné opravné polozky se tvori v souladu se zdkonem

o rezervach a jsou danové uznatelné.

The total value of low-value tangible fixed assets which are not
reflected in the accompanying balance sheet was CZK 1,984
thousand and CZK 1,696 thousand at acquisition cost as at

31 December 2008 and 2007, respectively.

5. RECEIVABLES

In 2008 and 2007, allowances against outstanding receivables that
are considered doubtful were charged to income based on the
capability and willingness of customers to pay, taking into account
the date when the receivables arose (see Note 6).

As at 31 December 2008 and 2007, overdue receivables totaled
CZK 25 thousand and CZK 5 thousand, respectively.

Payables to related parties (see Note 15).

6. ALLOWANCES

Allowances reflect a temporary diminution in the value of assets
(see Note 5). In 2008 the Company created a legal allowance
against receivable totaling CZK 3 thousand. The Company had no
reason to create allowances in previous years. Legal allowances
are created in compliance with the Act on Provisions and are tax
deductible.
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7. KRATKODOBY FINANCNi MAJETEK

Kratkodobé cenné papiry obsahuji depozitni sménky Komercni
banky, a.s., denominované v K¢.

Spole¢nost ma u Komer¢ni banky, a.s. otevireny kontokorentni
Gvér do vyse 30 000 tis. K¢, ktery ji umoznuje mit na bézném Gctu
debetni zUstatek, a ma nastavenou globalni Gvérovou linku ve vysi
32500 tis. K. K31.12. 2008 a 31. 12. 2007 nebyly tyto uvéry
cerpany.

8. OSTATNi AKTIVA

Naklady pristich obdobi zahrnuji predevsim Casové rozliSené
vydaje na tvorbu a provoz internetovych stranek, vydaje

na realizaci zaloZniho prostredi Rejstfiku emisnich povolenek

a Casove rozlisené najemné. Naklady pristich obdobi jsou
Gctovany do nékladl obdobi, do kterého vécné a ¢asové pFislusi.

9. VLASTNI KAPITAL

Zakladni kapital spolecnosti se sklada z 800 akcii na jméno, plné
upsanych a splacenych, s nominalni hodnotou 100 tis. K¢.

V roce 2008 a 2007 doslo k nasledujicim zménam G¢td vlastniho
kapitalu (v tis. K¢):

7. SHORT-TERM FINANCIAL ASSETS

Short-term securities comprise depository notes with Komeréni
banka, a.s., denominated in CZK.

The Company has an overdraft facility of CZK 30,000 thousand
with Komer¢ni banka, a.s., which allows the Company to have
a debit balance in current account, and a global credit facility
of CZK 32,500 thousand. As at 31 December 2008 and 2007, the
Company did not use these loans.

8. OTHER ASSETS

Prepaid expenses include in particular expenses incurred in the
creation and operation of websites, expenses incurred in the
implementation of back-up environment of emission allowances
registry and rent. Prepaid expenses are charged to income for the
year in which they were incurred.

9. EQUITY

The basic capital of the Company consists of 800 registered shares
fully subscribed and paid, with a nominal value of CZK 100 thousand.

The movements in the equity during 2008 and 2007 were as
follows (in CZK thousands):

Zistatek ZvySeni/ Snizeni/ Zlstatek ZvySeni/ Snizeni/ Zlstatek

k31.12. Increase Decrease k31.12. Increase Decrease k31.12.

2006 / 2007 / 2008 /

Balance as Balance Balance

at31/12/ asat31/ asat 31/

2006 12/2007 12/2008

Pocet akcii / Number of shares 800 - - 800 - - 800
Zakladni kapital / Basic capital 80000 - - 80 000 - - 80000
Zakonny rezervni fond / Legal reserve fund 5949 1579 - 7528 1839 - 9367
Socialni fond / Social fund 626 737 -793 570 824 -Th4 650
Fond rozvoje / Development fund 110 765 28 300 - 139 065 33 146 - 172 211
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Spolecnost soustredi volné financni prostredky pro budouci
investi¢ni potreby ve fondu rozvoje. Socialni fond je urcen ke kryti
narokl zaméstnancd nad ramec zakoniku prace.

Na dividendach za rok 2008 lze vyplatit pouze ¢ast nerozdéleného
zisku k 31. 12. 2008 a zisku za rok 2008 prevysujici povinnou
tvorbu rezervniho fondu zvySeného o pripadné zdroje ostatnich
fondd a snizeného o neuhrazenou ztratu minulych let. Tato ¢astka
¢ini 202 394 tis. K¢ k 31. 12. 2008.

Na zakladé rozhodnuti valnych hromad spolecnosti konanych
dne 29. kvétna 2008 a 26. cervna 2007 bylo schvaleno nasledujici
rozdéleni zisku za rok 2007 a 2006 (v tis. K&):

Zisk roku 2007 / Profit for 2007 36 769
Pridél do - / Allocation to -
rezervniho fondu / legal reserve fund -1839
socialniho fondu / social fund -824
fondu rozvoje / development fund -33 146
Vyplaty tantiém / Royalties distribution -960

Operéator trhu s elektfinou, a.s.

The Company allocates available financial funds restricted for
the future investments needs to the development fund. The social
fund is restricted for covering the employees’ claims beyond the
Labor Code framework.

Distributable earnings on 31 December 2008 consisted of retained
earnings on 31 December 2008 increased by the 2008 profit after
the statutory allocation to the legal reserve fund. This amount

can be further increased by that portion of the legal reserve fund
balance which exceeds the legally required amount [if any) and

by other reserve funds created from profit. However, it must be
reduced by accumulated loss (if any). As at 31 December 2008,
distributable earnings amounted to CZK 202,394 thousand.

The Annual General Meetings held on 29 May 2008 and 26 June
2007, respectively, approved the following profit distribution for
2007 and 2006 (in CZK thousands):

Zisk roku 2006 / Profit for 2006 31576
Pridél do - / Allocation to -
rezervniho fondu / legal reserve fund -1 579
socialniho fondu / social fund -737
fondu rozvoje / development fund -28 300
Vyplaty tantiém / Royalties distribution -960

Valna hromada spolecnosti rozhodla nevyplacet dividendy ze zisku
roku 2007 a 2006.

10. KRATKODOBE ZAVAZKY

Spolegnost eviduje k 31. 12. 2008 689 tis. KC splatnych zavazk{
pojistného na socialni a zdravotni zabezpeceni.

Prijaté zalohy predstavuji slozené kauce a financni zajisténi
obchodd s elektfinou. Dohadné Uéty pasivni zahrnuji predevsim

Casové rozliSené najemné a naklady na poradenské sluzby.

Zéavazky vG&i spFiznénym osobam (viz odstavec 15).

The Annual General Meeting of the Company decided not to pay
dividends from the 2007 and 2006 profit.

10. CURRENT LIABILITIES

As at 31 December 2008, the Company had liabilities of CZK 689
thousand due to social security and health insurance premiums.

Advances received represent deposits received and financial
collateral for electricity trades. Unbilled deliveries represent, in

particular, rent and costs of advisory services.

Payables to related parties (see Note 15).
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11. DAN Z PRiJMU 11. INCOME TAXES
2008 2007
vitis.KE/(inCZK  vtis. K&/ lin CZK
thousands) thousands)
Zisk pred zdanénim / Profit before taxes 37 945 48 969
Rozdily mezi G¢etnimi a dafiovymi odpisy / Difference between book and tax depreciation 3096 5565
Neodecitatelné naklady / Non-deductible expenses
Naklady na reprezentaci / Entertainment expenses 276 216
O0dmény statutarnim a dozor¢im organim / Bonuses to members of statutory and
supervisory bodies 1320 1277
Ostatni [napF. nedarfiové sluzby, dary) / Other (e.g. tax non-deductible services, gifts) 394 452
Zdanitelny prijem / Taxable income 43031 56 479
Sazba dané z pfijmu / Current income tax rate 21% 24%
Splatna dan / Current tax expense 9 037 13 554
Spolecnost vycislila odloZzenou dan nasledovné (v tis. K¢): The Company quantified deferred taxes as follows (in CZK thousands):
2008 2007
PoloZky odlozené dané / Deferred OdloZena danova OdloZeny danovy OdloZena danova OdlozZeny danovy
tax items pohledavka / z4vazek / Deferred pohledavka / zavazek / Deferred
Deferred tax asset tax liability Deferred tax asset tax liability
Rozdil mezi Gcetni a danovou
zlstatkovou cenou dlouhodobého
majetku / Difference between
net book value of fixed assets for
accounting and tax purposes 493 - - 132

12. MAJETEK A ZAVAZKY NEVYKAZANE V ROZVAZE 12. COMMITMENTS AND CONTINGENCIES

Spolecnost poskytuje bankovni zaruky ve vysi 33 tis. EUR The Company provides bank guarantees of EUR 33 thousand to

pronajimateli kancelarskych prostor, v nichz sidli. a lessor of office space in which the Company’s registered office is
located.

Bankovni zaruky poskytované subjekty zdétovani (subjekty

Glastnici se trhu s elektFinou), kterymi jsou zajistovany zavazky Bank guarantees provided by subjects of settlement (subjects

vi&i spoleénosti z titulu Uéasti na organizovaném kratkodobém participating in electricity market), which serve as financial collateral

obchodé a z titulu vyporadani odchylek, Cinily 796 500 tis. K¢ for liabilities to the Company arising from the participation in

k 31.12. 2008 a 737 100 tis. K¢ k 31. 12. 2007. the organized short-term market and from the clearance of the

imbalances, were CZK 796,500 thousand and CZK 737,100 thousand
as at 31 December 2008 and 2007, respectively.
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13. VYNOSY 13. REVENUES

Rozpis vynosu spolecnosti z bézné Einnosti (v tis. K&): The breakdown of revenues on ordinary activities is as follows
(in CZK thousands):

2008 2007
Domaci/  Zahranicni/ Domaci/  Zahranicni/
Domestic Foreign Domestic Foreign
Trzby z vyporadani odchylek / Revenues from clearance of imbalances 5387 921 672138 3346 383 111240
Zuctovani elektriny / Settlement of electricity 285323 265 275921 80
Rejstrik emisnich povolenek / Emission allowances registry 20910 - 16 858 -
Vynosy celkem / Total revenues 5694 154 672 403 3639 162 111 320
14. 0SOBNi NAKLADY 14. PERSONNEL AND RELATED EXPENSES
Rozpis osobnich nakladd (v tis. K&): The breakdown of personnel expenses is as follows

(in CZK thousands):

2008 2007

Celkovy Clenové Celkovy Clenové

pocet Fidicich pocet Fidicich

zaméstnancd organi/ zaméstnancl organti /

/ Total  Members of / Total  Members of

personnel managerial personnel managerial

bodies bodies

Prdmérny pocet zaméstnancl / Average number of employees 34 10 34 10
Mzdy / Wages and salaries 26 032 10 474 25297 9802

Socialni zabezpeleni a zdravotni pojisténi / Social security and health

insurance 8 756 3762 8 686 3519
Socialni naklady / Social cost 491 161 488 174
Osobni naklady celkem / Total personnel expenses 35279 14 397 34 471 13 495

V roce 2008 a 2007 obdrzeli ¢lenové a byvali Clenové statutarnich The members and former members of statutory and supervisory
a dozordich organl odmény a tantiémy v celkové vysi 2 280 tis. K& bodies received total bonuses and royalties of CZK 2,280 thousand

a 2 237 tis. KE. and CZK 2,237 thousand in 2008 and 2007, respectively.
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15. INFORMACE 0 SPRiZNENYCH 0SOBACH 15. RELATED PARTIES INFORMATION

Spolec¢nost bézné poskytuje sluzby spriznénym osobam. V roce
2008 a 2007 dosahl tento objem prodeje 2 062 429 tis. K¢
a 1637056 tis. KC.

Kratkodobé pohledavky za spriznénymi osobami
k 31.12. (v tis. K¢):

The Company provides services to related parties in the ordinary
course of business. Sales were CZK 2,062,429 thousand and
CZK 1,637,056 thousand in 2008 and 2007, respectively.

Short-term receivables from related parties as at 31 December

were as follows (in CZK thousands):

SprFiznéna osoba / Related party 2008 2007
CEZ Distribuce, a. s. 19 288 20 403
CEPS, a.s. 5058 1131
CEZ Prodej, s. . 0. 4227 7921
Coal Energy, a.s. 443 1
CEZ a.s. 362 12
Celkem / Total 29 378 29 468

Spole¢nost vyuziva sluzeb spriznénych osob v rdmci bézné
obchodni ¢innosti podniku. V roce 2008 a 2007 Cinily nakupy
2 069 060 tis. KC a 1542 474 tis. KE.

Kratkodobé zévazky vaci spFiznénym osobdm k 31. 12. (v tis. K&):

The Company receives services from related parties in the ordinary
course of business. Purchases were CZK 2,069,060 thousand and

CZK 1,542,474 thousand in 2008 and 2007, respectively.

Short-term payables to related parties as at 31 December were as

follows (in CZK thousands):

SprFiznéna osoba / Related party 2008 2007
CEPS, a.s. 83 045 67 633
CEZ a.s. 29 762 56 132
CEZ Prodej, s. . 0. 3731 1997
Coal Energy, a.s. 19 26
Celkem / Total 116 557 125 788

Spolecnost eviduje prijaté zalohy od spriznénych osob,

které predstavuji slozené kauce a finan¢ni zajisténi obchodd
s elektrinou (viz odstavec 10]. V roce 2008 a 2007 Cinily Groky
vyplacené spriznénym osobam z téchto kauci 552 tis. K¢

a 392 tis. K¢.

The Company records advances received from related parties,
which consist of deposits received and financial collateral for
electricity trades (see Note 10). Interest paid to related parties
in connection with these deposits was CZK 552 thousand and

CZK 392 thousand in 2008 and 2007, respectively.
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Prehled pfijatych zaloh od spriznénych osob k 31. 12. (v tis. K&):

Operéator trhu s elektfinou, a.s.

Advances received from related parties as at 31 December

(in CZK thousands):

SpFiznéna osoba / Related party 2008 2007
CEPS, ass. 10527 10 527
CEZ a.s. 5000 5000
CEZ Prodej, s. 1. 0. 5000 5000
Coal Energy, a.s. 5000 5000
Celkem / Total 25527 25527

16. VYZNAMNE POLOZKY ZISKU A ZTRAT

Odmeény statutarnimu auditorovi k 31. 12.:

16. SIGNIFICANT ITEMS OF INCOME STATEMENT

Statutory auditor’s fees as at 31 December were as follows:

Sluzby / Services 2008 2007
Povinny audit / Statutory audit 650 480
Jiné ovérovaci sluzby / Other assurance services 150 -
Celkem / Total 800 480

17. PREHLED O PENEZNICH TOCICH (VIZ PRILOHA)
Prehled o penéznich tocich byl zpracovan neprimou metodou.

Priloha ¢. 1

17. STATEMENT OF CASH FLOWS (SEE APPENDIX)

The cash flow statement was prepared under the indirect method.

Stavv bézném

Stav v minulém

Penézni toky z provozni ¢innosti / obdobi / obdobi 2007 /

Cash flows from operating activities Current year Prior year 2007

Z. Vysledek hospodareni za béznou ¢innost bez zdanéni (+/-] / Profit or loss on 37 945 48 969
ordinary activities before taxation (+/-)

A1 Upravy o nepenézni operace / Adjustments to reconcile profit or loss to net 51075 52711
cash provided by or used in operating activities

A. 1. 1. Odpisy stalych aktiv a pohledavek / Depreciation and amortization of fixed 51913 53 380
assets and write-off of receivables

1. 2. Zména stavu opravnych poloZek / Change in provisions 3 0
A. 1. 3. Zména stavu rezerv/ Change in reserves 0 0
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Stav v bézném

Stav v minulém

Penézni toky z provozni ¢innosti / obdobi / obdobi 2007 /
Cash flows from operating activities Current year Prior year 2007
A. 1. 4. Kurzové rozdily / Foreign exchange differences 0
A. 1. 5. (Zisk]/ztrata z prodeje stalych aktiv / (Gain)/Loss on disposal of fixed assets -34 -335
A. 1. 6. Urokové naklady a vynosy / Interest expense and interest income -807 -334
A. 1. 7. Ostatni nepenézni operace (napf. pfecenéni na redlnou hodnotu do HV, pfijaté 0
dividendy) / Other non-cash movements (e.g. revaluation at fair value to profit
or loss, dividends received)
A Cisty penézni tok z provozni ¢innosti pred zdanénim, zménami pracovniho 89 020 101 680
kapitalu, placenymi Groky a mimoradnymi polozkami / Net cash from
operating activities before taxation, changes in working capital and
extraordinary items
A 2. Zména stavu nepenéznich slozek pracovniho kapitalu / Change in non-cash 73 414 335183
components of working capital
A. 2. 1. Zména stavu zasob / Change in inventory 0
2. 2. Zména stavu obchodnich pohledavek / Change in trade receivables 16 569 -29 387
A. 2. 3. Zména stavu ostatnich pohledavek a prechodnych U¢td aktiv / Change in other 21274
receivables and in prepaid expenses and unbilled revenue
A. 2. 4. Zména stavu obchodnich zavazk( / Change in trade payables -10 163 364570
2. 5. Zména stavu ostatnich zavazk{, kratkodobych Gvért a prechodnych GEtd pasiv / 45734
Change in other payables, short-term loans and in accruals and deferred income
A ** Cisty penézni tok z provozni ¢innosti pred zdanénim, placenymi Groky 162 434 436 863
a mimoradnymi polozkami / Net cash from operating activities before taxation,
interest paid and extraordinary items
A. 3. 1 Placené Groky/ Interest paid 0
4. 1 Placené dané / Tax paid -12 674 -12 669
A. 5. 1 PFijmy avydaje spojené s mimoradnymi polozkami / Gains and losses on 0
extraordinary items
A Fxx Cisty penézni tok z provozni ¢innosti / Net cash provided by (used in) operating 149 760 424 194

activities
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Stav v béZzném Stav v minulém
Penézni toky z provozni ¢innosti / obdobi / obdobi 2007 /
Cash flows from operating activities Current year Prior year 2007

Penézni toky z investi¢ni Cinnosti / Cash flows from investing activities

B. 1. 1 Vydaje spojené s porizenim stalych aktiv / Purchase of fixed assets -33301 -25089

B. 2. 1 Prijmyz prodeje stalych aktiv / Proceeds from sale of fixed assets 34 1179

B. 3. 1. Poskytnuté pljcky a Gvéry / Loans granted 0

B. 4. 1 Prijaté uroky / Interest received 807 334

B. 5. 1 Prijaté dividendy / Dividends received 0

B *x* Cisty penézni tok vztahujici se k investiéni &innosti / Net cash provided by -32 460 -23576
(used in) investing activities
Penézni toky z financni ¢innosti / Cash flows from financing activities

c. 1. Zména stavu dlouhodobych zévazki a dlouhodobych, pfip. kratkodobych, 0 -13 365
Gvérl / Change in long-term liabilities and long-term, resp. short-tem, loans

C. 2. 1. Dopady zmén zékladniho kapitalu na penézni prostfedky / Effect of changes in 0
basic capital on cash

2. 2. Vyplacené dividendy nebo podily na zisku / Dividends or profit sharing paid 0
2. 3. Dopad ostatnich zmén vlastniho kapitalu na penézni prostredky / Effect of -1704 -793

other changes in basic capital on cash

C Cisty penézni tok vztahujici se k finanéni ¢innosti / Net cash provided by (used -1 704 -14 158
in) financing activities

F. Cisté zvySeni, resp. snizeni penéznich prostiedk / Net increase (decrease) in 115 596 386 460
cash

P. Stav penéznich prostredkl a penézZnich ekvivalentl na zacatku uéetniho 946 902 560 442
obdobi / Cash and cash equivalents at beginning of year

R. Stav penéznich prostredkd a penéznich ekvivalentl na konci uéetniho obdobi / 1062 498 946 902

Cash and cash equivalents at end of year

18. PREHLED 0 ZMENACH VLASTNiHO KAPITALU 18. STATEMENT OF CHANGES IN EQUITY
(VIZ ODSTAVEC 9) (SEE NOTE 9)
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19. VYZNAMNE UDALOSTI PO DATU UCETNi 19. SUBSEQUENT EVENTS
ZAVERKY
In 2009, the Company has outstanding receivables from and
V roce 2009 vznikly vi¢i spole¢nosti MORAVIA ENERGO, a.s., payables to MORAVIA ENERGO, a.s., which is in insolvency
kterd je v insolvencnim rizeni, neuhrazené pohledavky ve vysi proceedings, totaling CZK 39.3 million and CZK 18.8 million,
39,3 mil. K¢ a zavazky ve vysi 18,8 mil. KE. Dale jesté probéhne respectively. In addition, a final settlement with this company
vici této spolednosti dolG&tovani v souvislosti se zavéreénym will be performed in connection with a final monthly evaluation
mésiénim vyhodnocenim odchylek a zG¢tovanim rozdill z typovych of imbalances and settlement of differences from load profiles
diagrami dodavky za obdobi prosinec 2008 az Gnor 2009. of supply for December 2008 to February 2009. Receivables from
Pohledavky a zavazky vidi této spoleénosti k datu (Zetni zavérky and payables to this company were paid in full as at the financial
31.12. 2008 byly uhrazeny v plné mire. statements’ date, i.e. 31 December 2008.
Sestaveno dne: 16. brezna 2009 Prepared on: 16 March 2009
Podpis statutarniho organu ucetni jednotky: Signature of accounting unit’s statutory body:
Ing. Ladislav Havel Ladislav Havel
predseda predstavenstva Chair of the Board of Directors
Ing. Jifi Stastny Jiti Stastny
mistopredseda predstavenstva Vice-Chair of the Board of Directors
Osoba odpovédna za ucetni zavérku: Person responsible for financial statements:
\ \
P P
\ \
Ing. Michal Ivanek Michal Ivanek

manazer financovani a Ucetnictvi Financing and accounting manager
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ORGANIZACNI STRUKTURA SPOLECNOSTI

K31.12. 2008

THE COMPANY’S ORGANIZATIONAL STRUCTURE

AS AT 31 DECEMBER 2008

Generalni reditel

Control processes Principal processes Support processes
Rizeni vykonnosti Vyhodnoceni
a rozvoje OTE a vyporadani odchylek Provoz CS OTE
OTE's Efficiency and Strategy for Balance of Bids for CS OTE Operation
Development Control Sale and Bids for Purchase
Strategie bilancovani Organizovany obchod
nabidky a poptavky a fizeni rizik IT sluzby a facility
Evaluation and Settlement Organized Trade and IT Services and Facilities
of Imbalances Risk Management

Sprava rejstriku emisnich
povolenek Smluvni vztahy
Administration of Emission Contractual Relations
Allowances Registry

Financovani a Gcetnictvi
Finance and Accounting
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ZPRAVA 0 VZTAZICH MEZI PROPOJENYMI 0SOBAMI

PODLE USTANOVENI §66A OBCHODNiHO ZAKONiKU

REPORT ON RELATED PERSONS

IN COMPLIANCE WITH §66A OF THE COMMERCIAL CODE

Spoleénost Operator trhu s elektfinou, a.s. (dale OTE) byla
zaloZena statem Ceska republika a podil statu na vlastnickych
pravech ¢ini 100 %. Stat je osobou ovladajici a spolecnost OTE
je osobou ovladanou. Vykonem akcionarskych prav je povéreno
Ministerstvo primyslu a obchodu Ceské republiky.

VSechny spolecnosti, ve kterych ma stat rozhodujici nebo
podstatny vliv, jsou propojenymi osobami s OTE. Jedna se

o spolecnosti, kde ma stat prostfednictvim ministerstev stanovena
hlasovaci prava.

Z této skutecCnosti vyplyva v souladu s ustanovenim § 66a
obchodniho zdkoniku povinnost zpracovat a uverejnit v ramci
vyrocni zpravy také zpravu o vztazich mezi ovladajici a ovladanou
osobou a o vztazich mezi ovlddanou osobou a ostatnimi osobami
ovladanymi stejnou ovladajici osobou, tj. o vztazich mezi
propojenymi osobami.

Se spole¢nostmi uvedenymi nize v seznamu je OTE v béZném
obchodnim styku a ma s témito spoleCnostmi uzavrreny obchodni
smlouvy, které vyplyvaji ze
e zakona €. 458/2000 Sb. (energeticky zakon) v platném znéni
a z prislusnych vyhlasek,
e zdkona ¢. 695/2004 Sbh. o podminkach obchodovani
s povolenkami na emise sklenikovych plynl v platném znéni.

V oblasti obchodu s elektfinou se jedna o nasledujici typy smluv:
e 0 zUCtovani odchylek,

e 0 pristupu na kratkodoby trh s elektFinou,

e 0 predavani udaja,

e 0 zUCtovani regulacni energie,

e 0 predavani Udaji o regulaéni energii,

e 0 pFistupu na vyrovnavaci trh,

e o provozovani vyrovnavaciho trhu,

e o pristupudo IS OTE.

Jako spréavce rejstriku obchodovani s povolenkami na emise

sklenikovych plynd uzavird OTE s obchodnimi partnery smlouvu o:

e zfizenia vedeni Uctu v rejstriku pro obchodovani s jednotkami
pridéleného mnoZstvi (povolenkami) emisi sklenikovych plynd
a Upraveé souvisejicich vztah( (dale jen ,zfizeni a vedeni G¢tu
v rejstiiku povolenek”).

Operéator trhu s elektfinou, a.s. (hereafter referred to as OTE]) was
founded by the Czech Republic and the state has 100% ownership
rights in it. The state is OTE’s controling person and OTE is the
controlled person. The Czech Republic's Ministry of Industry and
Trade is authorized to exercise the shareholder’s rights in the
company.

All companies, in which the state has a controlling or substantial
influence, are OTE’s related persons. This involves companies

in which the state has a right to vote - through the government
ministries.

Based on this, the company has a duty - in compliance with
Section 66a of the Commercial Code - to compile and publish

a report on relations between the controlling and controlled
person, and on relations between the controlled person and other
persons controlled by the same person, i.e. Report on Related
Persons in its annual report.

OTE is involved in standard business rerlations with companies

listed below. It has concluded contracts with these companies

under the following acts:

e Act No. 458/2000 Coll. [the Energy Act] as amended, and the
relevant Notices

e Act No. 695/2004 Coll. on Terms of Trading with Greenhouse
Gas Emission Allowances, as amended.

The following agreements were concluded in the area of
electricity trading:

e on settlement of imbalances;

e onaccess to the short-term electricity market;

e onsubmission of data;

e on settlement of regulating energy;

e onsubmission of data on regulating energy;

e onaccess to the balancing market;

e onoperation of the balancing market;

e onaccess tothe OTE's IS.

As the administrator of the Registry for Trading of Emission
Allowances, OTE concludes with business partners an agreement on:
e the opening and keeping an account in the registry for
trading with units of the allocated quantity (allowances)
of greenhouse gas emissions and on the amendment of
interconnected relations (hereafter “the opening and keeping
an account in the allowances registry”).
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Uvedené smlouvy neposkytuji OTE zadné zvlastni vyhody ani
Ujmy, které by vyplyvaly z propojeni. Ceny Uctované obchodnim
partnerdm v oblasti obchodu s elektfinou jsou ceny regulované
Energetickym regulacnim Gradem v souladu s jeho cenovym
rozhodnutim €. 9/2007 ze dne 26. listopadu 2007, ve znéni
pozdéjsich Uprav.

Ceny Uctované v oblasti rejstriku obchodovani s povolenkami jsou
schvaleny vyborem rejstiiku slozenym z pracovnikd Ministerstva
Zivotniho prostiedi a pracovnikd OTE a jsou zvefejnény

na internetovych strankach OTE v ceniku, ktery je prilohou
smlouvy o zfizeni a vedeni GCtu v rejstriku povolenek.

Smlouvy odpovidaji béZnému obchodnimu styku a nebyly uzavreny
za jinych nez obvyklych podminek, Zzadna z propojenych osob
nema zadné zvlastni vyhody, které by vyplyvaly z tohoto spojeni.
Jiné pravni Ukony nebo jina opatfeni v zajmu propojenych osob
nebyla ucinéna, ani na jejich popud prijata nebo uskuteénéna

ze strany OTE. Propojené osoby neucinily zadné pravni tkony Ci
opatreni, které by privodily spolecnosti OTE majetkovou Gjmu i
vyhodu.

Vyse uvedené smluvni vztahy platné pro Gcetni obdobi roku 2008
jsou uzavreny s nasledujicimi spole¢nostmi:

Coal Energy, a.s.
e 0 zUCtovani odchylek,
e 0 pristupu na kratkodoby trh s elektrinou.

CEPS, a.s.

e 0 zUCtovani odchylek,

e o predavani udaja,

e 0 zUCtovani regulacni energie,

* o predavani Udajl o regulaéni energii,
e 0 provozovani VT.

CEZ a.s.

e 0 zUCtovani odchylek,

e o pristupu na kratkodoby trh s elektrinou,
e 0 zUCtovani reguladni energie,

e o pristupu na VT,

e zfizeni a vedeni Uctu v rejstriku povolenek.

CEZ Distribuce, a. s.
e 0 predavani udaja.

Operéator trhu s elektfinou, a.s.

OTE did neither especially benefit nor suffer a detriment

as a result of these agreements. Prices charged by OTE to
business partners for electricity traded are regulated by the
Energy Regulatory Office in accordance with its Price Resolution
No. 9/2007 of 26 November 2007, as amended.

Prices charged within the Registry for emission allowances
trading are approved by the Registry Committee comprising
employees of the Ministry of Environment and OTE employees
and published at OTE’s website, in the pricelist which is attached
to the agreement on opening and keeping an account in the
allowances registry.

The agreements correspond to usual business relations and they
were concluded under standard business terms. None of the
related persons has enjoyed any special benefits arising from
these relations. No other legal acts and no other measures were
taken or made by OTE in their favour, or taken or made by OTE
at their motion. The related persons did not take any legal act or
measure that would result in a detriment or benefit for OTE.

For the 2008 accounting period, OTE concluded agreements with
the following companies:

Coal Energy, a.s.
e on settlement of imbalances;
e onaccess to the short-term electricity market.

CEPS, a.s.

e on settlement of imbalances;

e onsubmission of data;

e on settlement of regulating energy;

e on submission of data on regulating energy;
e on operation of the balancing market.

CEZ, a.s.

e on settlement of imbalances;

e on access to the short-term electricity market;
e on settlement of regulating energy;

* onaccess to the balancing market;

e onopening and keeping an account in the allowances registry.

CEZ Distribuce, a. s.
e on submission of data.
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CEZ Prodej, s. r. 0.

e 0 zUCtovani odchylek,

e o pristupu na kratkodoby trh s elektrinou,
e o pristupuna VT.

DIAMO, statni podnik
e 0 predavani udajt,
e zfizenia vedeni Uctu v rejstriku povolenek.

Energotrans, a.s.

e 0 zUGCtovani odchylek,

e o pfistupu na kratkodoby trh s elektrinou,
e 0 zUCtovani regulacni energie,

e o pFistupu na VT,

e zfizeni a vedeni Uctu v rejstriku povolenek.

Prazska energetika, a.s.

e 0 zUGCtovani odchylek,

e o pfistupu na kratkodoby trh s elektrinou,
e 0 predavani udaja,

e o pfistupu na VT.

PRE Distribuce, a. s.
e 0 predavani udajt.

Plzenska teplarenska, a.s.
e 0 zUCtovani regulacni energie,
e zfizeni a vedeni UCtu v rejstfiku povolenek.

Pribramska teplarenska a.s.
e 0 zUCtovani odchylek,
e o pfistupu na kratkodoby trh s elektrinou.

Spréva Zelezni¢ni dopravni cesty, statni organizace
* o predavani Gdajl.

Teplarny Brno, a.s.

e 0 zUCtovani odchylek,

e o pristupu na kratkodoby trh s elektrinou,
e 0 zUCtovani regulacni energie,

e 0 pristupu na VT.

Vyrocni zprava 2008

CEZ Prodej, s. 1. o.

e on settlement of imbalances;

e onaccess to the short-term electricity market;
* onaccess to the balancing market.

DIAMO, statni podnik
e onsubmission of data;
e onopening and keeping an account in the allowances registry.

Energotrans, a.s.

e on settlement of imbalances;

e on access to the short-term electricity market;

e on settlement of regulating energy;

e on access to the balancing market;

e onopening and keeping an account in the allowances registry.

Prazska energetika, a.s.

e on settlement of imbalances;

e on access to the short-term electricity market;
e onsubmission of data;

e on access to the balancing market.

PRE Distribuce, a. s.
e on submission of data.

Plzenska teplarenska, a.s.
e on settlement of regulating energy;
e onopening and keeping an account in the allowances registry.

Pribramska teplarenska a.s.
e on settlement of imbalances;
e onaccess to the short-term electricity market.

Sprava Zelezni¢ni dopravni cesty, statni organizace
* onsubmission of data.

Teplarny Brno, a.s.

e on settlement of imbalances;

e onaccess to the short-term electricity market;
¢ on settlement of regulating energy;

e onaccess to the balancing market.
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S nasledujicimi spoleénostmi ma OTE uzavrrenu pouze smlouvu
o0 zfizeni a vedeni GCtu v rejstFiku povolenek:

Brnénské papirny, statni podnik

CTZ s.r.o.

CESKOLIPSKA TEPLARENSKA a.s.

CEZ Energetické sluzby, s.r.o.

Fakultni nemocnice Brno

Fakultni Thomayerova nemocnice s poliklinikou
FrantiSkolazenska vytopna, s.r.o.
Jablonecka teplarenska a realitni, a.s.
JIHLAVSKE KOTELNY, s.r.0.

Karlovarska teplarenska, a.s.
KLATOVSKA TEPLARNA a.s.
Kongresové centrum Praha, a.s.
Kromérizska nemocnice a.s.

Letisté Praha, a.s.

Ostrovska teplarenska, a.s.

Prazska teplarenska a.s.

SKLARNY KAVALIER, a.s.

Sprava vojenského bytového fondu Praha
Spréava dom@ mésta Kaplice s.r.o.
TERM O Frydlant n.0. s.r.o.

TEBYT AS, s.r.o.

Technické sluzby Vlasim s.r.o.

Tepelné hospodarstvi Prachatice s.r.o.
Tepelné hospodarstvi Rychnov nad Knéznou, s. 1. 0.
Tepelné zasobovani Rakovnik, spol. s r.o.
Teplarna Ceské Budéjovice, a.s.
Teplarna Liberec, a.s.

Teplarna Pisek, a.s.

Teplarna Strakonice, a.s.

Teplarna Tabor, a.s.

TEPLO BRUNTAL a.s.

Teplospol a.s.

TEPVOS, spol. s r.o.

TEREA Cheb s.r.o.

TERMO Décin a.s.

TERMO Frydlant n.O s.r.o.

Transteplo Kdyné, spol. s r.o.
Zasobovani teplem Adamov, s.r.o.

ZWZ, a.s.

Operéator trhu s elektfinou, a.s.

With the following companies, OTE has concluded only the
agreement on opening and keeping an account in the allowances
registry:

Brnénské papirny, statni podnik

CTZ s.r.o.

CESKOLIPSKA TEPLARENSKA a.s.

CEZ Energetické sluzby, s.r.o.

Fakultni nemocnice Brno

Fakultni Thomayerova nemocnice s poliklinikou
FrantiSkolazenska vytopna, s.r.o.
Jablonecka teplarenska a realitni, a.s.
JIHLAVSKE KOTELNY, s.r.o.

Karlovarska teplarenska, a.s.
KLATOVSKA TEPLARNA a.s.
Kongresové centrum Praha, a.s.
Kromérizska nemocnice a.s.

Letidté Praha, a.s.

Ostrovska teplarenska, a.s.

Prazska teplarenska a.s.

SKLARNY KAVALIER, a.s.

Spréva vojenského bytového fondu Praha
Sprava dom0 mésta Kaplice s.r.o.
TERMO Frydlant n.0. s.r.o.

TEBYT AS, s.r.o.

Technické sluzby Vlasim s.r.o.

Tepelné hospodarstvi Prachatice s.r.o.
Tepelné hospodarstvi Rychnov nad Knéznou, s. r. o.
Tepelné zasobovani Rakovnik, spol. s r.o.
Teplarna Ceské Budgjovice, a.s.
Teplarna Liberec, a.s.

Teplarna Pisek, a.s.

Teplarna Strakonice, a.s.

Teplarna Tabor, a.s.

TEPLO BRUNTAL a.s.

Teplospol a.s.

TEPVOS, spol. s r.o.

TEREA Cheb s.r.o.

TERMO Décin a.s.

TERMO Frydlant n.O s.r.o.

Transteplo Kdyné, spol. s r.o.
Zasobovani teplem Adamov, s.r.o.

ZWZ, a.s.
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Zpréava o vztazich mezi propojenymi osobami byla vypracovana

v souladu s ustanovenim § 66a odst. (9) zdkona ¢. 513/1991 Sb.,
obchodniho zadkoniku, v platném znéni, za posledni Gcetni obdobi,
tj. od 1. ledna do 31. prosince 2008. Tato zprava bude predloZena
k prezkoumani dozor¢i radé spolecnosti a auditorovi, ktery bude
provadét ovéreni Ucetni zavérky a vyrocni zpravy ve smyslu zakona
€. 563/1991 Sb., o Uletnictvi.

Zpréva je soucasti vyroéni zpravy podle zakona ¢. 563/1991 Sb.,

o Gletnictvi a bude zverejnéna v zakonné Lhité uloZzenim do sbirky
listin vedené obchodnim rejstfikem Méstského soudu v Praze.

V Praze dne 18. bfezna 2009

Ing. Ladislav Havel
predseda predstavenstva

Ing. JiFi Stastny
mistopredseda predstavenstva

The Report on Related Persons was prepared in compliance with
Section 66a (9) of Act No. 513/1991 Coll., the Commercial Code,
as amended, for the last accounting period, i.e. from 1 January to
31 December 2008. This Report will be submitted for scrutiny to
the company’s Supervisory Board and to the auditor who will carry
out the audit of the financial statements and the annual report in
compliance with Act No. 563/1991 Coll. on accounting.

Under Act No. 563/1991 Coll. on Accounting, this Report is part of
the company’s annual report and will be published in the term set
by law in the Collection of Laws kept at the Commercial Register
of the Municipal Court in Prague.

Prague, 18 March 2009

Ladislav Havel
Chairman of the Board of Directors

Jii Stastny
Vice-Chairman of the Board of Directors
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Akcionari spolecnosti Operator trhu s elektrinou, a.s.:

I. Ovérili jsme Ucetni zavérku spolecnosti Operator trhu

s elektrinou, a.s., (dale jen .spoleénost”) k 31. 12. 2008 uvedenou
na stranach 35-58, ke které jsme 16. brezna 2009 vydali vyrok
nasledujiciho znéni:

Ovérili jsme prilozenou Gcetni zavérku spolecnosti Operator trhu

s elektrinou, a.s., sestavenou k 31. prosinci 2008 za obdobi od 1.
ledna 2008 do 31. prosince 2008, tj. rozvahu, vykaz zisku a ztraty,
prehled o penéznich tocich a prilohu véetné popisu pouzivanych
vyznamnych G&etnich metod. Udaje o spoleénosti Operator trhu

s elektrinou, a.s., jsou uvedeny v bodé 1 prilohy této Ucetni zavérky.

Odpovédnost statutarniho organu ucetni jednotky za Gcetni zavérku

Za sestaveni (cetni zavérky v souladu s Ucetnimi predpisy platnymi
v Ceské republice a za vérné zobrazeni skutegnosti v ni odpovida
statutarni organ spolecnosti Operator trhu s elektfinou, a.s. Jeho
odpovédnosti je navrhnout, zavést a zajistit vnitrni kontroly nad
sestavovanim Ucetni zavérky a vérnym zobrazenim skutecnosti

v ni tak, aby neobsahovala vyznamné nespravnosti zpisobené
podvodem nebo chybou, zvolit a uplatiovat vhodné Gcetni metody

a provadét Gcetni odhady, které jsou s ohledem na danou situaci
primérené.

Odpovédnost auditora

Nasim tkolem je vydat na zakladé provedeného auditu vyrok

k této Gcetni zavérce. Audit jsme provedli v souladu se zdkonem

o auditorech, Mezinarodnimi auditorskymi standardy a souvisejicimi
aplikaénimi dolozkami Komory auditort Ceské republiky. V souladu
s témito predpisy jsme povinni dodrzovat etické normy a naplanovat
a provést audit tak, abychom ziskali pfimérenou jistotu, Ze Gcetni
zavérka neobsahuje vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postupd, jejichZ cilem je
ziskat ddkazni informace o ¢astkach a skute¢nostech uvedenych
v Gletni zavérce. Vybér auditorskych postupl zavisi na Usudku
auditora v¢etné toho, jak auditor posoudi rizika, Ze Ucetni zavérka
obsahuje vyznamné nespravnosti zpisobené podvodem nebo
chybou. Pri posuzovani téchto rizik auditor prihlédne k vnitFnim
kontrolam, které jsou relevantni pro sestaveni Gcetni zavérky

a vérné zobrazeni skutecnosti v ni. Cilem posouzeni vnitinich
kontrol je navrhnout vhodné auditorské postupy, nikoli vyjadrit

se k Uéinnosti vnitrnich kontrol. Audit zahrnuje téZ posouzeni

To the Shareholder of Operator trhu s elektrinou, a.s.:

|. We have audited the financial statements of Operator trhu

s elektrinou, a.s. (“the Company”] as at 31 December 2008
presented in the annual report of the Company on pages 35 - 58
and our audit report dated 16 March 2009 stated the following:

We have audited the accompanying financial statements of
Operator trhu s elektfinou, a.s. which comprise the balance

sheet as at December 31, 2008, and the income statement and
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes. For
details of Operator trhu s elektfinou, a.s. see Note 1 to the financial
statements.

Management's Responsibility for the Financial Statements

The management is responsible for the preparation and fair
presentation of these financial statements in accordance with
accounting principles generally accepted in the Czech Republic.
This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Act on Auditors, International Standards on
Auditing as amended by implementation guidance of the Chamber
of Auditors of the Czech Republic. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that
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vhodnosti pouZitych G¢etnich metod, pfimérenosti G¢etnich odhadd
provedenych vedenim spolecnosti i posouzeni celkové prezentace
Ucetni zaverky.

Domnivame se, Ze ziskané dlkazni informace jsou dostate¢né
a vhodné a jsou prfimérenym zakladem pro vyjadreni vyroku
auditora.

Vyrok auditora

Podle naseho nazoru Gcetni zavérka ve véech vyznamnych
souvislostech vérné a poctivé zobrazuje aktiva, pasiva a finanéni
situaci spolecnosti Operator trhu s elektrinou, a.s., k 31. prosinci
2008 a vysledky jejiho hospodareni a penézni toky za obdobi

od 1. ledna 2008 do 31. prosince 2008 v souladu s Gcetnimi predpisy
platnymi v Ceské republice.

Uetni zavérka spoleénosti Operator trhu s elektfinou, a.s.,
k 31. prosinci 2007 byla ovérena jinymi auditory a jejich zprava
z 24. dubna 2008 obsahovala vyrok bez vyhrad.

1. Ovérili jsme téZ soulad vyrocni zpravy s vySe uvedenou Gcetni
zavérkou. Za spravnost vyrocni zpravy je zodpovédné vedeni
spolecnosti. Nasim Ukolem je vydat na zédkladé provedeného
ovéreni stanovisko o souladu vyro€ni zpravy s Ucetni zavérkou.

Ovéreni jsme provedli v souladu s Mezinarodnimi auditorskymi
standardy a souvisejicimi aplika¢nimi doloZkami Komory auditord
Ceské republiky. Tyto standardy vyZaduiji, aby auditor naplanoval

a provedl ovéreni tak, aby ziskal pfimérenou jistotu, Ze informace
obsazené ve vyrocni zpravé, které popisuji skutecnosti, jez

jsou téz predmeétem zobrazeni v Gcetni zavérce, jsou ve vSech
vyznamnych souvislostech v souladu s prislusnou Ucetni zavérkou.
Ucetni informace obsaZené ve vyroéni zpravé na stranach 1-32
jsme sesouhlasili s informacemi uvedenymi v Gcetni zavérce

k 31. prosinci 2008. Jiné nez Ucetni informace ziskané z Gcetni
zavérky a z Ucetnich knih spolecnosti jsme neovérovali. Jsme
presvédceni, Ze provedené ovéreni poskytuje priméreny podklad pro
vyjadreni vyroku auditora.

Podle naseho nazoru jsou Ucetni informace uvedené ve vyro¢ni
zpraveé ve véech vyznamnych souvislostech v souladu s vyse
uvedenou Ucetni zavérkou.

1. ProvéFili jsme dale vécnou spravnost Udajd uvedenych ve zpravé
o0 vztazich mezi propojenymi osobami spole¢nosti Operator

are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all
material respects, the financial position of Operator trhu

s elektrinou, a.s. as at December 31, 2008, and its financial
performance and its cash flows for the year then ended in
accordance with accounting principles